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2.
Read the question carefully and then answer it according to the requirements of the questions.

3.
Avoid irrelevant discussion/information and reproducing from books, study guide or allied material.

4.
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5.
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ASSIGNMENT No. 1
Total Marks: 100
Pass Marks: 40/50
Q. 1









      (20)
What are the key components, principles and chapters outlined in the conceptual framework of accounting issued by the IASB in March 2018, and how do they contribute to enhancing the understanding and application of financial reporting standards?
Q 2. 









      (20)
Define and discuss the concept of an accounting information system (AIS). Elaborate on the fundamental principles that guide the design and operation of an effective AIS. Furthermore, outline and explain the key components that constitute a robust accounting information system, highlighting their roles in enhancing financial reporting and decision-making within an organization. Provide relevant examples to illustrate the application of these principles and components in real-world scenarios.

Q 3. 









      (20)
a. 
In comparing the accounts of a merchandising company with those of a service company, what additional accounts would the merchandising company likely use, assuming it employs a perpetual inventory system?

b. 
On May 11, Smythe Co. accepts delivery of $30,000 of merchandise it purchased for resale from Hope Corporation. With the merchandise is an invoice dated May 11, with terms of 3/10, n/90, FOB shipping point. The goods cost Hope $20,000. When the goods are delivered, Smythe pays $335 to Express Shipping for delivery charges on the merchandise. On May 12, Smythe returns $1,200 of goods to Hope, who receives them one day later and restores them to inventory. The returned goods had cost Hope $800. On May 20, Smythe mails a check to Hope Corporation for the amount owed. Hope receives it the following day. (Both Smythe and Hope use a perpetual inventory system.)

1. Prepare journal entries that Smythe Co. records for these transactions.

2. Prepare journal entries that Hope Corporation records for these transactions.

Q. 4

     (20)
Akbar Enterprises owned the following short-term equity investments in the shares of joint stock companies listed on the Islamabad Stock Exchange: -
1. 4,000 shares of Rs. 1000 each par volume purchased at Rs. 130 each of Kohat Cement Company, which have a market value of Rs. 150 each as on 30 June 2020.
2. 2,500 shares of Rs. 50 each par value purchased at Rs. 60 each from Shahid Steel Company, which have market value of Rs. 65 each as on 30 June 2020.
During September 2020, all Akbar Enterprises conducted the following transactions: -
1. On 18 September 2020, all shares of Kohat Cement Company were sold at Rs. 160 each.
2. On 30 September 2020, all shares of Shahid Steel were sold at Rs. 55 each.
Required incompliance with mark to marked concept:

a) 
Pass necessary accounting entries to purchase and update the values of short terms investment the end of 30 June 2020.

b) 
Present the short -term investments in the financial statements in the following statements as of 30 June 2020

c) 
Incorporate the sale of short-term equity securities in the accounting record.

d) 
Present the income from the sale of equity securities and the remaining

investment in the following statements as of 30 September 2020.
Q. 5

     (20)
So-Soft Garments Industries has stated the business of fabrication of men's, women and Kids dresses. These dresses are directly sold to retailers to avoid the profit of the wholesaler and reduce prices. The merchandise is usually sold on 30 to 60 days' credit terms. During its first half-year of operations, the credit sales amounted to Rs. 1,360,000. During efforts of collection, it was found that the credit sales amounting to Rs. 6,500 were not collectible as the customer had shifted to some other city and was not written off. The company is using the allowance method for charging bad debt expenses. During the first half of the year, the credit sales amounting to Rs. 1,240,000 were achieved. Total collections during the year amounted to Rs. 2,000,000. The management wishes to create an allowance for doubtful accounts equal to 2% of the balance accounts receivable at year's end. Required

1) Pass necessary accounting entries for writing off the accounts receivable.

2) Create a necessary allowance for the doubtful accounts at the end of

the accounting period.

