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WARNING

1. PLAGIARISM OR HIRING OF GHOST WRITER(S) FOR SOLVING THE ASSIGNMENT(S) WILL DEBAR THE STUDENT FROM AWARD OF DEGREE/CERTIFICATE, IF FOUND AT ANY STAGE.

2. SUBMITTING ASSIGNMENT(S) BORROWED OR STOLEN FROM OTHER(S) AS ONE’S OWN WILL BE PENALIZED AS DEFINED IN “AIOU PLAGIARISM POLICY”.

Course: Financial Accounting (5418)
                               Semester: Autumn, 2026
Level: AD/BS
Please read the following instructions for writing your assignments. (AD, BS, BEd, MA/MSc, Med, ODL Mode)

1. All questions are compulsory and carry equal marks, but within a question, the marks are distributed according to its requirements. 

2. Read the question carefully and answer it according to the requirements of the question. 

3. Avoid irrelevant discussion/information and reproducing from books, study guides, or allied material.

4. Handwritten scanned assignments are not acceptable. 

5. Upload your typed (in Word or PDF format) assignments on or before the due date.

6. Your own analysis and synthesis will be appreciated.

7. Late assignments can’t be uploaded to the LMS.

8. The students who attempt their assignments in Urdu/Arabic may upload a scanned copy of the handwritten assignments (in PDF format) on the University LMS. The size of the file should not exceed 5MB.

ASSIGNMENT No. 1

(Units: 1–4)

Total Marks: 100
                                                                            Pass Marks: 40/50

Note: All questions are compulsory.

Q. 1









                           (20)

a. Describe Financial Accounting and narrate the rules of Debit and Credit for the classified accounts to record transactions in the books of accounts. 

b. [image: image2.png]o an we

Assets

Li

s Equity

Cash  + Accounts + Office + Land = Accounts + Vera, + Revenues
Receivable Supplies Payable Capital
$10500 + $ 0 + $1500 + $950 = $ 0 + $21500 + $ 0
— 2,000 + 2,000
+ 500 +500

+ 950 + 950
- 500 -500
+ 950 - 950
$ 8950 + § 0 + $2000 + $I150 = $ 0 + $21500 + $950




The following table shows the effects of five transactions (a through e) on the assets, liabilities, and equity of Vera’s Boutique. Write short descriptions of the probable nature of each transaction.

Q. 2 
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Shaw Management Services opens for business and completes these transactions in November.

Nov.1 
Kita Shaw, the owner, invested $30,000 cash along with $15,000 of office equipment in the company.

       2 
The company prepaid $4,500 cash for six months’ rent for an office. (Hint: Debit Prepaid Rent

for $4,500.)

      4 
The company made credit purchases of office equipment for $2,500 and of office supplies for $600. Payment is due within 10 days.

     8 
The company completed work for a client and immediately received $3,400 cash.

    12 
The company completed a $10,200 project for a client, who must pay within 30 days.

    13 
The company paid $3,100 cash to settle the payable created on November 4.

    19 
The company paid $1,800 cash for the premium on a 24-month insurance policy.

    22 
The company received $5,200 cash as partial payment for the work completed on November 12.

    24 
The company completed work for another client for $1,750 on credit.

    28 
K. Shaw withdrew $5,300 cash from the company for personal use.

    29 
The company purchased $249 of additional office supplies on credit.

    30 
The company paid $531 cash for this month’s utility bill.
Required

1. Prepare general journal entries to record these transactions (use account titles listed in part 2).

2. Open the following ledger accounts—their account numbers are in parentheses (use the balance

column format): Cash (101); Accounts Receivable (106); Office Supplies (124); Prepaid Insurance (128);

Prepaid Rent (131); Office Equipment (163); Accounts Payable (201); K. Shaw, Capital (301); K. Shaw, Withdrawals (302); Services Revenue (403); and Utilities Expense (690). Post the journal

entries from part 1 to the ledger accounts and enter the balance after each posting.

3. Prepare a trial balance as of the end of November.


Q. 3
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a.
Identify an advantage of an integrated computer-based accounting system.

b.
 Why is documentation important to accounting information systems? Why should accountants be interested in AIS documentation? Also Distinguish between document flowcharts, system flowcharts, data flow diagrams, and program flowcharts. How are they similar? How are they different?

Q. 4
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For each of the following separate cases, prepare adjusting entries required of financial statements for the year ended on December 31, 2025. (Assume that prepaid expenses are initially recorded in asset accounts and that fees collected in advance of work are initially recorded as liabilities.)

a. 
One-third of the work related to Rs.30,000 cash received in advance is performed this period.

b. 
Wages of Rs.9,000 are earned by workers but not paid as of December 31, 2025.

c. 
Depreciation on the company’s equipment for 2018 is Rs.19,127.

d. 
The Office Supplies account had a Rs.480 debit balance on December 31, 2024. During 2018, Rs.5,349 of office supplies were purchased. A physical count of supplies on December 31, 2025, shows Rs.587 of supplies available.

e. 
The Prepaid Insurance account had a Rs.5,000 balance on December 31, 2024. An analysis of insurance policies shows that Rs.2,200 of unexpired insurance benefits remain as of December 31, 2025.

f. 
The company has earned (but not recorded) Rs.750 of interest from investments in CDs for the year ended December 31, 2025. The interest revenue will be received on January 10, 2026.

g. 
The company has a bank loan and has incurred (but not recorded) interest expense of Rs.3,500 for the year ended December 31, 2025. The company must pay the interest on January 2, 2026
Q. 5
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a.
Reliance Traders are involved in the supply of office Furniture on a credit basis to different private and public sector organizations. Due to losing control over the collection procedure of its dues, the company is facing financial crises as the collection is not matching the disbursement schedules of funds. Presently, the accounts receivable from different organizations have accumulated at Rs. 15500 million. With a view to facilitating meeting its maturing obligations in time, the enterprise has two options available to it which are as under: -

A) Factoring its accounts receivable to the extent of 80% at a factoring fee of 6% to an 
agency.

