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Course: Advanced Accounting (444)
Semester: Autumn , 2026

Level: B. Com/AD
Please read the following instructions for writing your assignments.

(SSC, HSSC & BA Programs)

1. All questions are compulsory and carry equal marks, but within a question, the marks are distributed according to its requirements.
2. Read the question carefully and then answer it according to the requirements of the question.
3. Late submission of assignments will not be accepted.
4. Your own analysis and synthesis will be appreciated.
5. Avoid irrelevant discussion/information and reproducing from books, study guide or allied material.

Total Marks: 100                                  ASSIGNMENT No. 1
Pass Marks: BA  40

                                                                     (Units: 1–5)                                    Pass Marks: AD  50
Q. 1   


Arshad and Subhan established a joint venture relationship for dealing with some special products. They agreed to share profit or loss in the ratio of 2/3 and 1/3 for joint venture activities. The following transactions were conducted during May 2025.

06 May
Arshad purchased merchandise of Rs. 50,000 and paid expenses of Rs. 4,000. 

08 May
Subhan supplied goods of Rs. 40,000 and paid expenses of Rs. 3,000.

15 May
Subhan sold all these goods at Rs. 120,000 and collected cash.

20 May
Subhan is also entitled for 3% commission on the sale of goods.

30 May
Subhan settled accounts with Arshad.

Required
Prepare necessary accounts in the books of Arshad, assuming that the memorandum method of recording joint venture transactions was in vogue.                                  (20)
Q. 2
Zeeshan Company, Karachi, purchased 20 sets of branded Laptop   and consigned them to Saeed Sons, Lahore at the Cost of Rs. 40,000 each. Zeeshan Company, Karachi, incurred airfreight of Rs. 10,000 and insurance of Rs. 6,000 on dispatch. 

Upon receipt, Saeed Sons spent Rs. 3,000 as local Carriage expenses and Rs. 1,000 as handling expenses. Saeed Sons also paid good rent of Rs. 10,000 and salaries of Rs. 15,000 to marketing staff. Saeed Sons sold 15 sets of Laptops  at Rs. 50,000 each as specified by the Consignor.  The consignee is entitled to 5 % commission on the sale price of goods. Saeed Sons remitted the due amount to Zeeshan Company.

Required

A)
Record the above transactions in the books of the consignor and draw necessary ledger accounts.

B)
Present an Account Sale received by the consignor from the  consignee.

C)
Compute the cost attributable to the unsold stock of 05 sets of Laptop computers.

D)
Indicate the profit or loss from this consignment sale business.                                          (20)
Q. 3









       (20)

Beauty Garment Industry, Karachi, established a branch in Islamabad  to boost sales. Beauty Garment Industry, Karachi (home office) and Islamabad branch carried out the following transaction.

a) The home office shipped garment products to the branch costing RS 800,000 at the billing price of Rs 1,200,000.

b) The branch also purchased some garments from other wholesalers at the cost of Rs 500,000 on a credit basis.

c) The branch sold the products at a billing price of Rs 1,000,000 at a sale price of Rs 1,400,000 to customers for cash.

d) The branch also sold the garments purchased from other vendors at a cost of Rs 400,000 for Rs 600,000 in cash.

e) The branch paid rent of Rs. 40,000, utility expenses of Rs. 20,000 and the salesman's salary and commission of Rs. 50,000 for the month.

f) The home office apportioned the advertising expenses of Rs 30,000 to the branch.

g) The branch paid the amount owed to the credit vendors for the garments purchased.

h) The branch remitted funds of Rs 1,200,000 to the home office.

Q. 4









       (20)
The Health Pharmacy deals in three types of medicines, cosmetics and baby clothing, which have been segregated into respective departments. The following balances of trading merchandise were taken from the accounting record for the month of May, 2024:-

	
	Medicines
	Cosmetics
	Baby Clothing

	Sales
	Rs. 600,000
	400,000
	300,000

	Opening Stock
	150,000
	100,000
	50,000

	Purchases
	300,000
	150,000
	150,000

	Closing Stock
	50,000
	30,000
	20,000


The other available information of the business was as under for the month: -
	Staff Salaries
	44,000

	Utility expenses
	20,000

	Rent of shop
	60,000

	Administrative Salaries
	70,000

	Advertising expenses
	50,000


All the above expenses are to be prorated over the three departments equally, with the exception of Advertising expenses, which are exclusively related to the cosmetics trading activities. 
Required

A)
Draw the trading and profit & loss account of the pharmacy for each department and as a whole for the month of May, 2024. 

