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WARNING
1. PLAGIARISM OR HIRING OF GHOST WRITER(S) FOR SOLVING THE ASSIGNMENT(S) WILL DEBAR THE STUDENT FROM AWARD OF DEGREE/CERTIFICATE, IF FOUND AT ANY STAGE.
2. SUBMITTING ASSIGNMENTS BORROWED OR STOLEN FROM OTHER(S) AS ONE’S OWN WILL BE PENALIZED AS DEFINED IN “AIOU PLAGIARISM POLICY”.
Course: Financial Reporting-I (5062)
       Semester: Spring, 2026
Level: M. Com/BS A&F
Please read the following instructions for writing your assignments. (AD, BS, BEd, MA/MSc, MEd) (ODL Mode).
1.
All questions are compulsory and carry equal marks but within a question the marks are distributed according to its requirements.
2.
Read the question carefully and then answer it according to the requirements of the questions.
3.
Avoid irrelevant discussion/information and reproducing from books, study guide or allied material.
4.
Handwritten scanned assignments are not acceptable. 
5.
Upload your typed (in Word or PDF format) assignments on or before the due date.
6.
Your own analysis and synthesis will be appreciated.
7.
Late assignments can’t be uploaded at LMS.
8.
The students who attempt their assignments in Urdu/Arabic may upload a scanned copy of their handwritten assignments (in PDF format) on University LMS. The size of the file should not exceed 5MP.
ASSIGNMENT No. 1
Total Marks: 100
Pass Marks: 40/50
Q. 1









            (20)
What do you know about the Conceptual Framework of financial reporting? Explain in detail. Also discuss whether a conceptual framework is necessary, and which alternative system might be.
Q. 2









            (20)
a. Describe the general principles to be applied in the presentation of financia l statements. Which principles are more subjective? Explain your answer.
b. In some countries, income tax authorities require companies to prepare accounts that conform to national laws for measuring taxable income. Are those financial statements general-purpose financial statements? Why? How?
Q. 3









            (20)
     (a)  
Narrate the objectives, scope and disclosure requirements of IAS2.
     (b) 
A company purchases inventory for Rs 5,000 from a supplier. No VAT was charged. The following additional information is provided:



Cost of transport inwards


Rs. 525



Cost of transport outwards


Rs. 515

All amounts were on credit and all amounts owing were later paid in cash.
You are required to calculate the cost of the inventory and show all related journal entries.
Q. 4








                          (20)
Differentiate between the two approaches outlined in IAS 7 for presenting a cash flow statement. How do these methods impact the interpretation of an entity's cash flows? Utilize practical examples to elucidate the application and implications of each method in the context of financial reporting.
Q. 5









            (20)
A. 
Examine the criteria outlined by IAS 8 for selecting and revising accounting policies. How do these criteria contribute to the consistency and reliability of financial reporting? Provide examples to illustrate the application of these criteria in practice.
B.
For each of the following transactions/events, you are required to set out the accounting treatment with reference to IAS 8.
a. The equipment that Indus Engineering manufactures is sold with a 5-year warranty. Because of a production breakthrough, Indus reduced its computation of warranty costs from 3% of sales value to 1% of sales value. 
b. Indus instituted a pension plan for all employees in the current year; Indus has not previously had a pension plan.
c. As a result of a production breakthrough, it has been determined that manufacturing equipment previously depreciated over 15 years should be depreciated over 20 years. 
d. Indus changed from FIFO to average cost to account for raw materials and work-in-progress inventories.
e. Indus changed its method of depreciation of office equipment from an accelerated method to the straight-line method to reflect costs more closely in later years.
ASSIGNMENT No. 2
Total Marks: 100
Pass Marks: 50
Q. 1









            (20)

Q. 2









            (20)
A. 
Differentiate between adjusting events and non-adjusting events, emphasizing the criteria that guide this classification. Illustrate your explanation with specific examples to demonstrate how businesses discern and handle each type of event.
B. 
AB Ltd is engaged in a manufacturing facility and has a year-end of 31 December 2020. The date of authorization of financial statements for issue was 10 February 2021 and the annual general meeting is scheduled on 7 March 2021. You are required to explain the appropriate accounting treatment of the following events in the financial statements of AB Ltd. for the year ended 31 December 2020.
i. The company's major warehouse and the inventory it contained were completely damaged because of a fire explosion that took place on 12 January 2021. The warehouse and the inventory were to have a carrying value of $20 million and $12 million, respectively, on this date. The company is expected to recover up to a maximum of $18 million as it has not updated its insurance cover. The operations of the entity were severely interrupted, and the entity expects to face losses for the coming few years.
ii. A particular type of inventory held by AB Ltd at a different location was recorded at its cost of $920,000 on 31 December 2020 in the statement of financial position. The entity sold 70% of this inventory for $560,000 on 15 January 2021, incurring a commission expense of 15% of the selling price of the inventory.
iii. The government introduced tax changes on 13 March 2021, due to which the tax liability recorded by the entity at 31 December 2020 will increase by $960,000.
Q. 3









            (20)

Company A borrowed funds for the construction of a manufacturing plant at dg. Khan of Rs. 150 million from MCB bank dated 1-1-214 for 3 years period @ 12% pa. Construction was completed on 30th June 2015. Surplus funds were invested @8% pa.









	PAYMENT SCHEDULE 

	 
	2014
	2015
	2016

	1ST JANUARY
	20
	10
	 

	1ST APRIL
	25
	25
	 

	1ST JULY
	30
	 
	 

	1ST OCTOBER
	40
	 
	 

	 
	115
	35
	 


Required:
1) Calculate the total interest over three years
2) Calculate investment income on surplus funds 
3) Calculate the borrowing cost to be capitalized over three years 
4) Calculate the cost of qualifying assets 
Q. 4









            (20)
Explain the objectives and scope of IAS 16, emphasizing how it guides the accounting treatment of property, plant, and equipment. Provide real-world examples to illustrate the application of IAS 16 in different scenarios.
Q. 5









            (20)
(a) Describe the criteria of revenue recognition with respect to (i) Rendering of services and (ii) Interests, and Dividends. 
(b) In light of criterion described in IAS 18 about revenue recognition of various items, you are required to explain at which stage the following items will be recognized as revenue:
	Sr. No
	Transactions
	Sr. No
	Transactions

	i. 
	Bill and Hold Sales
	ii. 
	 Lay Away Sales

	iii. 
	Goods Shipped Subject to Conditions:
Installation & Inspection
	iv. 
	 Tuition Fees

	v. 
	Lay Away Sales
	vi. 
	 Sale and Repurchase Agreements

	vii. 
	Goods Shipped Subject to Conditions:
consignment sales 
	viii. 
	Fees from the Development of Customized Software

	ix. 
	Servicing Fees
	x. 
	 Subscriptions to Publications
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