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WARNING

1. PLAGIARISM OR HIRING OF GHOST WRITER(S) FOR SOLVING THE ASSIGNMENT(S) WILL DEBAR THE STUDENT FROM AWARD OF DEGREE/CERTIFICATE, IF FOUND AT ANY STAGE.

2. SUBMITTING ASSIGNMENT(S) BORROWED OR STOLEN FROM OTHER(S) AS ONE’S OWN WILL BE PENALIZED AS DEFINED IN “AIOU PLAGIARISM POLICY”.

Course: Financial Accounting (5418)
                                  Semester: Sprin, 2026
Level: AD/B.Com
Please read the following instructions for writing your assignments. (AD, BS, BEd, MA/MSc, MEd) (ODL Mode).

1.
All questions are compulsory and carry equal marks but within a question the marks are distributed according to its requirements.

2.
Read the question carefully and then answer it according to the requirements of the questions.

3.
Avoid irrelevant discussion/information and reproducing from books, study guide or allied material.

4.
Handwritten scanned assignments are not acceptable. 

5.
Upload your typed (in Word or PDF format) assignments on or before the due date.

6.
Your own analysis and synthesis will be appreciated.

7.
Late assignments can’t be uploaded at LMS.

8.
The students who attempt their assignments in Urdu/Arabic may upload a scanned copy of their handwritten assignments (in PDF format) on University LMS. The size of the file should not exceed 5MP.

ASSIGNMENT No. 1

(Units: 1–4)
Total Marks: 100
                                                                                 Pass Marks: 50

Note: All questions are compulsory.

a. What is the purpose of financial accountin? Explain. also, list down the primary and secondary users of accounting information and mention why the accounting information is required by them. 


b. Identify how each of the following separate transactions affects financial statements. For the balance sheet, identify how each transaction affects total assets, total liabilities, and total equity. For the income statement, identify how each transaction affects net income. For the statement of cash flows, identify how each transaction affects cash flows from operating activities, cash flows from financing activities, and cash flows from investing activities. For increases, place a “+” in the column or columns. For decreases, place a “-” in the column or columns. If both an increase and a decrease occur, place “+/-” in the column or columns. The first transaction is completed as an example.
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Balance Sheet Statement Statement of Cash Flows
Total Total Total Net Operating Investing
Transaction Assets Liab. Equity Income Activities
1 Owner invests cash in business + +

Buys building by signing note payable

Pays cash for salaries incurred

Provides services for cash

Pays cash for rent incurred

Incurs utilities costs on credit

Buys store equipment for cash

‘Owner withdraws cash

Provides services on credit
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Collects cash on receivable from (9)





Q. 2 










      (20)
Gary Bauer opens a computer consulting business called Technology Consultants and completes the following transactions in April.
On April 1 Bauer invested $100,000 cash, along with $24,000 in office equipment in the company.

2 
The company prepaid $7,200 cash for twelve months’ rent for an office. (Hint: Debit Prepaid Rent for $7,200.)

3 
The company made credit purchases of office equipment for $12,000 and office supplies for $2,400. Payment is due within 10 days.

6 
The company completed services for a client and immediately received $2,000 cash.

9 
The company completed an $8,000 project for a client, who must pay within 30 days.

13 
The company paid $14,400 cash to settle thets  payable created on April 3.

19 
The company paid $6,000 cash for the premium on a 12-month insurance policy. (Hint: Debit Prepaid Insurance for $6,000.)

22 
The company received $6,400 cash as partial payment for the work completed on April 9.

25 
The company completed work for another client for $2,640 on credit.

28 
Bauer withdrew $6,200 cash from the company for personal use.

29 
The company purchased $800 of additional office supplies on credit.

30 
The company paid $700 cash for this month’s utility bill.

Required

1. Prepare general journal entries to record these transactions (use the account titles listed in part 2).

2. Open the following ledger accounts—their account numbers are in parentheses (use the balance column format): Cash (101); Accounts Receivable (106); Office Supplies (124); Prepaid Insurance (128); Prepaid Rent (131); Office Equipment (163); Accounts Payable (201); G. Bauer, Capital (301); G. Bauer, Withdrawals (302); Services Revenue (403); and Utilities Expense (690). Post the journal entries from part 1 to the ledger accounts and enter the balance after each posting. 

3. Prepare a trial balance as of the end of April.

Q. 3
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Devise a coding scheme using block and sequential codes for the following chart of accounts for Digital Camera distributors:

	Cash
	Taxes Payable

	Accounts Receivable
	Notes Payable

	OfficeSuppliess Inventory
	Bonds Payable

	Prepaid insurance
	Common shares

	Inventory
	Share Premium

	Marketable Securities
	Retained Earnings

	Delivery Van
	Sales

	Accumulated Depreciation-Delivery Van
	Sales Returns

	Plant
	Dividend Income

	Accumulated Depreciation-Plant
	Cost of Goods Sold

	Furniture and Fixtures
	Wages Expense

	Accumulated Depreciation-Furniture & Fixtures
	Utility Expense

	Building
	Supplies Expense

	Accumulated Depreciation-Building
	Insurance Expense

	Land
	Depreciation Expense

	Accounts Payable
	Advertising Expense

	Wages Payable
	Fuel Expense

	
	Interest Expense
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a. 
Describe the procedure adopted for valuation and presentation ofshort-termm equity securities in the financial statements atyear-end under mark to

market concept.
b.
The following data were associated with the accounts receivable and uncollectible accounts of Sundas, Inc., during 2025:




     
i. The opening credit balance in Allowance for Bad Debts was Rs. 600,000 at January 1, 2025.

ii. During 2025, the company realized that specific accounts receivable totaling Rs. 630,000 had gone bad and had been written off.

iii. An account receivable of Rs. 35,000 was collected during 2025. This account had previously been written off as a bad debt in 2024.

iv. The company decided that Allowance for Bad Debts would be Rs. 650,000 at the end of 2025.