B)
Analyze the performance of each department during the Month.

Q. 5









       (20)
Describe the main features of hire purchase. Distinguish between the hire purchase and installment sale systems. Also, narrate the accounting treatment of repossessed goods due to default made by the hire-purchaser. 

Total Marks: 100                                  ASSIGNMENT No. 2
Pass Marks: BA  40

                                                                     (Units: 6–9)                                    Pass Marks: AD  50

Q. 1









       (20)
A contract of Rs. 50,000,000 was awarded on 5 January, 2025 to the National Construction Company by Askari Flour Mills for the construction of a building. The job was carried out progressively and by the end of December 2025, the following information relating to the contract was extracted from the accounting record of the contractor:

	Material purchases
	Rs.10,000,000

	Material issued from stores
	          6,000,000

	Wages paid
	          10,120,000

	Wages outstanding
	          3,752,000

	New machine purchased
	          14,800,000

	Other direct Costs
	          810,000

	Administrative Salaries
	          640,000


By the end of December 2025 the unused material at the site was valued at Rs.2,162,000. The Machine was subject to depreciation by 20% per annum. The resident engineer certified the works amounting to Rs. 35,000,000 and uncertified works at Rs. 1,800,000. The contractor received payment to the extent of 80% of the works certified. 
Required

A) Prepare the contract account in the books of National Construction Company end of December 2025.

B) Prepare contractee account in the books of National Construction Company at the end of December 2025.
Q. 2 


(20)




(20)
Subhan Textile Mills Ltd acquired the business of Modern Weaving Factory, where assets and liabilities as on 30 June, 2024 were as under:-

	Assets
	Rs.

	Land and Building
	40,000,000

	Machinery
	10,000,000

	Furniture
	5,000,000

	Liabilities- Creditors
	10,000,000


The purchase consideration is agreed to be paid through the issuance of fully paid-up shares of the company of Rs. 100 each face value.

Required

Record the acquisition of business assets and liabilities of Modern Weaving Factory in the books of accounts if shares are issued :

       a)
At par value

       b)
At 10% discount

       c)
At 5% premium
Q. 3 Ideal Sports Company Ltd was incorporated with a nominal capital of Rs. 20,000,000 comprising 2,000,000 ordinary shares of Rs 10 each. The following trial balance was prepared from the accounting record of the company as on 30 June, 2025 by the concerned accountant. (20)
Trial Balance as at 30 June, 2025

	Particulars 
	Dr. Rs.
	Cr. Rs. 

	Share Capital
	
	10,000,000

	Premium on Share Capital
	
	600,000

	Discount on Share Capital
	480,000
	

	Gross Profit
	
	3,100,000

	Accounts Receivable
	120,000
	

	Accounts Payable
	
	75,000

	Closing Inventories
	1,340,000
	

	Land and Building
	8,000,000
	

	Plant and Machinery
	3,500,000
	

	Furniture
	1,400,000
	

	Accumulated Deprecation
	

	Land and Building
	
	1,200,000

	Plant and Machinery
	
	1,570,000

	Furniture 
	
	420,000

	Salaries expenses
	350,000
	

	Printing and stationery exp
	12,000
	

	Utility expenses
	120,000
	

	Investment in shares at cost
	1,350,000
	

	Audit fee
	75,000
	

	Directors fee
	45,000
	

	Reversal of unclaimed Dividends
	
	85,000

	Profit and  Loss Appropriation Account
	
	70,000

	Cash in hand
	88,000
	

	Cash at the bank
	240,000
	

	Total 
	17,120,000
	17,120,000


Additional information:

1) The market value of an investment in shares at the end of the year was to the tune of Rs. 1,500,000.

2) Depreciation for the current year is to be provided on the declining balance method at the following rates: -

	a)
	Land and Building
	5%

	b)
	Plant and Machinery
	15%

	c)
	Furniture 
	10%


3) Provision for tax at 30% is to be created.

4) Proposed dividend at 10% on share capital.

5) A revenue reserve is to be created at Rs. 200,000.

Required 

A) Prepare Profit and Loss Account for the year ended 30 June, 2025.

B) Prepare Profit and Loss Appropriation Account as at 30 June, 2025.

C) Draw a Balance Sheet as at 30 June, 2025.

Q. 4
Describe the necessity of reorganization of a company and what options are available for it? Explain in detail. 






                    (20)
Q. 5

What do you understand by debentures of a company and the purpose of their issuance? Explain 
and describe the major classifications of debentures of a company. 
                                    (20)                               
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