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WARNING

1. PLAGIARISM OR HIRING OF GHOST WRITER(S) FOR SOLVING THE ASSIGNMENT(S) WILL DEBAR THE STUDENT FROM AWARD OF DEGREE/CERTIFICATE, IF FOUND AT ANY STAGE.

2. SUBMITTING ASSIGNMENT(S) BORROWED OR STOLEN FROM OTHER(S) AS ONE’S OWN WILL BE PENALIZED AS DEFINED IN “AIOU PLAGIARISM POLICY”.

Course: Principles of Accounting (438)
Semester: Autumn, 2018

Level: B.Com/B.A
Total Marks: 100



Pass Marks: 40

Note:
You are required to solve all questions, if you are unable to understand any question of assignment, do seek help from your concerned tutor. But keep in mind that tutors are not supposed to solve the assignment questions for you.

ASSIGNMENT No. 1

(Units 1–4)

Q. 1 
Define the term "Accounting". Accounting is sometimes described as the "language of business". What is meant by this description?
(20)
Q. 2 
What are three basic functions of every Accounting System?
(20)
Q. 3
Mr. Furqan started a sole proprietorship business. The business is newly established and Mr. Frqan hired an accountant for keeping the journal updated. Suppose you are the accountant of Mr. Noman's business, prepare the journal book for the month of December, 2017. You are also required to post journal entries into the ledger and prepare the trial balance. Detail of the transactions during August, 2018 are given as follows: 
(20)
Aug: 1st 
Mr. Furqan started business with Cash of Rs. 1,800,000/- Machinery worth Rs.1,100,000 and Stock worth Rs. 400,000/‑
5th 
Deposited into bank Rs. 250,000/-

8th 
Bought goods on credit form Numan & sons Rs. 200,000/‑
14th 
Sold goods to Muhammad Naeem Rs. 120,000/-

       25th 
 Issued a cheque to Numan & sons for Rs. 199,000/- in full settlement of is account.


       30th   
Received a cash form Muhammad Naeem Rs. 118,500/- in full settlement of is account.

Q. 4
A firm purchased machinery for Rs. 250,000 on January 1st 2015. It purchased additional machinery for Rs. 222,500 and spent Rs. 22,500 on 1st Jan 2017. The firm financial year closed on 31st December every year. Depreciation is charged @ 10% p.a on Reducing Balance Method.
(20)
Required:    Prepare machinery account for 5 year

Q. 5
Mr. Ali run is a trader of household items. In recent years, as his business grew up, he is facing problems in managing the accounts of his business. Due to large number of transactions now and complicated nature of them, he is finding it difficult to identify the difference in the cash book and the pass book. Paragraph given below is showing the transactions in the month of August pertaining to the business of Mr. Ali.
(20)
On 31st August, 2018 the bank statement of Mr. Ali showed the credit balance of Rs. 515,500. Cheques for Rs. 123,000 deposited into the bank in August 2018 out of which a cheque of Rs. 53,000 was not credited in August, 2018. Cheques amounting to Rs. 75,000 were issued, but only one cheque for Rs. 50,000 was presented for payment into the bank in August 2018. Electricity bill Rs.5, 600 was directly paid by the Bank but was not recorded in the cash book. A cheque of Rs. 15,000 for stationary but was recorded as Rs. 14,000 in cash book. Bank collected notes receivable from Miss. Hareem Rs. 50,000 and collection charges Rs.700 debited by bank.

Required: You being an accounting professional, Mr. Ali asked to prepare bank reconciliation statement as on August 31, 2018

ASSIGNMENT No. 2

Total Marks: 100 
(Units 5–9)
Pass Marks: 40

Q. 1
Given below are the Receipts and Payments Account of the National Club for the year ended 31st March 2018.
(20)
	Receipts
	Rs.
	Payments
	Rs.

