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WARNING

1. PLAGIARISM OR HIRING OF GHOST WRITER(S) FOR SOLVING THE ASSIGNMENT(S) WILL DEBAR THE STUDENT FROM AWARD OF DEGREE/CERTIFICATE, IF FOUND AT ANY STAGE.

2. SUBMITTING ASSIGNMENTS BORROWED OR STOLEN FROM OTHER(S) AS ONE’S OWN WILL BE PENALIZED AS DEFINED IN “AIOU PLAGIARISM POLICY”.
Course: Macro Economics (8412)                                   Semester: Autumn, 2026
Level: BBA 4 Years                                                                          
Please read the following instructions for writing your assignments. (AD, BS, BEd, MA/MSc, MEd) (ODL Mode).

1.
All questions are compulsory and carry equal marks, but within a question the marks are distributed according to its requirements.

2.
Read the question carefully and then answer it according to the requirements of the question.

3.
Avoid irrelevant discussion/information and reproducing from books, study guide, or allied material.

4.
Handwritten scanned assignments are not acceptable. 

5.
Upload your typed (in Word or PDF format) assignments on or before the due date.
6.
Your own analysis and synthesis will be appreciated.

7.
Late assignments can’t be uploaded on LMS.

8.
Students who attempt their assignments in Urdu/Arabic may upload a scanned copy of their handwritten assignments (in PDF format) on the University LMS. The size of the file should not exceed 5 MB.

  Passing Marks: 50
ASSIGNMENT No: 1

	Q.1
	Discuss the measurement of domestic output and national income in detail. Explain the importance of national income accounts, the difference between GDP and other income measures, and the limitations of GDP in reflecting economic well-being.
	(20)

	Q.2
	Explain the causes and types of unemployment and inflation. Discuss how inflation affects the distribution of income and wealth, and explain the relationship between economic instability and business cycles.
	(20)

	Q.3
	Describe the relationship between income, consumption, saving, and investment in an economy. Explain the role of interest rate in determining investment and saving, and discuss how the multiplier process increases the impact of investment on national income
	(20)

	Q.4
	Explain the aggregate demand – aggregate supply model in detail. Discuss how changes in government spending, taxes, and investment affect aggregate demand, and explain how changes in costs and productivity affect aggregate supply and equilibrium.
	(20)

	Q.5
	What is fiscal policy? Explain the use of fiscal policy to control inflation and unemployment. Discuss the role of government budget, public debt, and automatic stabilizers, and explain the difficulties faced in implementing fiscal policy.
	(20)


ASSIGNMENT No. 2


Total Marks: 100



Pass Marks: 50
This assignment is a research-oriented activity. You are required to prepare a detailed report of about 3000 words on the topic allotted to you to be submitted to your teacher for evaluation. 

You are required to select one of the following topic according to the last digit of your registration number. For example, if your registration number is 18-IDM-3427183 then you will select topic # 3(the last digit): -

List of Topics:
0. Economic Growth Theories

1. Phillips Curve and Inflation

2. Monetary Policy and Central Banking

3. Fiscal Policy and Government Spending

4. Labor Market Dynamics and Unemployment

5. Exchange Rates and International Trade

6. Financial Markets and Institutions

7. Public Debt and Deficits

8. Global Economic Imbalances

9. Economic Development and Sustainable Growth

GUIDELINES FOR ASSIGNMENT # 2: 

· 1.5 line spacing 

· Use headers and subheads throughout all sections

· Organization of ideas 

· Writing skills (spelling, grammar, punctuation)

· Professionalism (readability and general appearance)

· Do more than repeat the text  

· Express a point of view and defend it. 

ALLAMA IQBAL OPEN UNIVERSITY, ISLAMABAD

(Department of Business Administration)

Course: Macro Economics

                                
 Course Code: 8412

Level: BBA (4 years)

   

  

 Credit hours: 03

Unit 1: The Measurement of Domestic Output & National Income

· Gross Domestic Product
· Expenditure Approach
· Income Approach

· Other National Income Accounts

· Nominal v/s Real GDP
· Short Coming of GDP
Unit 2: Introduction to Economic Growth and Instability
· Economic Growth

· Business Cycle
· Unemployment

· Inflation

· Redistribution Effect of Inflation

Unit 3: Basic Macroeconomic Relationships
· Interest Rate & Income & Consumption Relationship

· Income & Saving Relationship

· Investment Relationship

· Multiplier Effect

Unit 4: Aggregate Demand & Aggregate Supply
· Aggregate Demand

· Changes in Aggregate Demand

· Aggregate Supply

· Changes in Aggregate Supply

· Equilibrium and Changes

Unit 4: Fiscal Policy
· Fiscal Policy

· AD-AS Model

· Built In Stability

· Evaluating Fiscal Policy

· Problem Criticism & Complications

· Public Debt
Unit 5: Money 
· Money: definition and functions of money

· Functions of central bank and commercial banks

· Money demand, money supply and the determination of interest rate

Unit 6: Money Creation

· Fractional Reserve System

· Single Commercial Bank

· Money Creating Transactions of Commercial Banks

· The Banking System: Multiple Deposit Expansion

Unit 7: Interest Rate and Monetary Policy

· Interest Rate

· Tools of Monetary Policy

· Explanatory Monetary Policy

· Restrictive Monetary Policy

· Monetary Policy Real GDP & Price Level

Unit 8: Financial Economics
· Financial Economics

· Present Value

· Some Popular Investments

· Arbitrage

· Risk

· Security Market Line

Unit 9: Balance of Payments & International Trade
· International Trade

· Role of Banks in International Trade

· Balance of Payments

· Equilibrium in the balance of payments

· Causes and consequences of balance of payments disequilibrium

· Methods of controlling balance of payments disequilibrium
Books

Macroeconomics : Principles, Problems & Policies By Campbell R. McConnell  & Stanley L. Brue

Macroeconomics by Paul Samulson
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