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All questions are compulsory and carry equal marks but within a question,
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2. Read the question carefully and then answer it according to the requirements
of the question.

3. Avoid irrelevant discussion/information and reproducing from books, study

guide or allied material.
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Your own analysis and synthesis will be appreciated.
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scanned copy of their hand written assignments (in PDF format) on

University LMS. The size of the file should not exceed 5 MB.
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Total Marks:  100 
    Pass Marks: 50

ASSIGNMENT No. 1

Note: Attempt all questions. All questions carry equal marks. 

Q.1
What are the key differences in principles, objectives, and approaches to wealth distribution and ethical considerations between the Islamic economy and the capitalist economy?   Discuss with examples.                               
   (20)

Q.2
What is Musharakah in Islamic finance? How are profits and losses shared among partners according to Shariah principles? Discuss with examples. 
(20)

Q.3
Explain the securitization of Musharakah in Islamic finance. How are Musharakah-based assets structured and sold to investors while ensuring Shariah compliance? Discuss with examples.
                                               (20)

Q.4
Explain the concept of Mudarabah in Islamic finance. How are profits and losses shared between the capital provider and the entrepreneur according to Shariah principles? Discuss with examples.                                     

(20)

Q.5
Explain the risk of loss and the concept of secrecy in Musharakah. How are these risks managed according to Shariah principles in Islamic finance? Discuss with examples.
 (20)

Total Marks: 100
                            Pass Marks: 50

ASSIGNMENT No. 2

Note: Attempt all questions. All questions carry equal marks. 

Q.1
Explain Murabahah as a mode of financing in Islamic finance. How does it work, and how does it comply with Shariah principles? Discuss with examples. 
(20)

Q.2
Explain the basic rules of leasing in Islamic finance. How do these rules ensure compliance with Shariah principles? Discuss with examples. 
(20)

Q.3
Explain the concept of Salam in Islamic finance. How is this contract used for trade and project financing while ensuring Shariah compliance? Discuss with examples. 
(20)

Q.4
Explain the principles of Shariah governing Islamic investment fund systems. How do these principles guide investment decisions and fund management? Discuss with examples. 
(20)

Q.5
Explain risk management in the Islamic finance system. How are risks identified, shared, and mitigated while ensuring compliance with Shariah principles? Discuss with examples. 
(20)
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 Unit 1       Some Preliminary Points 

1.1 Capitalist Economy Versus Islamic Economy


1.2 Asset- Backed Financing, Capital, and Entrepreneur 
1.3 Present Practice of Islamic Banking in Pakistan 

 Unit 2
      Musharakah-I


2.1 
      Basic Concept of Musharakah

2.2        Distribution of Profit and Distribution Ratio

2.3        Nature of Capital

2.4        Musharakah: Management and Termination 

Unit 3       Musharakah-II

3.1        Project Financing 

3.2
      Securtinizaiton   of Musharakh 

3.3        Financing of a Single Transaction  

3.4        Financing of Working Capital 

3.5        Daily Account, Risk of Loss and Secrecy 
Unit 4       Mudarabah 

4.1      Basic Concept of Mudarabah  

4.2 Distribution of Profit and Distribution Ratio

4.3 Mudarabah: Management and  Termination   

4.4 Combination of Mudarabah with Musharakah

Unit 5       Murabahah

5.1        Basic Concept of Murabahah 

5.2        Bai' Mu' ajjal Process

5.3 Murabahah as a Mode of Financing 

5.4
      Murababah Business
5.5        Basic Mistakes in Murababah Business 
Unit 6       Ijarah

6.1        Basic Concept of Ijarah

6.2        Basic Rules of Leasing

6.3
     Termination of Rental

6.4        Ijarah as a Lease Financing

 Unit 7      Salam and Istisna 

7.1        Basic Concepts of  Salam and Istisna 

7.2 Conditions of Salam 

7.3        Salam as a Mode of Finance

7.4
      Difference Among Salam, Isltina, and Ijarah 

7.5        Istina as a Mode of Financing  

Unit 8       Islamic Investment Funds
8.1        Principles of Shariah Governing the Islamic Investment Funds System
8.2        Equity Funds

8.3        Ijarah Fund 

8.4        Commodity Fund 

8.5        Murabaha Fund 

8.6        Bai-al-dain 

8.7        Mixed  Fund 

Unit 9       Operational Guidelines

9.1  Arbitration and Penalty Clause 

9.2  Risk Management in the Islamic Finance  System

9.3  Regulatory Issues of the Islamic Financial System in Pakistan. 
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