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Total Marks: 100

Pass Marks: 50
ASSIGNMENT No: 1

Q.1 
A developing country reports a 6% increase in GDP during 2025 based on official data. However, inflation during the same year was 8%, environmental degradation increased, and unpaid household services were not included in national accounts. Using this scenario, explain how GDP is measured through the expenditure approach, distinguish between nominal and real GDP, and critically discuss the shortcomings of GDP as a measure of economic welfare.
        (20)
Q.2 
An economy experienced steady economic growth for several years, followed by a period in which industrial production declined, unemployment increased, and prices of essential goods continued to rise, reducing the purchasing power of low-income groups. In light of this situation, analyze the phase of the business cycle the economy is facing, explain the concepts of economic growth and instability, and discuss the redistribution effects of inflation on different income groups.
(20)
Q.3   After a cut in interest rates by the central bank, consumer spending and private investment increased, leading to higher national income, while households began saving a portion of their additional earnings. Using this situation, explain the relationship between interest rates, income, and consumption, describe the income–saving relationship, and analyze how the multiplier effect amplifies changes in investment into larger changes in national income.
        (20)
Q.4  To address an economic recession, the government increased public expenditure and reduced taxes, while rising energy prices raised production costs and reduced output, resulting in higher prices and persistent unemployment. Using the AD–AS model, explain the changes in aggregate demand and aggregate supply, determine the resulting equilibrium outcome, and evaluate the effectiveness and limitations of fiscal policy, including concerns related to public debt.
        (20) 
Q.5   In response to rising inflation, the central bank adopted a tight monetary policy by increasing interest rates and directing commercial banks to restrict credit, which made borrowing expensive and reduced investment demand. Based on this scenario, explain the definition and functions of money, analyze the roles of the central bank and commercial banks, and discuss how money demand and money supply interact to determine the rate of interest.
        (20)                                                                                                                                        
ASSIGNMENT No. 2
This assignment is a research-oriented activity. You are required to obtain practical information, prepare a report of about 1000 words on the issue allotted to you, to be submitted to your teacher for evaluation. 

You are required to select one of the following issues according to the last digit of your roll number. For example, if your roll number is P-3427180, then you will select issue # 0 (the last digit): -

Issues:

0. Gross Domestic Product as a Measure of Economic Performance: Methods of Calculation and Limitations
1. Economic Growth and Business Cycles: Causes, Consequences, and Policy Responses
2. Inflation and Its Redistribution Effects on Different Income Groups
3. Interest Rates, Consumption, and Saving Behavior: A Macroeconomic Perspective
4. Investment and the Multiplier Effect: How Small Changes Lead to Large Economic Outcomes
5. Aggregate Demand and Aggregate Supply Analysis: Understanding Economic Fluctuations
6. Fiscal Policy as a Tool of Economic Stabilization: Effectiveness, Limitations, and Public Debt
7. Role of Money and Banking System in Economic Stability
8. Money Creation under the Fractional Reserve Banking System
9. Balance of Payments Disequilibrium: Causes, Consequences, and Corrective Measures
The report should follow the following format:
1. Title page

2. Acknowledgements 

3. An abstract (one-page summary of the paper) 

4. Table of contents

5. Introduction to the issue (brief history & significance of issue assigned)

6. Practical study (with respect to the issue) 

7. Data collection methods 

8. SWOT analysis (strengths, weaknesses, opportunities & threats) relevant to the issue assigned

9. Conclusion (one-page brief covering important aspects of your report)

10. Recommendations (specific recommendations relevant to the issue assigned)

11. References (as per APA format)

12. Annexes (if any)

GUIDELINES FOR ASSIGNMENT # 2: 

· 1.5 line spacing 

· Use headers and subheads throughout all sections

· Organization of ideas 

· Writing skills (spelling, grammar, punctuation)

· Professionalism (readability and general appearance)

· Do more than repeat the text  

· Express a point of view and defend it. 
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Unit 1: The Measurement of Domestic Output & National Income

· Gross Domestic Product

· Expenditure Approach

· Income Approach

· Other National Income Accounts

· Nominal v/s Real GDP

· Shortcomings of GDP

Unit 2: Introduction to Economic Growth and Instability

· Economic Growth

· Business Cycle

· Unemployment

· Inflation

· Redistribution Effect of Inflation

Unit 3: Basic Macroeconomic Relationships

· Interest Rate & Income & Consumption Relationship

· Income & Saving Relationship

· Investment Relationship

· Multiplier Effect

Unit 4: Aggregate Demand & Aggregate Supply

· Aggregate Demand

· Changes in Aggregate Demand

· Aggregate Supply

· Changes in Aggregate Supply

· Equilibrium and Changes

· Fiscal Policy

· AD-AS Model

· Built-In Stability

· Evaluating Fiscal Policy

· Problem Criticism & Complications

· Public Debt

Unit 5: Money 

· Money: definition and functions of money

· Functions of the central bank and commercial banks

· Money demand, money supply, and the determination of interest rate

Unit 6: Money Creation

· Fractional Reserve System

· Single Commercial Bank

· Money Creating Transactions of Commercial Banks

· The Banking System: Multiple Deposit Expansion

Unit 7: Interest Rate and Monetary Policy

· Interest Rate

· Tools of Monetary Policy

· Explanatory Monetary Policy

· Restrictive Monetary Policy

· Monetary Policy Real GDP & Price Level

Unit 8: Financial Economics

· Financial Economics

· Present Value

· Some Popular Investments

· Arbitrage

· Risk

· Security Market Line

Unit 9: Balance of Payments & International Trade

· International Trade

· Role of Banks in International Trade

· Balance of Payments

· Equilibrium in the balance of payments

· Causes and consequences of balance of payments disequilibrium

· Methods of controlling balance of payments disequilibrium

Books:
· Macroeconomics : Principles, Problems & Policies By Campbell R. McConnell  & Stanley L. Brue

· Macroeconomics by Paul Samulson
PAGE  
5