Required:

1. Prepare journal entries to show how these events would be recognized in the accounting system using the allowance method.

2. Discuss the advantages of the allowance method when compared to the direct method with respect to the matching principle.
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Prepare adjusting journal entries for the year ended (date of) December 31, 2025, for each of these separate situations. Assume that prepaid expenses are initially recorded in asset accounts. Als,o assume that fees collected in advance of work are initially recorded as liabilities.

a. 
Depreciation on the company’s equipment for 2025 is computed to be $16,000.

b. 
The Prepaid Insurance account had a $7,000 debit balance at December 31, 2025, before adjusting for the costs of any expired coverage. An analysis of the company’s insurance policies showed that $1,040 of unexpired insurance coverage remains.

c. 
The Office Supplies account had a $300 debit balance on December 31, 2024; and $2,680 of office supplies were purchased during the year. The December 31, 2025, physical count showed $354 of supplies available.

d. 
One-half of the work related to $10,000 of cash received in advance was performed this period.

e. 
The Prepaid Insurance account had a $5,600 debit balance on December 31, 2025, before adjusting for the costs of any expired coverage. An analysis of insurance policies showed that $4,600 of coverage had expired.

f. 
Wage expenses of $4,000 have been incurred but are not paid as of December 31, 2025.

ASSIGNMENT No. 2

Total Marks: 100
(Units: 5–9)
Pass Marks: 50

Q. 1
(a) What are the reasons for declaring a stock dividend? How are  small and large stock dividends recorded?
(10)

(b) On July 1, 2025, Jones Corporation, a new corporation, issued 40,000 shares of its common stock to finance a corporate headquarters building. The building has a fair market value of Rs. 1,200,000 and a book value of Rs. 800,000. Because Jones is a new corporation, it is not possible to establish a market value for its common stock. Prepare journal entries to record the issuance of stock for the building, assuming the following conditions: (1) the par value of the stock is Rs. 10 per share; (2) the stock is no-par stock; and (3) the stock has a stated value of Rs. 4 per share. 
(10)
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On March 1, 2026, Fast Freight Company sold Rs. 400,000 of its 9 percent, 20-year bonds at 109.9. The semiannual interest payment dates are March 1 and September 1. The market interest rate is 8 percent. The firm’s fiscal year ends August 31. Prepare entries in journal form to record the sale of the bonds on March 1, the accrual of interest and amortization of premium on August 31, and the first interest payment on September 1. Use an effective interest method to amortize the premium.
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Describe the methods of preparing a  cash flow statement and identify the list that follows itemizes Furlong Corporation’s transactions, each as (a) an operating activity, (b) an investing activity, (c) a financing activity, (d) a noncash transaction, or (e) none of the above.

1. Sold land.

2. Declared and paid a cash dividend.

3. Paid interest.

4. Issued common stock for plant assets.

5. Issued preferred stock.

6. Borrowed cash on a bank loan.

Q. 4










(20)
The Life Saving Drugs Manufacturing Company Ltd was establisheding 2016 with an authorized capital of 500,000 Common Stocks of Rs. 100 each. The Company issued 400,000 Common Stocks during July, 2017 at a premium of Rs. 30 each. During July 2018 some technical and marketing staff were recruited to who,m apart from a salary package, the purchase of Stock Options of 20,000 shares at Rs. 150 each over a period of three years was also granted to them. The market price of shares of the company fluctuated from time to time and by the end of May 2021 the prevailing price touched the ceiling of Rs. 165 each. All the employees exercised the Stock options as committed by the company.

Required

a) Record all the above transactions in the accounting and memorandum record of the 
company.

b) Present the equity section of the balance sheet of the company as at 30 June, 2021. 
Q 5
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a. Describe the objectives of the analysis of financial statements. Also explain with presumptive data about the horizontal analysis of the  income statement and balance sheet of a trading enterprise and comment on each item of it.
b. The following financial data was extracted from the financial statements of three consecutive years of Arshad Trading Corporation: -
	
	2023
	2024
	2025

	Sales 
	Rs.2,500,000 
	Rs.2,600,000 
	Rs.2,400,000

	Cost of Sales 
	2,000,000 
	2,100,000 
	1,900,000

	Current assets 
	1,200,000 
	1,300,000 
	1,200,000

	Current liabilities 
	950,000 
	1,050,000 
	1,000,000

	Inventories 
	650,000 
	700,000 
	600,000

	Accounts Receivables 
	320,000 
	400,000 
	350,000

	Prepaid expenses 
	Rs.20,000 
	Rs.25,000 
	Rs.30,000


Required:

Compute the following ratios for the years 2024 and 2025 and comment on each to ascertain liquidity analysis: -

a) Working Capital

b) Current Ratio
c) Acid Test ratio

d)  Days's sales in Receivables

e) Accounts Receivable Turnover ratio

f)  Days's sales in inventories

g) Inventory turnover ratio

h) Operating cycle
