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ASSIGNMENT No. 1

(Units: 1-4)
Course: Advanced Accounting (444)
Semester: Autumn, 2018
Level: B.A/ B.Com
Pass Marks: 40

Note: All questions are compulsory.

Q.1
(a)
What is a Debenture? Describe the various ways of issuing debentures.
(6)
(b) What is share capital? Explain the meaning of different types of share capital? How is it shown in the Balance Sheet?
(7)
(c) A company offers to its existing shareholders the right to buy one share at the rate of Rs. 120 per share for every four shares of Rs. 100 each held in the company. The market value of the shares on the date of such offer is Rs. 240 per share. Calculate the value of the rights.
(7)
Q.2
(a)
What do you understand by inter-branch transactions? What is the best method of dealing with these transactions?
(5)


(b)
How would you record the following in the Branch and Head Office Books:
(6)
(i) Goods supplied by Branch to Head Office

(ii) Transfers of goods or money from one branch to another Branch.

(iii) Depreciation of Branch Fixed Assets the accounts of which are kept in the Head Office Books 

(c)
From the following particulars, Prepare Branch Account showing the Profit and loss of the branch.

	 Opening stock at branch
	Rs.300,000

	Goods sent to branch
	Rs.900,00

	Sales (Cash)
	Rs.1,200,000

	Salaries
	Rs.100,000

	Other Expenses
	Rs.40,000




Closing stock could not be ascertained, but it is known that the branch usually sells at cost plus 25 percent. The branch manager is entitled a commission of 5 percent on profit of the branch before charging such commission.
(9)
Q.3
Sultan and Saleem agreed to enter into a joint venture to buy and sell television sets. Profits and Losses were to be shared equally.


On 5th May, 2018 Sultan purchased three television sets for Rs.3,000. Rs.3,500 and Rs. 4,000 respectively. He bought a special cabinet costing Rs-750, which he fixed for one of the sets. On 31st May, 2018 he sold two of the sets for Rs. 4,000 each paying the proceeds into his private bank account.


On 15th June, 2018, he sold the other set for Rs. 4,500 which amount he paid over to Saleem who paid it into his Bank Account.


On 6th May, 2018, Saleem purchased a TV set for Rs. 3,000 having incurred expenditure of Rs. 200 on repairing, sold it on 14th May, 2018 for Rs.3,800 paying the proceeds into his own bank account. This set developed mechanical trouble and on 26th May, 2018, Saleem agreed to take the set back at a price of Rs. 2,800 which he paid out of his bank account. The set was still unsold at 30th June, 2018 and it was agreed that Saleem should take it over for his personal use at a valuation of Rs.2,600. Sultan incurred Rs.300 as showroom charges and Saleem incurred Rs.225 as travelling and postage.


You are required to prepare (a) the account of Joint venture with Sultan as it would appear in the books of Saleem and (b) Memorandum Joint Venture Account showing the net profit.
(20)

Q. 4
(a)
Explain the meaning of the term pro-forma invoice. Who prepares it and what details are shown in this statement?
(07)


(b)
On 15th March, 2018 Awais & Co. of Rawalpindi consigned 1000
cases of milk powder to Jawad & Co. of Jhelum, invoiced at Rs. 200,000 which was 25 percent above their cost price. Awais & Co. paid Rs. 12,000 as insurance. On 1st June, Jawad & Co., paid carriage inward Rs. 20,000, Unloading Charges Rs.4,000 and sent to the consignors a bank draft for Rs. 80,000 as advance. On 1st August, 2018, they sold 800 cases for Rs. 210,000. The consignee is entitled to a commission of 8 percent on the invoice price and 20 percent of any surplus price realized. Jawad & Co. enclosed a bill at 2 months for the amount due.
Required:
Show the Transactions and necessary accounts in the books of Consignor and Consignee.
(13)

Q. 5
(a)
What do you understand by departmental accounts? Explain
 the various basis



for allocation of expenses over different departmental accounts?
(08)


(b)
Soban Textile Mills produces three varieties of products. Sona, Mona and Dona. The cost of production during 2018 of these varieties amounted to Rs. 800,000. Output during the year were; Sona-4,000 units, Mona-8,000 units, and Dona-9,600 units.


Stock on 1st January, 2018 were: Sona-450 units, Mona-300 units, and Dona- 600 units.


Sales during the year were: Sona-4,100 units @ Rs.48 each, Mona-7,700 units @ Rs.54 each, and Dona-10,000 units @ Rs.60 each. The rate of gross profit is the same in each case.

Required:
Prepare Departmental Trading Accounts for each department to ascertain the Profit or Loss.
(12)

ASSIGNMENT No. 2

(Units: 5-9)
Total Marks: 100

Pass Marks 40

Q.1
(a)
Differentiate between operating lease and capital lease.
(08)


(b)
Shah Corporation leases an equipment on 1st January, 2018 that has fair value of Rs. 12,000 from Zain Corporation for four years. Interest rate implicit in the lease is 15%. Useful life of equipment is 4 years. Annual rentals payable at the end of each year are amounting Rs. 4,203.18. The lessee depreciates the asset using the straight line method.
(12)
Required:

i. Identify the type of lease.

ii. Prepare amortization schedule.

iii. Prepare journal entries for the first two years in the books of lessor and lessee.

iv. Extracts of Balance Sheet as at 31st December, 2018 in the books of lessor and lessee.

Q.2
Define Amalgamation, Absorption and Reconstruction. Which entries are passed by a company to close its books when it is absorbed by another company?
(20)
Q.3
(a)
What do you know about accounting ratios? Explain. Describe any five accounting ratios and briefly narrate their significance.
(10)

(b)
From the following information, find out (a) Sales (b) Closing Stock, (c) Sundry Debtors and (d) Sundry Creditors
(10)


Gross Profit Ratio
30 per cent

Debtors Turnover Ratio
4 months

Stock Turnover Ratio
4 times

Creditors Turnover Ratio
6 months


Closing Stock Rs. 10,000 more than the opening Stock. Bills receivable amount to Rs.65,000, and Bills payable to Rs.80,000. Cost of goods sold for the year is Rs.900,000.

Q.4
(a)
Explain the difference between Hire Purchase and Installments Sales
(10)


(b)
On 1st January 2018, the Pak Colliery Company bought from Baker & Co. four wagons on hire-purchase basis. The cash down price of the wagons was Rs. 5.000 each and the installments were Rs. 1,100 each, the first payment being payable on the signing of the contract and the other four at the end of each year. The rate of interest charged by the seller was 5%. The Pak Colliery Co.. decided to charge depreciation at the rate of 10 per cent per annum on the diminishing balance method. Show the entries in the books of both the Pak Colliery Co., and Baker & Co.
(10)

Q.5
(a)
Anas Traders was registered with a nominal Capital of Rs. 15,00,000 divided into equity shares of Rs. 100 each. On 31st March, 2018 the following adjustments were noted by accountant. You are required to pass the necessary journal entries of the following adjustments and describes the effects on the final accounts.
(10)

i. Final Dividend at 10% to be provided.

ii. Preliminary expenses to be written off by Rs. 15,000.

iii. Rs. 30,000 were to be transferred to General Reserve.

iv. A provision for Income Tax to the extent of Rs.62,500 was to be made.

v. The provision for bad debts to be maintained of Rs.6,500 on sundry debtors.

vi. The Stock on 31st March, 2018 was estimated at Rs.3,00,000.

(b)
Write notes on: (i) Unclaimed Dividends (ii) Preliminary Expenses (c) Interim Dividend (iv) Contingent Liabilities.
(10)
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