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WARNING

1. PLAGIARISM OR HIRING OF GHOST WRITER(S) FOR SOLVING THE ASSIGNMENT(S) WILL DEBAR THE STUDENT FROM AWARD OF DEGREE/CERTIFICATE, IF FOUND AT ANY STAGE.

2. SUBMITTING ASSIGNMENT(S) BORROWED OR STOLEN FROM OTHER(S) AS ONE’S OWN WILL BE PENALIZED AS DEFINED IN “AIOU PLAGIARISM POLICY”.

Course: Advanced Accounting (5419)
Semester: Spring 2026
Level: AD/BS
Please read the following instructions for writing your assignments. (AD, BS, BEd, MA/MSc, MEd) (ODL Mode).

1.
All questions are compulsory and carry equal marks but within a question the marks are distributed according to its requirements.

2.
Read the question carefully and then answer it according to the requirements of the questions.

3.
Avoid irrelevant discussion/information and reproducing from books, study guide or allied material.

4.
Handwritten scanned assignments are not acceptable. 

5.
Upload your typed (in Word or PDF format) assignments on or before the due date.

6.
Your own analysis and synthesis will be appreciated.

7.
Late assignments can’t be uploaded at LMS.

8.
The students who attempt their assignments in Urdu/Arabic may upload a scanned copy of their handwritten assignments (in PDF format) on University LMS. The size of the file should not exceed 5MP.

ASSIGNMENT No. 1
Total Marks: 100
 Pass Marks: 40/50
(Units: 1–4)

Note: All questions are compulsory.

Q. 1   









      (20)
A and B entered into a joint venture business for the trading of merchandise. They agreed to share profit or loss equally. The following transactions were conducted during April 2025: - 

02 April   
A purchased goods for Rs. 150,000 and also paid cartage expenses of Rs. 3000.

03 April   
These goods were dispatched to B for sale.

05 April    
B received these goods and spent Rs. 4,000 for godown expenses, Rs. 6,000 for salaries and   Rs. 2,000 on sundry expenses. 

12 April
B sold the goods at a price of Rs. 220,000 in cash.

18 April
Unsold stock valued at Rs. 15,000 was taken over by B.

30 April
Accounts were settled between both parties after the determination and sharing of profit or loss on a joint venture.

Required:

Prepare accounting entries and necessary ledger accounts for both parties, assuming that no separate accounting books are maintained for the joint venture.  
Q. 2
Hilal Flour Mills, Islamabad, consigned 500 bags of flour at the price of Rs. 1,500 each to Punjab Cash & Carry of Taxila. Hilal Flour Mills incurred the following expenses:






                 (20)

i)
Loading expenses         Rs. 5,000


ii)
Truk charges 

Rs. 6,000

Upon delivery, the following expenses were defrayed by Punjab Cash & Carry, Taxila.


i)
Unloading expenses

Rs. 6,000


ii)
Godown rent                            Rs. 10,000

The Consignee, upon delivery of flour bags, dispatched a Bank Pay Order of Rs. 400,000 to the consignor.

The Consignee was entitled to a 3% Commission on sale and a del credere Commission of 2%. The Consignee sold 450 bags of flour, out of which 50 bags were sold at credit. The credit customer was subsequently declared as insolvent and only 60 %   could be recovered from the disposal of his assets. 

The due amount of sale after adjusting the advance, expenses and Commission was paid by the consignee to the Consignor

Required

A)
Prepare journal entries and necessary ledger accounts in the books of the consignor.

B)
Compute the value attributable to the unsold stock of Flour bags.

C)
Compute the profit or loss from this consignment business.

Q. 3

                                                                                                                     (20)


The Rainbow Trading Company, Lahore, which deals in mobile phones, set up its branch in Karachi to promote selling activities.

The home office spent the following expenses for a branch.

                     1) Inauguration branch Expenses                    Rs. 60,000

                     2) Provision of furniture to the branch            Rs. 100,000

                     3) Remittance of funds to the branch              Rs. 450,000

The home office also transferred mobile phones costing Rs 700,000 to the branch. The branch also purchased some mobile phone sets in cash from local vendors at Rs. 300,000. The branch sold mobile phone sets costing Rs. 800,000 at Rs 1,100,000 to customers.

The branch paid utility expenses of Rs 12,000 and salaries of Rs 45,000 and commission of Rs 11,000 to staff. The branch remitted funds of Rs 1,000,000 to the home office at the end of the month. It was reported by the Karachi branch to the Lahore home office that one set of mobile phones costing     Rs. 10,000 was damaged and found irreparable, hence this loss was to be observed by the branch.
Required








     (20)
Journalize the above transactions in the books of Rainbow Trading Company, Lahore and its branch at Karachi, assuming that separate accounts are maintained at both ends.

Q. 4









      (20)
Royal Departmental Store has two departments. The department ‘A’  deals in grocery items while department ‘B’  deals in household utensils. The following data was extracted from the accounting records of the Store for the year ended 30 June, 2024.

