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Course: Macroeconomic Dynamics (9308)
                                      Semester: Spring, 2026

Level: BS Economics

Please read the following instructions for writing your assignments. (AD, BS, BEd, MA/MSc, MEd) (ODL Mode).

1.
All questions are compulsory and carry equal marks (20), but within a question, the marks are distributed according to its requirements.

2.
Read the question carefully and then answer it according to the requirements of the question.

3.
Avoid irrelevant discussion/information and reproducing from books, study guide or allied material.

4.
Handwritten scanned assignments are not acceptable. 

5.
Upload your typed (in Word or PDF format) assignments on or before the due date.

6.
Your own analysis and synthesis will be appreciated.

7.
Late assignments can’t be uploaded at LMS.

8.
The students who attempt their assignments in Urdu/Arabic may upload a scanned copy of their handwritten assignments (in PDF format) on the University LMS. The size of the file should not exceed 5MP.

Total Marks: 100







    Pass Marks: 50

ASSIGNMENT No. 1

(Units 1-5)

Q1: 
Explain the Solow–Swan growth model with capital accumulation and population growth. Describe how changes in steady-state equilibrium and population growth affect long-run output per worker. 






           (20)
Q2: 
Discuss the role of technological progress as the engine of long-run economic growth. Evaluate cross-country empirical evidence on convergence, divergence, and the impact of policy variables on technological adoption.



                       (20)
Q3: 
Critically evaluate the limitations of traditional correlates of economic growth. Discuss in detail the determinants of long-run development.



           (20)
Q4: 
Describe the Ramsey–Phelps–Koopmans model of optimal growth. Explain the different conditions for optimal steady state in detail.                                                                  (20)
Q5: 
Explain the structure and assumptions of the Overlapping Generations Model (OLG). Discuss the role of government policy in improving welfare in OLG economies.          (20)
Total Marks: 100
             



                            Pass Marks: 50

ASSIGNMENT No. 2

(Units 6-9)
Q1: 
Compare and contrast the Permanent Income Hypothesis (PIH) and the Life-Cycle Hypothesis (LCH) within the framework of dynamic macroeconomics.                   (20)
Q2: 
Analyse the effects of interest rate rules, government spending, tax policies, and monetary targeting on output, inflation, and intertemporal choices of households and firms.                                                                                                                            (20)
Q3: 
Discuss the structure of a standard DSGE model. Discuss how DSGE models are used in modern policy analysis by central banks.                                                                  (20)
Q4: 
Differentiate between Fiscal and Monetary Expansion under Fixed Exchange Rates and a Flexible Exchange Rate system.                                                                                (20)
Q5: 
Describe the Dynamics of a Simple Expenditure Model and the Dynamic assumption to adjust the model over time.                                                                                     (20)
