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4. Your analysis and synthesis will be appreciated. Please write in your own words after reading the study guide and the related allied material.
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6. Upload your typed (in Word or PDF format) assignment before the due date.
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8. Students who attempted their assignments in Urdu/Arabic may upload a scanned copy of their handwritten assignment (in PDF format) on the University LMS. The file should not exceed 5MB.
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Assignment No. 1

Q.1. 
“Matching principle and realization principle are the two most important concepts in accrual basis of accounting. These concepts are not used  in the cash basis of accounting.” Do you agree or not? Why.

Q.2.  
ABC Corporation is providing agency services to clients. Services are rendered on credit normally, but in a few cases the clients also pay in advance. Calendar year is the financial period of the company. Closing entries are made annually, while the adjustments are made on a monthly basis. Trial balance dated 31 December 2007 is given as under:

	
	                    Rs.
	                Rs.

	Cash and Bank


	                17600
	

	Service fee receivable
	                50000
	

	Unexpired rent
	                12000
	

	Prepaid insurance
	                  4000
	

	Furniture
	                12000
	

	Accumulated Depreciation--- Furniture
	
	                 7000

	Creditors
	
	               14000

	Salaries payable
	
	                 3500

	Common stock
	
	               98000

	Retained earning
	
	               10800

	15 % Bonds payable
	
	               10000

	Service fee revenue
	
	               12000

	Unearned service fee revenue
	
	                 8000

	Advertising expenses
	                  5500
	

	Depreciation expense ---- Furniture
	                  2200
	

	Rent expenses
	                22000
	

	Insurance Expense
	                  8000
	

	Salaries expenses 
	                30000
	

	
	              163300
	             163300


Additional Information:

1. Useful life of the furniture is 120 months.

2. Rs. 5000 of Service fee revenue belongs to the previous year's unearned revenue.

3. Interest on bonds is outstanding.

4. The Corporation purchased, for the first time, a one-year insurance policy on 1st August, 2007. 

5. Monthly rent expense is Rs. 2000.

6. Income tax is payable amounting to Rs. 3000.
You are required to prepare adjusting entries for December, closing entries, and an income Statement for the year ended 31 December, 2007, and Balance Sheet as at 31 December 2007.

Q.3.  
Make a comparison of the gross price method and net cost method by passing the journal entries for both the methods in the following example:

1. Ali Corporation is the seller and Ahmad Brothers is the purchaser.

2. Both organizations use a perpetual inventory system.

3. Details of transactions are as under:
Jan 11:  Ahmed Brothers purchased 20 multimedia projectors from Ali 

   Corporation @ Rs. 5000 each on credit. Credit terms are 3/15, n/45.  

Jan 15:  Ahmed Brothers sold 5 multimedia projectors @ Rs. 6000 each to  
 Alpha Corporation.

Jan 21:  Ahmed Brothers made payment to Ali Corporation in settlement of its account.

Pass journal entries for the transactions of Jan 11, Jan 15, and Jan 21.

Assume that Ahmed Brothers made the payment on Jan 30 instead of Jan 21; what will be the journal entry?
Q.4.  
Prepare Bank Reconciliation Statement at January 31, 2008 for Saad & Sons from the following information:


a. 
Cash as per the company’s records was Rs. 30,000 and Balance as per the bank statement was Rs. 20,000.


b. 
Cheque deposited by Saad & Sons amounting to Rs. 5000 on Jan 29 was credited by the bank on February 2, 2008.


c. 
Saad & Sons issued Cheques of Rs. 4000 to ABC company, but the same has not been presented till January 31, 2008.


d. 
Deduction of service charges of Rs. 4000 was not intimated to Saad & Sons.


e. 
A customer of Saad & Sons made direct payment of Rs. 1000 to the account of Saad & Sons.


f.  
Bank returned a cheque to Saad & Sons amounting to Rs. 6000 marked as NSF. 

Are you also required to pass necessary journal entries?

Q.5.  


a. 
Why do creditors prefer debtors who sign a note receivable? What are the advantages to creditors in case of a note receivable than an ordinary account receivable? 


b. 
Discuss in detail the mechanism of credit card sales? 
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Assignment No. 2

This assignment is a research-oriented activity. You are required to obtain information relating to any business or commercial organization and prepare a paper of about 10 to 15 pages on the topic allotted to you. The students are required to prepare two copies of Assignment No. 2.  Submit one copy to your teacher for evaluation and the second copy for presentation in the classrooms in the presence of your resource persons and classmates, which will be held at the end of the semester prior to the final examination. 

Include the following main headings in your report:-

a) Introduction to the topic

b) Important sub-topics

c) Practical study of the organization with respect to the topic

d) Review of theoretical and practical situations

e) Merits, demerits, deficiencies or strengths of the organization with respect to your topic

f) Conclusions and recommendations

g) Annex, if any

You must use transparencies, charts or any other material for effective presentation. You are also required to select one of the following topics according to the last digit of your roll number. For example, if your roll number is D-3427185, then you will select topic No.5 (the last digit):-


List of Topics

0-
Financial Statement Analysis and its benefits for the organization

1-
Application of credit terms and Receivables Management 

2-
Effects of AIS

3-
Application of Depreciation Methods

4-
Use of Perpetual Inventory System

5-  
Accounting treatment at various stages(From formation to 
Dissolution) of Partnership

6-
Effects of IPO on the existing shareholders.

7-
Effects of changes in shareholders’ equity.

8-
Mechanism of Petty Cash and marketable securities. 

9-
Bond --- a preferred source of financing over equity.
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