	Particulars
	Department A
	Department B

	Opening Stock
	Rs. 75,000
	Rs. 65,000

	Purchases
	680,000
	320,000

	Purchase returns
	30,000
	20,000

	Closing Stock
	130,000
	100,000

	Sales
	1,050,000
	625,000

	Sales returns
	10,000
	5,000

	Salaries
	120,000
	60,000

	Miscellaneous Expenses
	12,000
	8,000


Assets subject to depreciation at 10% per annum: -

Office Equipment


Rs. 450,000

Electrical Equipment 


Rs. 800,000

Furniture & Fixture


Rs. 300,000


The Store is being operated with an annual rental of Rs. 240,000, which is to be allocated on the basis of occupied area by each department at 60% and 40% respectively. 

The assets are being used by both departments equally.

Required

Prepare Trading, Profit and Loss accounts of both the departments of the store for the year ended 30 June, 2024 







Q. 5

                                                                                                                     (20)
Describe the idea underlying installment sales. Also, explain the reasons for the increasing trend of installment sales in the market. 


ASSIGNMENT No. 2

Total Marks: 100
(Units: 5–9)
Pass Marks:40/ 50
Q. 1


(20)
Ali Contractors secured a building construction contract for Rs. 15,000,000 on 15 March 2024 from Shazeb Manufacturing Company. The building would be used as a Factory. The contractor started the work in  May 2024 and up to the end of June 2024 following costs and expenses were incurred on the job:

	Material purchased
	Rs.1,200,000

	Material issued from stores
	       300,000

	Wages of workers
	       900,000

	Plant purchased
	    1,000,000

	Overhead Costs
	     250,000

	Administrative Salaries
	     150,000


By the end of June, 2024 the works certified by the resident engineer amounted to Rs. 3,500,000, for which 90% payment was received by the contractor. The plant is subject to 10% depreciation. The unused material at the site amounted to Rs. 220,000 at the end of June, 2024. 






 
Required

A) Prepare a contract account showing the position at the end of the year and the proportion of profit that would be taken into the profit and loss account for the year ended on 30 June ,2024.

B) Prepare the Contractee account as of 30 June, 2024.

Q. 2


(20)
Asif Beverage Industries has been operating since 2020. The capital of the company amounted to Rs. 30,000,000, comprising 200,000 ordinary shares of Rs. 100 each and 200,000 10% preferred shares of Rs. 50 each. In the past, it had issued 100,000 ordinary shares at a par value of Rs. 100 each. 


The company had performed well in the past years. Now it has invited applications for the issuance of 50,000 ordinary shares at Rs. 110 each. The applications were received for all the shares which were allotted to the subscribers by the end of June 2024. 







Required


A)
Record the above transactions in the books of Accounts 

B)
Present equity section of the Balance Sheet. 

Q. 3









      (20)
 Global Manufacturing Company Ltd was registered with an authorized capital of Ra. 10,000,000 divided into 100,000 common shares of Rs. 100 each. At the year ended 31 December 2024, the following account balances were extracted from the record of the company. 

Trial Balance as at 31 December, 2024

	Particulars
	Dr. Rs.
	Cr. Rs.

	Capital Stock
	
	3,000,000

	Premium on capital stock
	
	300,000

	Opening Stock
	520,000
	

	Sales
	
	4,250,000

	Purchases
	2,500,000
	

	Wages (Production Staff)
	120,000
	

	Discount allowed 
	8,400
	

	Discount received 
	
	6,300

	Insurance for two years
	18,600
	

	Salaries
	185,000
	

	Rent 
	120,000
	

	General expenses
	18,500
	

	Utility expenses
	60,000
	

	Sundry creditors 
	
	320,000

	Advertisement expenses
	38,000
	

	Bonus to marketing staff
	100,000
	

	Plant and Machinery 
	2,405,000
	

	Furniture
	1,210,000
	

	Reserves 
	
	250,000

	Sundry Debtors
	750,000
	

	Loan from the executive director
	
	200,000

	Cash at Bank
	72,800
	

	Sundry expenses 
	200,000
	

	Total 
	8,326,300
	8,326,300


The following additional information is available: -

1) Closing stock is valued at Rs 430,000.

2) Depreciation is to be provided as an under:-

a) Plant and Machinery     15%

b) Furniture                        10%

3)  Provision for doubtful debts is to be created at 2%.

4) Provision for tax is to be created at 30%.

5) An amount of Rs 200,000 is to be added to the Reserve Account.

6)  The proposed dividend is 10% of issued capital stock.

Required 

From the foregoing trial balance and the additional information, prepare the following: -

a)  Trading and profit and loss account for the year ended 31 December, 2024.

b)  Profit and loss appropriation account as at 31 December, 2024.

c)   Balance Sheet as of 31 December, 2024.
Q. 4 









      (20)
What do you understand by the term recapitalization of a company and what factors are kept in view for adopting a rationale of capital restructuring? 



Q. 5 









      (20)
Write notes on the following 


a)
Memorandum of Association 


b)
Articles of Association


c)
Prospectus


d)
Certificate of Commencement of Business.
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