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Level: BS Economics
Please read the following instructions for writing your assignments. (AD, BS, BEd, MA/MSc, MEd, MPhil and PhD)

1.
All questions are compulsory and carry equal marks (20), but within a question, the marks are distributed according to its requirements. 
2.
Read the question carefully and then answer it according to the requirements of the question.

3.
Handwritten scanned assignments are not acceptable.

4.
Upload your typed (in Word or PDF format) assignments on or before the due date.

5.
Late assignments can’t be uploaded on LMS.

6.
Your own analysis and synthesis will be appreciated.

7.
Avoid irrelevant discussion/information and reproducing from books, study guide or allied material.

Total Marks: 100
                                                                                        Pass Marks: 50
ASSIGNMENT No. 1

(Units 1–5)
Q1.
Discuss the main reasons for economic fluctuations in an economy. Explain how demand shocks and supply shocks can lead to short-run deviations from potential output.                                                                                                                          (20)
Q2. 
How the IS curve and the LM curve are derived. Explain with the help of a graph and example how changes in fiscal policy and monetary policy shift these curves?       (20)
Q3. 
Describe the effectiveness of monetary policy versus fiscal policy using the IS–LM framework during a recession.                                                                                   (20)
Q4. 
Explain the short-run and long-run aggregate supply curves. Explain with the help of Philips curve how wage rigidity, price stickiness, and expectations affect unemployment and inflation?                                                                                      (20)
Q5. 
Describe the dynamic model of aggregate demand and aggregate supply. How does the economy adjust over time when hit with a negative demand shock?                  (20)
Total Marks: 100
                                                                                        Pass Marks: 50

ASSIGNMENT No. 2

(Units 6–9)
Q1.
Explain the main features of the Classical (Real Business Cycle) model.  Critically evaluate the strengths and weaknesses of the RBC approach.                                     (20)
Q2. 
Discuss the major theories of consumption Keynesian Consumption Theory, Life-Cycle Hypothesis, and Permanent Income Hypothesis.                                                        (20)
Q3. 
Explain the determinants of investment under the neoclassical model of investment. How do interest rates, taxes, and expectations affect firms’ investment decisions?    (20)
Q4. 
Discuss the short-run and long-run impacts of fiscal policy on aggregate demand, public debt, and economic growth.                                                                                         (20)
Q5. 
Explain the tools of monetary policy used by the central bank. Discuss how changes in interest rates influence inflation, investment, and output.                                            (20)
