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WARNING
1. PLAGIARISM OR HIRING OF GHOST WRITER(S) FOR SOLVING THE ASSIGNMENT(S) WILL DEBAR THE STUDENT FROM AWARD OF DEGREE/CERTIFICATE, IF FOUND AT ANY STAGE.
2. SUBMITTING ASSIGNMENTS BORROWED OR STOLEN FROM OTHER(S) AS ONE’S OWN WILL BE PENALIZED AS DEFINED IN “AIOU PLAGIARISM POLICY”.
Course: Money  and Capital Markets (5054)
Semester: Spring, 2026

Level: M. Com/BS


Please read the following instructions for writing your assignments. (AD, BS, BEd, MA/MSc, MEd) (ODL Mode).

1.
All questions are compulsory and carry equal marks, but within a question, the marks are distributed according to its requirements.

2.
Read the question carefully and then answer it according to the requirements of the question.

3.
Avoid irrelevant discussion/information and reproducing from books, study guide or allied material.

4.
Handwritten scanned assignments are not acceptable. 

5.
Upload your typed (in Word or PDF format) assignments on or before the due date.

6.
Your own analysis and synthesis will be appreciated.

7.
Late assignments can’t be uploaded at LMS.

8.
The students who attempt their assignments in Urdu/Arabic may upload a scanned copy of their handwritten assignments (in PDF format) on the University LMS. The size of the file should not exceed 5MP.

Marks: 100
Pass Marks: 40/50

ASSIGNMENT No. 1
Question No. 1 
Marks (20)

Discuss the objectives of financial market regulation in developing economies. How do regulatory frameworks help in protecting investors and maintaining financial stability? Illustrate your answer with reference to Pakistan’s financial system.
Question No. 2 
 Marks (20)

Explain the economic significance of derivative markets in modern financial systems. How do derivatives contribute to risk transfer and price efficiency? Support your answer with relevant examples.
Question No. 3  
Marks (20)

Analyze the role of secondary markets in enhancing market efficiency. How do trading volume and market transparency influence liquidity and investor confidence?
Question No. 4 
 Marks (20)

Explain the concept of efficient frontier under Modern Portfolio Theory. How does it assist investors in selecting optimal portfolios based on risk preferences?
Question No. 5 
Marks (20)

Compare the Pure Expectations Theory with the Liquidity Preference Theory of the term structure of interest rates. How do both theories explain the shape of the yield curve?
ASSIGNMENT No. 2
Total Marks: 100 
 Pass Marks: 40/50
Question No. 1 
Marks (20)

Explain the different types of corporate bonds based on maturity, security, and convertibility. How do these features influence investor risk and return?
Question No. 2 
 Marks (20)

Explain the purchasing power parity (PPP) theory and interest rate parity (IRP). How do these theories help in understanding exchange rate movements?
Question No. 3 
Marks (20)

Discuss the role of financial intermediaries in corporate financing. How do banks reduce information asymmetry compared to capital market financing?
Question No. 4 
Marks (20)

Explain the difference between spot markets and futures markets in commodities. How do these markets assist producers and consumers in managing price risk?
Question No. 5 – Marks (20)

Differentiate between price-weighted, value-weighted, and equal-weighted stock market indices. Provide examples of each.
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