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Level: B.A/B.Com
Total Marks: 100

 

 
       Pass Marks: 40

Note:
Both the assignments are prepared according to new book and syllabus of cost accounting. You are required to solve all questions if you are unable to understand any question of assignment, do seek help from your concerned tutor. But keep in mind that tutors are not supposed to solve the assignment questions for you.

ASSIGNMENT No. 1

(Units 1–4)

Q.1
a)
What is cost accounting? What are its objectives? In what respects, cost accounting differ from financial accounting, explain. 
(20)

b)
Describe the various techniques of costing in detail.
Q.2
a)
Define the operating cycle for manufacturing concerns and differentiate it from trading cycle. 
(20)

b)
The following data are for CPD Departmental Stores. The account balances (in thousands rupees) are for 2018.

	Marketing and advertising costs
	           36,000 

	Merchandise inventory, January 1, 2018 
	           67,500 

	Shipping of merchandise to customers 
	             3,000 

	Building depreciation 
	             6,300 

	Purchases 
	         390,000 

	General and administrative costs 
	           48,000 

	Merchandise inventory, December 31, 2018
	           78,000 

	Merchandise freight-in 
	           15,000 

	Purchase returns and allowances 
	           16,500 

	Purchase discounts
	           13,500 

	Revenues 
	         480,000 


You are required to Compute (a) the cost of goods purchased and (b) the cost of goods sold. Also prepare the income statement for 2018.

Q.3
a)
What is the primary objective of preparation of Job Order Cost Sheet for every job being undertaken in the organization?
(20)

b)
Brawo machines works collects its cost related data by the job order cost accumulation procedure. For a specific job No. 850, the following data is available. 
	Date
	Material Cost Rs.
	Labour Cost

	10 January
	1500
	190 hrs@ Rs. 6.2/hr.

	16 January
	962
	150 hrs@ Rs. 7.30/hr

	22 January
	980
	



Factory cost is applied at the rate of Rs. 4.50 per labour hour.


Required:



1) 
Enter the cost information on a job order cost sheet.


2) 
Compute the sales price of the job No. 850 assuming that markup rate is 40% of cost.

Q.4
a)
Process costing system is used in some manufacturing organizations. Explain the nature of such organizations.
(20)

b)
The Friends Company uses process costing system. The department B received 14,000 units at the cost of Rs. 280,000. The department B costs were Rs. 24,000 for direct labour and Rs. 89,250 for factory overheads.  Normal spoilage is 5% of good output, inspection and identification of spoilage takes place at the 90% stage of completion. A total of 8,000 units were completed and transferred to Department C for further processing.  At the end of the month 5,000 units were still in process, estimated to be 60% complete as to the conversion cost. You are required to prepare a cost of production report for department B.
Q.5
a)
What do you understand by the term Direct Material and Indirect Material? How it is charged to the manufacturing cost?
(20)

b)
The Alpha Manufacturing Company is purchasing a particular material at the cost of Rs. 300 per unit. Monthly usage is 1,500 units. The ordering cost is Rs. 50 per order and the annual carrying cost is 16%. Presently the procurement of material is based on Economic Order Quantity modeling.  A supplier has offered the company for supply of requisite material at 5% discount if the orders in the lots of 3,000 units are placed. You are required to evaluate this offer if the company should accept this offer or purchase the materials on Economic Order Quantity basis. 
ASSIGNMENT No. 2

(Units 5-9)

Total Marks: 100

Pass Marks: 40

Q.1
During the month of November, Hassan Glass Factory conducted the following transactions for the glass materials: -
(20)

Date
Transactions


01
Balance of 400 units brought forward at Rs. 50 each.


03
Received 300 units at Rs. 55 each in the stores.


07 
Issued 100 units to the factory for production.


15
Received another lot of 200 units at Rs. 52 each in the stores.


18
Issued 150 units to the factory for production.


21
Issued 300 more units to the factory for production.


25
Received 150 units of material at Rs. 60 each. 


29 
Issued 200 more units to the production.


The company is using perpetual inventory system for proper controls. 


Required:-
Prepare Store Ledger Card using each of the following methods of inventory costing :-


A)
First in First Out        B)     Last in First Out          C)   Moving Average

Q.2
Gujrat Fan Manufacturing Industry has received a special order for manufacturing and supply of 250 specially designed bracket fans of A Grade. The following costs were incurred by the company for execution of the order: -
(20)

Direct material cost
Rs. 50,000


Direct labour cost
Rs. 150,000


Factory Overhead is applied at 60% of direct labour cost.


After completion of the production it was noticed during testing by the Quality Control Department that 30 fans were found technically defective for which the following additional costs were incurred in order to remove the defects: -


Direct material cost
Rs. 2,400


Direct labour cost
Rs. 6,000


Factory overhead applied at 60% of direct labour cost.

Required:

Prepare necessary general journal entries to record execution of the special order in the following prospects: - 

i)
When relevant job is charged with the additional cost of defective works.

ii)
When the relevant Job is not charged with the additional cost of defective works.

Q.3
The Oxford Garments Industries is comprising four departments. Cutting, Stitching and Finishing are the Production departments whereas the Procurement is the Servicing Department. Actual overhead costs for June, 2014 are as under: -
(20)

Rent


Rs. 200,000
Supervision
Rs.  30,000


Repair & maintenance
Rs. 12,000
Insurance
Rs.  10,000


Depreciation of Plant 
Rs. 90,000
Lighting
Rs.   12,000


Power consumption
Rs. 18,000

The following further data is also available in respect of the four departments: -

	Particulars
	Cutting
	Stitching
	Finishing
	Procurement

	Square foot area occupied
	150
	110
	90
	50

	Number of workers
	24
	16
	12
	8

	Total Wages
	Rs. 240,000
	Rs. 192,000
	Rs. 96,000
	Rs. 80000

	Value of Plant
	Rs. 200,000
	Rs. 600,000
	Rs. 100,000
	–

	Value of Stock
	Rs. 150,000
	Rs. 90,000
	Rs. 60,000
	–


Required:

Apportion the overhead costs over various departments on most equitable basis and prepare the overheads distribution statement.

Q.4
a)
Describe the functions of a Time keeping department and various methods used for controlling the attendance of workers in a factory.
(20)

b)
You have been called in on a pay day to observe the procedure of disbursement of salaries and wages to the workers of a factory which has about 250 employees.  Describe the appropriate procedure as would normally be adopted for the payment of salaries and wages in the said factory.
Q.5
a)
What are the methods for disposition of under and over applied factory overheads? Explain with necessary journal entries.

b)
The Normal annual capacity of Toyota Motor Company is 60,000 vehicles with production being constant throughout the year. The March budget shows fixed factory overheads of Rs. 2,500,000 and variable factory overhead rate of Rs. 2,500 per vehicle. During March, actual output was 4,800 vehicles with a total factory overheads cost of Rs. 15,500,000.
(20)

Required

i. Compute the under or over applied factory overheads cost.

ii. Work out the Spending Variance.

iii. Determine the Idle Capacity Variance. 
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