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Course: Monetary Economics (9322)

Semester: Autumn, 2026

Level: BS Economics

Please read the following instructions for writing your assignments. (AD, BS, BEd, MA/MSc, MEd) (ODL Mode).

1.
All questions are compulsory and carry equal marks, but within a question, the marks are distributed according to its requirements.

2.
Read the question carefully and then answer it according to the requirements of the question.

3.
Avoid irrelevant discussion/information and reproducing from books, study guide or allied material.

4.
Handwritten scanned assignments are not acceptable. 

5.
Upload your typed (in Word or PDF format) assignments on or before the due date.

6.
Your own analysis and synthesis will be appreciated.

7.
Late assignments can’t be uploaded to the LMS.

8.
The students who attempt their assignments in Urdu/Arabic may upload a scanned copy of their handwritten assignments (in PDF format) on the University LMS. The file size should not exceed 5 MB.

Total Marks: 100                      
Pass Marks: 50

Assignment No. 1

(Units 1-5)
Q1. 
Describe M1, M2, and M3 as measures of money supply and what each includes. 
(20)
Q2. 
Explain the Cambridge approach to money demand and compare it with Fisher’s transactions approach. 
(20)
Q3. 
Explain central bank independence and its effect on monetary policy and stability. 
(20)
Q4. 
Explain monetary policy, its tools, goals, and effects on money supply and economic growth. 
(20)
Q5. 
Explain the debate on neutrality and non-neutrality of money and the role of money in the IS-LM framework. 
(20)
Total Marks: 100                                  
 Pass Marks: 50
Assignment No. 2

(Units 6-9)
Q1. 
Explain how interest rates are measured, classified, and the main types used in credit markets. 
(20)
Q2. ‎
Explain the Hicks IS-LM theory and the main term structure theories of interest rates and their economic effects. 
(20)
Q3. 
Explain inflation, its causes, and how it affects prices and the economy. 
(20)
Q4. 
Explain the Phillips Curve, showing short-run and long-run unemployment–inflation relations and how AD/SRAS shocks shift it.
 (20)
Q5. ‎
Explain foreign exchange intervention, balance of payments, international financial system, and inflation targeting. 
(20)
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