3) Present the accounts receivable in the balance sheet at the end of the year. 
ASSIGNMENT No. 2

Total Marks: 100
Pass Marks: 40/50

Q. 1

                  (20)
	On 1 January 2023, Pega Corporation bought 60% of Sylve Corporation by paying Rs. 76000 Cash. The summarized Statements of Financial Position for the two companies as at 31st December 2023 are as follows:

	
	Pega
	Sylve
	
	Pega
	Sylve

	
	Rs
	Rs
	
	Rs
	Rs

	Property ,plant & equipment
	120,000
	100000
	Share Capital
	      60,000 
	      40,000 

	Investment
	70000
	----
	Retained earnings
	    150,000 
	      70,000 

	
	190,000
	100,000
	
	   210,000 
	   110,000 

	Stock
	16000
	14000
	
	 
	 

	Debtors
	30000
	20,000
	8% Loan notes
	---- 
	      20,000 

	Cash
	15000
	---- 
	Current Liabilities
	      41,000 
	         4,000 

	
	61000
	34000
	
	      41,000 
	      24,000 

	
	
	
	
	
	

	
	251,000
	134,000
	
	    251,000 
	    134,000 

	The following information is relevant:
	
	
	
	

	i)  The inventory of Pega includes Rs 7,000 of goods Purchased from Sylve at cost Plus 25%

	ii) The Pega Group values the non-controlling interest using the fair value method. 
     At the date of acquisition, the fair value of the 30% non -controlling interest was Rs.45,000

	iii) An Impairment loss of Rs 1,500 is to be charged against goodwill at the year end.
	

	iv) Sylve earned a profit of Rs 10,000 in the year ended 31st  December 2023
	

	Required: Prepare the consolidated Statement of Financial Position as at 31st December 2023


Q. 2

      (20)
Kraft Unlimited, Inc., was organized and authorized to issue 10,000 shares of Rs. 100 par value, 9 percent preferred stock and 50,000 shares of no par, Rs. 5 stated value common stock on July 1, 2020. Stock-related transactions for Kraft Unlimited follow.
July 
1 
Issued 10,000 shares of common stock at Rs. 11 per share.
1 
Issued 500 shares of common stock at Rs. 11 per share for services rendered in connection with the organization of the company.
2 
Issued 1,000 shares of preferred stock at par value for cash.
10 
Issued 2,500 shares of common stock for land on which the asking price was Rs. 35,000. The market value of the stock was Rs. 12. Management wishes to record the land at the market value of the stock.
Aug. 
2 
Purchased 1,500 shares of its common stock at Rs. 13 per share.
10 
Declared a cash dividend for one month on the outstanding preferred stock and Rs. 0.02 per share on common stock outstanding, payable on August 22 to stockholders of record on August 12. 

12 
Date of record for cash dividends. 

22 
Paid cash dividends.
Required









a) Prepare journal entries to record these transactions.
b) Prepare the stockholders’ equity section of Kraft’s balance sheet as it would appear on August 31, 2020. Net income for July was zero and August was Rs. 11,500
Q. 3

(20)

Explore the applicable laws and rules governing the preparation of financial statements for banking companies. How do these regulations impact the accounting practices of banking institutions, and what measures are in place to ensure compliance? Provide insights into the legal framework shaping financial reporting in the banking sector.
Q. 4

(20)

On January 1, 2021, M.I.N. Company Limited sold a warehouse to N.R.S. Limited. Leasing Company for Rs. 800,000 and simultaneously leased back for 5 years at an annual rental of Rs.198,150 payable at the beginning of each year. The book value of the asset at the inception of the lease was Rs. 700,000 and the remaining useful life of the asset is 10 years. The fair market value of the asset is Rs. 800,000. The interest rate implicit in the lease is 12%.

Required
i. Identify the type of lease.

ii. Prepare the Amortization Schedule

iii. Prepare the journal entries in the books of Lessee and Lessor.
Q. 5

(20)

Zab Life Insurance Company has the following data relating to the Premiums under the following three heads:. You are required to prepare the statement of premium for the period ended on December 31, 2021. (Amounts are shown in Rs.)
	
	Current Year Balances

	Tax Expense 
	772,645

	Weighted Average Number of Ordinary Shares 
	25,864,164

	Expenses Not Attributable to Statutory Funds 
	14,608,348

	Share of (Loss) / Profit in Associate 
	(1,376,063)

	Provision for Impairment in the Value of Available for Sale Investments 
	49,513,794

	Gain / (Loss) on Sale of Fixed Asset 
	8,895

	Dividend Income 
	1,020,465

	(Loss) / Gain on Sale of Investments 
	(78,487,771)

	Return on Government Securities 
	3,012,985

	Return on Other Fixed Income Securities and Deposits 
	204,877

	Amortization of Discount/Premium Relative to Par 
	616,064
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