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1. PLAGIARISM OR HIRING OF GHOST WRITER(S) FOR SOLVING THE ASSIGNMENT(S) WILL DEBAR THE STUDENT FROM AWARD OF DEGREE/CERTIFICATE, IF FOUND AT ANY STAGE.

2. SUBMITTING ASSIGNMENTS BORROWED OR STOLEN FROM OTHER(S) AS ONE’S OWN WILL BE PENALIZED AS DEFINED IN “AIOU PLAGIARISM POLICY”.

Course: Fundamentals of Islamic Finance (5446)
Semester: Autumn, 2026

Level:   AD



Total Marks:  100 
    Pass Marks: 40

ASSIGNMENT No. 1

Note: Attempt all questions. All questions carry equal marks. 

Q.1
Highlight the role of the State Bank of Pakistan in promoting Islamic banking with examples.                                 
 (20)

Q.2
Explain the concept of profit distribution in Islamic banking. How is profit shared in musharakh financing? Discuss with examples.                                          
(20) 

Q.3
Explain how working capital is financed under the Musharakah mode in Islamic banking. Discuss its structure and practical application in Pakistan with examples.
 (20)

Q.4
Explain the concept of Mudarabah financing and discuss how it is managed by Islamic banks with examples.                                                                        

    (20)

Q.5
Explain the principles of profit distribution in Mudarabah financing. How is the distribution ratio determined between Rabb-ul-Maal and Mudarib? Discuss with examples.                                                                                                       
    (20)

Total Marks: 100
                    Pass Marks: 40
ASSIGNMENT No. 2

Note: Attempt all questions. All questions carry equal marks. 

Q.1
Explain the Murabahah mode of business. How is profit determined and disclosed in Murabahah transactions? Discuss with examples. 
(20)

Q.2
Explain the concept of termination of the rental agreement in detail. Discuss the various grounds on which a lease agreement can be terminated with examples. 
(20)

Q.3
Explain Istisnaʿ as a mode of Islamic financing in detail. Define Istisnaʿ and discuss its essential features and conditions with examples.
 (20)

Q.4
Explain the structure and working of Islamic equity funds, and highlight their role, advantages, and challenges in the Islamic financial system with examples. 
(20)

Q.5
Discuss the procedure of arbitration in Islamic financial disputes and highlight its importance in the modern Islamic financial system with examples. 
(20)
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 Unit 1       Some Preliminary Points 

1.1 Capitalist Economy Versus Islamic Economy


1.2 Asset- Backed Financing, Capital, and Entrepreneur 
1.3 Present Practice of Islamic Banking in Pakistan 

 Unit 2
      Musharakah-I


2.1 
      Basic Concept of Musharakah

2.2        Distribution of Profit and Distribution Ratio

2.3        Nature of Capital

2.4        Musharakah: Management and Termination 

Unit 3       Musharakah-II

3.1        Project Financing 

3.2
      Security of Musharakh 

3.3        Financing of a Single Transaction  

3.4        Financing of Working Capital 

3.5        Daily Account, Risk of Loss and Secrecy 
Unit 4       Mudarabah 

4.1      Basic Concept of Mudarabah  

4.2 Distribution of Profit and Distribution Ratio

4.3 Mudarabah: Management and  Termination   

4.4 Combination of Mudarabah with Musharakah

Unit 5       Murabahah

5.1        Basic Concept of Murabahah 

5.2        Bai' Mu' ajjal Process

5.3 Murabahah as a Mode of Financing 

5.4
      Murababah Business
5.5        Basic Mistakes in Murababah Business 
Unit 6       Ijarah

6.1        Basic Concept of Ijarah

6.2        Basic Rules of Leasing

6.3
     Termination of Rental

6.4        Ijarah as a Lease Financing

 Unit 7      Salam and Istisna 

7.1        Basic Concepts of  Salam and Istisna 

7.2 Conditions of Salam 

7.3        Salam as a Mode of Finance

7.4
      Difference Among Salam, Isltina, and Ijarah 

7.5        Istina as a Mode of Financing  

Unit 8       Islamic Investment Funds
8.1        Principles of Shariah Governing the Islamic Investment Funds System
8.2        Equity Funds

8.3        Ijarah Fund 

8.4        Commodity Fund 

8.5        Murabaha Fund 

8.6        Bai-al-dain 

8.7        Mixed  Fund 

Unit 9       Operational Guidelines

9.1  Arbitration and Penalty Clause 

9.2  Risk Management in the Islamic Finance  System

9.3  Regulatory Issues of the Islamic Financial System in Pakistan. 
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