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WARNING
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Course: Takaful Management (4023/5447)
   Semester: Autumn, 2026

Level: AD



Total Marks: 100
Pass Marks: 50

ASSIGNMENT No. 1

Q.1
Explain the concept of Takaful. Discuss the benefits of Takaful for individuals and businesses in Pakistan.
 (20)

Q.2
Define faith-based insurance and explain how Takaful operates as a Shariah-compliant alternative to conventional insurance.
(20)

Q.3
Explain the Wakalah model in Islamic finance. How does it operate in Takaful or other Shariah-compliant financial services, and what are its advantages for both the principal and the agent?
(20)

Q.4
Explain the rules and principles that govern Shariah-compliant investments in Takaful funds. Why is adherence to these principles important?    
 (20)


Q.5
Describe how innovation in product design can improve the appeal and effectiveness of Takaful products in Pakistan’s financial market with examples.
(20)

Total Marks: 100
Pass Marks: 50

ASSIGNMENT No. 2

Q.1
What is liquidity risk in Takaful, and why is it significant for the timely payment of claims to participants? 
(20)
Q.2
Compare risk-based solvency standards with traditional solvency standards. Which is more effective for Takaful operators, and why? 
(20)
Q.3
Explain the operational challenges faced by Microtakaful providers in reaching rural populations.              
(20)
Q.4
Define Retakaful and explain its purpose in the Takaful industry. How does Retakaful help Takaful operators manage risk? 
(20)
Q.5
A new Takaful operator wants to start a family Takaful plan. Write the steps required to comply with regulatory and Shariah guidelines before launching the product.                 
(20)
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Unit 1   Introduction 
1.1 Takaful: Concept and Background

1.2 Insurance Companies 

1.3 Allocation of Risks

1.4 Growing Pains

1.5 Takaful Companies in Pakistan   

Unit 2
    Faith-Based Sharing Structure   
2.1 Faith-Based Insurance 

2.2 Christian Health Sharing Arrangements  
2.3 Christina Associations and Mutual Insurers  
2.4 Jewish Insurances  
2.5 Other Faith-Based Insurances   
Unit 3
    Hybrid Insurance Structure   
3.1 Introduction
3.2 Hybrid Mutual

3.3 Takaful Models 

3.4 Variations in Takaful Approaches 

3.5 Innovations and Role of Regulator   
Unit 4     Investment in Takaful 

4.1    Investment Needs of Takaful 

4.2 Types of Investments in Takaful 

4.3 Risk-Based Capital 

4.4 Investment Strategies and Product Design 

Unit 5      Challenges for Takaful 
5.1 Implications of the Takaful Model Adopted 

5.2 Types of Risks Involved 

5.3 Investment and Investment Profits 

5.4 Product Structure Issues 

5.5 Corporate Governance and Regulations 

Unit 6     Oversight in Takaful 

6.1
Takaful Friendly Environment

6.2
Regulate at the Sources 

6.3
Solvency Standards

6.4 
Surplus Distribution

6.5 
Practices around the World
Unit 7
   Microtakaful 
7.1
Introduction 

7.2
Essence of Microtakaful 

7.3
Possible Course of Action for Start-up Operations 

7.4
Microtakaful Best Practices  

7.5
Microtakaful as a Key Element for Poverty Alleviation Strategy 

Unit 8       Retakaful 
8.1
Concept of Retakaful 
8.2     Evolution of Retakaful 
8.3     Role of Retakaful 
8.4     Challenges to Retakaful 

8.5     Growth and Future of Retakaful 

Unit 9      Regularity Framework 
9.1 Unique Aspects of Takaful 

9.2 Substance over Form 

9.3 Shareholders’ and Participants’ Expectations 

9.4 Contrast in Regulating Takaful 

9.5 Takaful Regulations in Pakistan 
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