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WARNING

1. PLAGIARISM OR HIRING OF GHOST WRITER(S) FOR SOLVING THE ASSIGNMENT(S) WILL DEBAR THE STUDENT FROM AWARD OF DEGREE/CERTIFICATE, IF FOUND AT ANY STAGE.

2. SUBMITTING ASSIGNMENTS BORROWED OR STOLEN FROM OTHER(S) AS ONE’S OWN WILL BE PENALIZED AS DEFINED IN “AIOU PLAGIARISM POLICY”.

Course: Fundamentals of Islamic Finance (5446)
Semester: Spring, 2026
Level:   Associate Degree Islamic Banking  

Please read the following instructions for writing your assignments. (AD, BS, BEd, MA/MSc, MEd) (ODL Mode).

1. All questions are compulsory and carry equal marks, but within a question, the marks are distributed according to its requirements.

2. Read each question carefully and then answer it according to the requirements of the question.

3. Also, avoid irrelevant discussion/information and reproducing from books, study guides, or allied material.

4. Your analysis and synthesis will be appreciated. Please write in your own words after reading the study guide and the related allied material.

5. Handwritten scanned assignments are not acceptable.

6. Upload your typed (in Word or PDF format) assignment before the due date.

7. Late assignments cannot be uploaded to LMS.

8. Students who attempted their assignments in Urdu/Arabic may upload a scanned copy of their handwritten assignment (in PDF format) on the University LMS. The file should not exceed 5MB.

Total Marks: 100
Pass Marks: 50

ASSIGNMENT No. 1

	1
	Explain the differences between the capitalist economy and Islamic Economy. Discuss how Islamic economic principles ensure justice and equitable distribution of wealth.
	(20)

	2
	Define Musharakah and explain the rules regarding the distribution of profit and loss. How is the ratio of profit determined in Musharakah?
	(20)

	3
	Discuss the role of Musharakah in Project Financing and Working Capital Financing. How does it reduce the risk for financial institutions?
	(20)

	4
	Explain the basic concept of Mudarabah. How does Mudarabah differ from Musharakah in terms of capital contribution, management, and liability?
	(20)

	5
	Describe Murabahah as a mode of financing. What are the common mistakes made in Murabahah transactions in Islamic banking practice?
	(20)


Total Marks: 100
Pass Marks: 50

ASSIGNMENT No. 2

This assignment is a research-oriented activity. You are required to prepare a detailed report of about 3000 words on the topic allotted to you to be submitted to your teacher for evaluation. 

You are required to select one of the following topics according to the last digit of your roll number. For example, if your registration number is 18-IDM-3427183 then you will select topic # 3(the last digit): -

List of Topics:

0. Entrepreneurial Role in Asset-Backed Financing: A Comparative Study

1. Current Landscape of Islamic Banking in Pakistan: Challenges and Opportunities

2. Fundamentals of Musharakah in Islamic Finance

3. Profit Distribution Mechanisms in Musharakah Partnerships

4. Capital Nature in Musharakah: Characteristics and Significance

5. Management and Termination Procedures in Musharakah Arrangements

6. Project Financing in Musharakah-II: Principles and Applications

7. Murabahah as a Mode of Financing: Applications and Compliance
8. Regulatory Issues of the Islamic Financial System in Pakistan: Challenges and Solutions
9. Comparative Analysis of Capitalist and Islamic Economic Systems
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 Unit 1       Some Preliminary Points 

1.1 Capitalist Economy versus Islamic Economy


1.2     Asset- Backed Financing, Capital, and Entrepreneur 
1.3     Present Practice of Islamic Banking in Pakistan 

 Unit 2
      Musharakah-I


2.1 
      Basic Concept of Musharakah

2.2        Distribution of Profit and Distribution Ratio

2.3        Nature of Capital

2.4        Musharakah: Management and Termination 

Unit 3        Musharakah-II

3.1         Project Financing 

3.2
      Security of Musharakh 

3.3         Financing of a Single Transaction  

3.4         Financing of Working Capital 

3.5         Daily Account, Risk of Loss and Secrecy 
Unit 4        Mudarabah 

4.1 Basic Concept of Mudarabah  

4.2 Distribution of Profit and Distribution Ratio

4.3 Mudarabah: Management and  Termination   

4.4 Combination of Mudarabah with Musharakah

Unit 5        Murabahah

5.1         Basic Concept of Murabahah 

5.2         Bai' Mu' ajjal Process

5.3 Murabahah as a Mode of Financing 

5.4
      Murababah Business
5.5         Basic Mistakes in Murababah Business 
Unit 6        Ijarah

6.1         Basic Concept of Ijarah

6.2         Basic Rules of Leasing

6.3
      Termination of Rental

6.4         Ijarah as a Lease Financing

 Unit 7       Salam and Istisna 

7.1         Basic Concepts of  Salam and Istisna 

7.2 Conditions of Salam 

7.3        Salam as a Mode of Finance

7.4
     Difference Among Salam, Isltina, and Ijarah 

7.5        Istina as a Mode of Financing  

Unit 8       Islamic Investment Funds
8.1        Principles of Sharia‛a h Governing the Islamic Investment Funds system

8.2        Equity Funds

8.3        Ijarah Fund 

8.4        Commodity Fund 

8.5        Murabaha Fund 

8.6        Bai-al-dain 

8.7        Mixed  Fund 

Unit 9       Operational Guidelines

9.1 Arbitration and Penalty Clause 

9.2 Risk Management in the Islamic Finance  System

9.3 Regulatory Issues of the Islamic Financial System in Pakistan. 
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