B) Pledging its accounts receivable to the extent of 80% at a flat interest of

7% with a Bank for taking a loan.

b.
Subhan Trading Corporation, through its intensive efforts for the collection of its accounts receivable during the recent past period, has some surplus funds in its working capital. The management wishes to generate some financial benefits from these available funds through investment in equity shares. According to the corporation availed some opportunities and invested funds in marketable securities as under:-

1) Purchased 1,500 shares of Kohinoor Mills Ltd at Rs. 100 each par value, at

Rs. 250 each as on 28 September 2024, which have the market value of Rs. 300 each as on 30 June 2025.

2) Acquired 2,000 shares of Saif Group of Industries Ltd at Rs. 50 each par

value at Rs. 85 each on 15 March, 2025, which has the market value of Rs. 100 each as at 30 June, 2025.
Required

1) Record the purchase of marketable securities of both companies in the

accounting books.

2) Record the increase in the market price of investment in the accounts.

3) Present the marketable securities in the financial statements in compliance

to mark to market concept of securities.
ASSIGNMENT No. 2

Total Marks: 100
(Units: 5–9)
Pass Marks: 40/50

Q. 1
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Barton Corporation began operations on January 1, 2024. The following transactions relating to stockholders’ equity occurred in the first two years of the company’s operations.
2024
Jan. 1 
Authorized the issuance of 2 million shares of Rs. 5 par value common stock and 100,000 shares of Rs. 100 par value, 10% cumulative, preferred stock.

Jan. 2
 Issued 200,000 shares of common stock for Rs. 12 cash per share.

Jan. 3 
Issued 100,000 shares of common stock in exchange for a building valued at Rs. 820,000 and merchandise inventory valued at Rs. 380,000.

Jan. 4
 Paid Rs. 10,000 cash to the company’s founders for organization activities.

Jan. 5 
Issued 12,000 shares of preferred stock for Rs. 110 cash per share.
2025
June 4 
Issued 100,000 shares of common stock for Rs. 15 cash per share.

Required

1. Prepare journal entries to record these transactions.

2. Prepare the stockholders’ equity section of the balance sheet as of December 31, 2024, and December 31, 2025, based on these transactions.

3. Prepare a table showing dividend allocations and dividends per share for 2024 and 2025, assuming Barton declares the following cash dividends: 2024, Rs. 50,000, and 2025, Rs. 300,000.
Q. 2
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a. What do you know about the analysis of financial statements? Explain.  Also describe the Vertical analysis of the income statement and balance sheet of a trading enterprise with presumptive data and comment on each item of it.
b. Using 2008 as the base year, prepare a trend analysis of the following data, and tell whether the situation shown by the trends is favorable or unfavorable. (Round your answers to one decimal place.)


Q. 3
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a.
Describe the three major activities that are reported in the cash flow statement. 

b.
For the year ended June 30, 2025, net income for Silk Corporation was Rs. 7,400. Depreciation expense was Rs. 2,000. During the year, Accounts Receivable increased by Rs. 4,400, Inventories increased by Rs. 7,000, Prepaid Rent decreased by Rs. 1,400, Accounts Payable increased by Rs. 14,000, Salaries Payable increased by Rs. 1,000, and Income Taxes Payable decreased by Rs. 600. Use the indirect method to prepare a schedule of cash flows from operating activities.
Q. 4
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The Smart Company sold Rs. 500,000 of 8 percent, 20-year bonds on April 1, 2024, at 105. The semiannual interest payment dates are March 31 and September 30. The market interest rate is 7.5 percent. The company’s fiscal year ends September 30. Use the effective interest method to calculate the amortization.

1. With regard to the bond issue on April 1, 2024:

a. How much cash is received?

b. How much is Bonds Payable?

c. What is the difference between a and b called and how much is it?

2. With regard to the bond interest payment on September 30, 2024:

a. How much cash is paid in interest?

b. How much is the amortization?

c. How much is interest expense?

3. With regard to the bond interest payment on March 31, 2025:

a. How much cash is paid in interest?

b. How much is the amortization?

c. How much is interest expense?
Q 5
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Asif Trading Ltd was established in 2017 with an authorized capital of 200,000 common stock of Rs. 50 each. The Company issued 150,000 Common Stock to the public at Rs. 60 each during August 2017 and continued business. During the past two years, the performance of the company registered sufficient profitability and after payment of dividends to the shareholders had a balance of Rs. 750,000 in the Retained Earnings Account as on 30 June 2020, apart from the Premium account. The company purchased its own 20,000 common stocks during August 2020 from the market at Rs. 52 each. These shares were sold at Rs. 48 each and Rs. 55 each in the proportion of 50% at each occasion during January 2021.
Required

a) Record the purchase of its own Common Stock by the company during August 2020 and present the equity section of the balance sheet as at 31 August, 2020.
b) Record the sale of Common Stocks during January 2021, which were purchased during
August 2020 and also present the equity section of the balance sheet as at 31 January, 2021.
