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Q.1
How do the activities of manufacturers, merchandisers, and service businesses differ?
Q.2
Statement of cost of goods manufactured; income statement; balance sheet

The adjusted trial balance for Indy Furniture Company on November 30, the end of its first month of operation, is as follows:

Indy Furniture Company

Trial Balance

November 30, 2011

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $21,800

Accounts Receivable . . . . . . . . . . . . . . . . . .. . . . . . .  . . .16,200

Finished Goods . . . . . . . . . . . . . . . . . .. . . . . . .  . . . . . . . 13,900

Work in Process . . . . . . . . . . . . . . . . . . . . .. . . . . . .  . . .  —------
Materials . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . .  . . . . .7,400

Building . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .300,000

Accumulated Depreciation—Building . . . . . . . . . . . . . . . . . . . . . . . . . . .   . $3,000

Machinery and Equipment . . . . . . . . . . . . . . . . . . . . .  .. . . . . . . . . .  . . . . . 88,000

Accumulated Depreciation—Mach. and Equip. . . . . .  . . . . . . . . . . . . . . . ..  2,200

Accounts Payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . .  . . . . .   8,900

Payroll . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . —-----
Capital Stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . .  . . . . . . 422,550

Sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . .  . . . . 68,300

Cost of Goods Sold . . . . . . . . . . . . . . . . . . .. . . . . .  . . . . . 42,450

Factory Overhead . . . . . . . . . . . . . . . . . . . . . . . . . . .. .. . . —-------
Selling and Administrative Expenses . . . . . .. . . . . . .  . . .  15,200                         .







              $504,950         $504,950 
The general ledger reveals the following additional data:

a. There were no beginning inventories.

b. Materials purchases during the period were $33,000.

c. Direct labor cost was $18,500.

d. Factory overhead costs were as follows:

Indirect materials . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . .  . . .  $ 1,400

Indirect labor . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . .. . . .    4,300

Depreciation—building . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . .  . . . . . 3,000

Depreciation—machinery and equipment . . . . . . . . . . . . . . . . . . . . . . . . . .  2,200

Utilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .. . . . . . .2,750









                   $13,650

Required:

1. 
Prepare a statement of cost of goods manufactured for  
November.

2. 
Prepare an income statement for November. (Hint: Check to be sure that your figure for Cost of Goods Sold equals the amount given in the trial balance.)

3. 
Prepare a balance sheet as of November 30. (Hint: Do not forget Retained 
Earnings.)
LO5
Q.3
FIFO costing
Using first-in, first-out; perpetual inventory costing; and the following information, determine the cost of materials used and the cost of the July 31 inventory:

July 1 

Balance on hand, 1,000 yd of linen@$4.00 each.

3 

Issued 250 yd.

5 

Received 500 yd@ $4.50 each.

6

Issued 150 yd.

10

Issued 110 yd.

11

Factory returned 10 yd, which were issued on the 10th, to the 


storeroom.

15 

Received 500 yd@$5.00 each.

20 

Returned 300 yd to the vendor from the July 15 purchase.

26 

Issued 600 yd.
Q.4
Briefly stated, what are the advantages and disadvantages of (a) the hourly rate wage plan and (b) the piece-rate wage plan?
Q.5
Journal entries for a manufacturer
On December 1, Lake George Production Company had a work in process inventory of 1,200 units that were complete as to materials and 50% complete as to labor and overhead. December 1 costs follow:



Materials . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $6,000



Labor . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,000



Overhead . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,000

During December, the following transactions occurred:

a. 
Purchased materials costing $50,000 on account.

b. 
Placed direct materials costing $49,000 into production.

c. 
Incurred production wages totaling $50,500.

d. 
Incurred overhead costs for December:


Depreciation . . . . . . . . . . . . . . . . . . . . . . . $20,000



Utilities . . . . . . . . . . . . . . . . . .. . . . . . . . . . . 28,000 (Cash payment)



Salaries . . . . . . . . . . . . . . . . . . .   . . . . . . . . 11,000 (Cash payment)



Supplies . . . . . . . . . . . . . . . . . . .  . . . . . . .    2,000 (From inventory)

e. 
Applied overhead to work in process at a predetermined rate of 125% of 
direct labor cost.

f. 
Completed and transferred 10,000 units to Finished Goods. (Hint: You should first compute equivalent units and unit costs.)

Lake George uses an average cost system. The ending inventory of work in process consisted of 1,000 units that were completed as to materials and 25% complete as to labor and overhead.

Required:


Prepare the journal entries to record the above information for December.
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This assignment is a research-oriented activity. You are required to obtain information from a business/commercial organization and prepare a report of about 1000 words on the issue allotted to you to be submitted to your teacher for evaluation. 

You are required to select one of the following issues according to the last digit of your roll number. For example, if your roll number is P-3427180, then you will select issue # 0 (the last digit): -

ISSUES:
Process costing

1. 
Material ---- Costing and quantitative tools of inventory management

2. 
Labor Plans and incentive schemes

3. 
F.O.H Departmentalization

4. 
Budgeting Techniques and types

5. 
F.O.H variance analysis

6. 
Batch costing

7. 
Contract costing

8. 
Use of standards

9. 
Cost accounting in service organization
The report should follow the following format:

1. Title page

2. Acknowledgements 

3. An abstract (one-page summary of the paper) 

4. Table of contents

5. Introduction to the issue (brief history & significance of issue assigned)
6. Practical study of the organization (with respect to the issue) 

7. Data collection methods 

8. SWOT analysis (strengths, weaknesses, opportunities & threats) relevant to the issue assigned

9. Conclusion (one-page brief covering important aspects of your report)

10. Recommendations (specific recommendations relevant to the issue assigned)

11. References (as per APA format)
12. Annexes (if any)
GUIDELINES FOR ASSIGNMENT # 2: 

· 1.5 line spacing 

· Use headers and subheads throughout all sections

· Organization of ideas 

· Writing skills (spelling, grammar, punctuation)

· Professionalism (readability and general appearance)

· Do more than repeat the text  

· Express a point of view and defend it. 
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