	To balance b/d
	102,500
	By salaries
	60,000

	To subscription:
	
	By General expenses
	8,000

	2016-2017
	4,000
	By entertainment Programme
	

	2017-2018
	205,000
	Expenses
	45,000

	2018-2019
	6,000
	By newspapers
	15,000

	To donations
	54,000
	By municipal taxes
	5,000

	To proceeds of entertainment
	
	By charity
	35,000

	Programme
	95,000
	By investment (Govt. Bonds)
	200,000

	To sale of waste paper
	4,500
	By electricity charges
	14,000

	
	
	By balance c/d
	89,000 

	
	471,000
	
	471,000


Prepare the Club's Income and Expenditure Account for the year ended 31st March 2018 and the Balance Sheet as on that date, after taking the following information into account:

a. There are 500 members each paying an annual subscription of Rs. 500/-and Rs. 5000/- is still in arrear for 2016 - 2017.

b. Municipal taxes amounting to Rs.4000/- per annum have been paid up to 30th June 2018 and Rs.5000/- for salaries is outstanding.

c. Building stand in the books at Rs.500, 000/- and it is required to write off depreciation @ 5% per annum.

d. Six percent per annum interest is accrued on Government Bonds for 5 months.

Q.2
Mr. Kamal started his business on October 15, 2017 by investing Rs. 400,000 and recorded his business transactions under the single entry system of bookkeeping. He further invested Rs. 200,000 and withdrew Rs. 100,000 during financial year. On September 30, 2018 he wants to know the operating result of his business, for which he provided the following data as on September 30, 2014:
(20)

Cash Rs. 15,000, Bank Balance Rs. 30,000, Debtors Rs. 55,000, Land & Building Rs. 270,000, Machinery Rs. 230,000, Office Equipment Rs. 120,000, Bank Loan Rs. 60,000 and sundry creditors Rs. 35,000


Depreciation @ 10% is charged annually on Machinery and Office Equipment on straight line basis.


Required:

i. Prepare the statement of affairs as on 30-09-2018

ii. Prepare statement of Profit & Loss account for the period ended on 30-09-2018
Q.3
a)
Define partnership and also explain the partnership deed.
(10)

b)
If the profit earned during the last five years Rs. 80,000, Rs. 82,000, Rs.8 1,000, Rs. 75,000 and Rs. 80,000. Calculate the value of good will, under the average profit method: and 3-year purchase of the average profits of the last five years?
(10)
Q.4
Mango, Banana and Orange were sharing profit and losses in the ratio of 2:1:2 on 1st January, 2018 their balance sheet was as under:
(20)
	Capitals & Liabilities
	Amount
	Assets
	Amount

	Sundry creditors
	230,000
	Cash
	20,000

	General reserve
	100,000
	Sundry debtors
400,000
	

	Capital accounts
	
	Less provision
20,000
	380,000

	Mango 250,000
	
	Stock
	260,000

	Orange 150,000
	400,000
	Machinery
	60,000

	
	
	Capital Banana
	10,000

	
	730,000
	
	 730,000


The partners decided to dissolve the firm on that date. The assets realized as under:

Machinery
=
20% less

Stock

=
15% less

Debtors
=
250,000

Rs. 10,000 of the creditors were not to be paid and the creditors were paid at a discount of 5%. The expenses came to Rs. 10,000 and Banana could contribute only Rs.4,000-.

Required:
Give ledger accounts to close the book (i) if the capitals are fixed (ii) if the capitals are fluctuation.

Q.5
i)
Define the Joint Stock Company and explain the "Memorandum of Association" and "Article of Association".


ii)
In case of debentures issued at par and redeemable at par, what journal entry should be passed?


iii)
What will be the capital of the proprietor, if his assets are of Rs. 1500,000 and liabilities are of Rs. 57, 0500?


iv)
If the actual profit of the business is Rs 500,000 and normal rate of return is 5% Calculate the value of the whole business.


v)
State with reasons whether the following items of expenditure are capital or revenue.
a. Wages paid on the new machinery.

b. Building was purchased for Rs. 8,000,000/- and Rs. 27000/- were paid for legal, expenses.

c. Old furniture was repaired at a cost of Rs.8000
(5x4=20)
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