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ASSIGNMENT No. 1

Note: All questions carry equal marks.

Q. 1 Cost accounting is used to overcome the limitations of financial accounting. Comment

Q. 2 Following data is given for ABC Company:

Cost of material used:                             Rs. 100,000

Cost of goods manufactured:                       Rs. 250,000

FOH is 50% of Direct Labor Cost.

Opening Inventory        Closing

Inventory

Raw material                     Rs. 100,000                  Rs. 80,000

Work in process                      45,000                  35,000

Finished Goods                       70,000                  65,000

Prepare cost of goods sold statement

Q. 3 Discuss in detail the treatment of material, labor, and FOH in a job cost sheet.

Q. 4 Following data is available for Alpha Manufacturing Company:

Units received from preceding department                           8000 units

Units transferred to next department                                7500 units

Units still in process (100% complete as material, 50%labor & FOH)    300 units

Units lost in process (Normal Loss)                                  200 units

Cost of the units received from preceding department              Rs. 3 per unit

Cost added in the department

Material                                                         Rs.50,000

Conversion Cost                                                 Rs.40,000

Prepare a Cost of production report?

Q. 5 What necessary conditions an organization must fulfill to use process costing? Why

don't such organizations use job costing?

ASSIGNMENT No 2

Total Marks: 100

Q. 1 Calculate Order level, Minimum level, Maximum level (Normal and Absolute),

and EOQ from the following data:

Cost per Order: Rs. 10                 Carrying cost per unit per year: Rs. 600

Annual requirement: 100,000 units      Working days in a year: 300 Days

Minimum          Maximum

Daily Consumption                200 units           600 units

Lead time                       4 Days              6 days
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Q. 2 Briefly discuss the various incentive wage plans.

Q. 3 Following data of ABC Company is available:

Estimated total FOH:            Rs. 500,000

(40% fixed, 60% variable)

Estimated production:              200,000 units

Actual production:                 210,000 units

Actual FOH:                    Rs. 520,000

Calculate the Spending variance and Idle capacity variance?

Q. 4 Discuss the role of Master Budget keeping in view the principles of budgeting.

Q. 5 What factors are considered while setting the standards for various operational

activities?

Course: Cost Accounting (8408)                     Credit Hours: 03
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Unit–6: Labor Costing
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7.1  Factory Overhead (Pre-determined rate, applied & actual)
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7.1  Definition, Advantages of Budgets

7.2  Principles of Budgeting

7.3  The Master Budget - A Network of Inter-relationship

7.4  Sales, Production and Cash Budgets

7.5  Zero-based Budgeting

7.6  The concept of Flexible Budget - Different Dimensions

Unit–9: Control Through Standard Costs

9.1  Standard Cost Defined

9.2  Comparison of Budgets and Standards

9.3  Setting Standards - Ideal Versus Practical Standards

9.4  Variances, calculation and analysis

9.5  Responsibility and Control of Variances
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