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WARNING

1. PLAGIARISM OR HIRING OF GHOST WRITER(S) FOR SOLVING THE ASSIGNMENT(S) WILL DEBAR THE STUDENT FROM AWARD OF DEGREE/CERTIFICATE, IF FOUND AT ANY STAGE.

2. SUBMITTING ASSIGNMENT(S) BORROWED OR STOLEN FROM OTHER(S) AS ONE’S OWN WILL BE PENALIZED AS DEFINED IN “AIOU PLAGIARISM POLICY.”

Course: Macroeconomic Dynamics (9308)       
Semester: Autumn, 2026

Level: BS Economics


Please read the following instructions for writing your assignments. (AD, BS, BEd, MA/MSc, MEd) (ODL Mode).

1.
All questions are compulsory and carry equal marks (20), but within a question, the marks are distributed according to its requirements.

2.
Read the question carefully and then answer it according to the requirements of the question.

3.
Avoid irrelevant discussion/information and reproducing from books, study guide or allied material.

4.
Handwritten scanned assignments are not acceptable. 

5.
Upload your typed (in Word or PDF format) assignments on or before the due date.

6.
Your own analysis and synthesis will be appreciated.

7.
Late assignments can’t be uploaded at LMS.

8.
The students who attempt their assignments in Urdu/Arabic may upload a scanned copy of their handwritten assignments (in PDF format) on the University LMS. The size of the file should not exceed 5MP.

Total Marks: 100
Pass Marks: 50

ASSIGNMENT No. 1

(Units 1-5)

Q1: 
Explain the “Golden Rule” level of capital using the Solow model with population growth. Derive the condition for maximizing consumption per worker. 
(20)
Q2: 
Discuss the endogenous sources of technological progress in the context of modern growth theories. How do R&D investment and human capital accumulation shape long-run development outcomes? 
(20) 
Q3: 
How do property rights, rule of law, and democratic governance influence growth patterns, investment behaviour, and resource allocation? 
(20)
Q4: 
What are the assumptions of the Ramsey–Phelps–Koopman Model of Economic Growth? Also, explain the dynamics of the economy's welfare.    
(20)                                              

Q5: 
Analyse the problem of population aging within the OLG framework. Discuss how demographic transitions affect savings, capital accumulation, pension sustainability, and intergenerational welfare. 
(20)
Total Marks: 100
Pass Marks: 50

ASSIGNMENT No. 2

(Units 6-9)

Q1: 
What is the Dynamic IS–LM Model? How will you explain irreversible investment under uncertainty?  
(20)                                                                                                                    
Q2: 
Discuss in detail the impact of fiscal and monetary policy under dynamic macroeconomics. 
(20)
Q3: 
Discuss the structure and key mechanisms of a Dynamic General Equilibrium (DGE) growth model. 
(20)
Q4: 
Differentiate between Fiscal and Monetary Expansion under Fixed Exchange Rates and a Flexible Exchange Rate system. 
(20) 

Q5. 
Highlight the importance of women contribution in the process of economic growth. Provide examples of the importance of natural resources to economics.  
(20)                         
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