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WARNING

1. PLAGIARISM OR HIRING OF GHOST WRITER(S) FOR SOLVING THE ASSIGNMENT(S) WILL DEBAR THE STUDENT FROM AWARD OF DEGREE/CERTIFICATE IF FOUND AT ANY STAGE.

2. SUBMITTING ASSIGNMENTS BORROWED OR STOLEN FROM OTHER(S) AS ONE’S OWN WILL BE PENALIZED AS DEFINED IN THE “AIOU PLAGIARISM POLICY”.

Course: IFRS (5590) 
Semester: Autumn, 2026
Level:     Post Graduate Diploma 

Total Marks: 100
Pass Marks: 50

ASSIGNMENT No. 1

(Unit 1–5)

Note:
You are required to attempt to ask all questions if you are unable to understand any questions in the assignment; do seek help from your concerned tutor. But keep in mind that tutors are not supposed to solve the assignment questions for you.
Q1.
A small manufacturing SME in Pakistan is preparing its financial statements under IFRS for SMEs for the first time. However, users of financial statements (investors and lenders) have raised concerns about the quality and usefulness of the information provided. Critically examine the qualitative characteristics of financial information and evaluate how applying these characteristics can improve reliability, relevance, comparability, and understandability in this SME’s reporting. Support your answer with practical illustrations. 
(20)
Q2.
An SME has classified several assets, such as prepaid expenses, short-term investments, and long-term receivables, incorrectly in its Statement of Financial Position, leading to misleading liquidity analysis. Analyze the classification criteria for current and non-current assets under IFRS for SMEs and apply them to this situation. Evaluate the implications of misclassification on financial decision-making.
(20)
Q3.
A trading SME deals in both local and foreign markets and maintains bank balances in multiple currencies. During the year, exchange rate fluctuations significantly affected its cash flows. Evaluate the components of cash and cash equivalents and analyze the treatment of foreign currency cash flows under IFRS for SMEs. Illustrate your answer with a practical numerical example. 
(20)
Q4.
A retail SME is using different inventory valuation methods and has recently experienced a decline in the market value of its stock due to changing consumer demand. Critically evaluate the inventory measurement techniques permitted under IFRS for SMEs and analyze how inventory impairment is identified, measured, and recorded. Support your answer with a practical example. 
(20)
Q5.
A construction SME is engaged in a long-term project spanning multiple accounting periods. The management is unsure how to recognize revenue accurately over time. Critically explain the Percentage of Completion Method and demonstrate its application through a practical example, including necessary calculations and accounting treatment.
(20)
Total Marks: 100
Pass Marks: 50

ASSIGNMENT No. 2

(Unit 6–9)

Q1.
A technology-based SME has developed software and brand-related intangible assets but is facing difficulty in deciding their recognition and disclosure in financial statements. Synthesize the principles of recognition, measurement, and disclosure of intangible assets under IFRS for SMEs and evaluate how these ensure transparency and reliability. Use practical illustrations.
(20)
Q2.
An SME owns machinery that is depreciated using one method, but due to technological changes, the asset’s value has declined significantly. Management is unsure whether to revise depreciation or recognize impairment. Integrate and evaluate the concepts of depreciation and impairment under IFRS for SMEs. Analyze how different methods and impairment testing affect asset valuation. 
(20)
Q3.
A construction company reports high profits in early project stages due to aggressive revenue recognition, raising concerns among stakeholders. Critically synthesize revenue recognition principles with specific reference to the Percentage of Completion Method and evaluate its impact on financial performance using a practical scenario. 
(20)
Q4.
An SME is using FIFO for inventory valuation but is not regularly assessing inventory for impairment, resulting in overstated profits. Evaluate and synthesize inventory measurement and impairment practices under IFRS for SMEs and analyze how they influence profit and financial position. 
(20)
Q5.
A company operating internationally reports cash balances and transactions in different currencies, but inconsistencies in classification and translation have affected the reliability of its financial statements. Critically synthesize the treatment of cash, cash equivalents, and foreign currency cash flows and evaluate how proper classification and translation ensure fair presentation of financial statements. 
(20)
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