ALLAMA IQBAL OPEN UNIVERSITY ISLAMABAD

(Department of Business Administration)

***

[image: image1.jpg]Please read the following instructions for writing your assignments.

(AD BS, BEd, MA/MSc, MEd) (ODL Mode)
All questions are compulsory and carry equal marks but within a question,
the marks are distributed according to its requirements.

2. Read the question carefully and then answer it according to the requirements
of the question.

3. Avoid irrelevant discussion/information and reproducing from books, study

guide or allied material.

Hand written scanned assignments are not acceptable.

Upload you typed (in Word or PDF format) assignments on or before the due date.

Your own analysis and synthesis will be appreciated.

Late assignments can’t be uploaded at LMS.

The students who attempt their assignments in Urdu/Arabic may upload a

scanned copy of their hand written assignments (in PDF format) on

University LMS. The size of the file should not exceed 5 MB.

N




WARNING

1. PLAGIARISM OR HIRING OF GHOST WRITER(S) FOR SOLVING THE ASSIGNMENT(S) WILL DEBAR THE STUDENT FROM AWARD OF DEGREE/CERTIFICATE, IF FOUND AT ANY STAGE.

2. SUBMITTING ASSIGNMENT(S) BORROWED OR STOLEN FROM OTHER(S) AS ONE’S OWN WILL BE PENALIZED AS DEFINED IN “AIOU PLAGIARISM POLICY”.

Course: Takaful Management (4023)
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Level: AD




Total Marks: 100
Pass Marks: 50

ASSIGNMENT No. 1

Q.1
Explain the concept of Takaful. Compare takaful with conventional insurance in terms of risk-sharing, profit, and interest.
 (20)

Q.2
Explain the role of the Takaful operator and the participants’ fund in managing risk collectively. Include examples of how contributions and claims are handled.
(20)

Q.3
Define the Mudarabah (Profit-Sharing) model in Islamic finance. Explain its structure. Discuss the benefits and risks associated with this model in financing and Takaful operations.
(20)

Q.4
Explain the rules and principles that govern Shariah-compliant investments in Takaful funds. Why are these principles important?                                   (20)


Q.5
Discuss the role of Shariah compliance in the design of Takaful products. How does it affect the structure and features of the product?
(20)

Total Marks: 100
Pass Marks: 50

ASSIGNMENT No. 2

Q.1
Explain investment risk in Takaful. How does Shariah compliance influence the type of investments a Takaful fund can make?                            
(20)
Q.2
Discuss the key components of solvency requirements for Takaful operators, including capital adequacy, reserves, and risk management. 
(20)
Q.3
Discuss the benefits of Microtakaful for low-income communities. How does it contribute to financial inclusion? 
(20)
Q.4
Compare Retakaful with conventional reinsurance. Highlight the differences in terms of Shariah compliance, risk-sharing, and profit distribution. 
(20)
Q.5
Explain how Shariah governance is integrated into the regulatory framework of Takaful business. What is the role of the Shariah board? 
(20)
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Unit 1   Introduction 
1.1 Takaful: Concept and Background

1.2 Insurance Companies 

1.3 Allocation of Risks

1.4 Growing Pains

1.5 Takaful Companies in Pakistan   

Unit 2
    Faith-Based Sharing Structure   
2.1 Faith-Based Insurance 

2.2 Christian Health Sharing Arrangements  
2.3 Christina Associations and Mutual Insurers  
2.4 Jewish Insurances  
2.5 Other Faith-Based Insurances   
Unit 3
    Hybrid Insurance Structure   
3.1 Introduction
3.2 Hybrid Mutual

3.3 Takaful Models 

3.4 Variations in Takaful Approaches 

3.5 Innovations and Role of Regulator   
Unit 4     Investment in Takaful 

4.1    Investment Needs of Takaful 

4.2 Types of Investments in Takaful 

4.3 Risk-Based Capital 

4.4 Investment Strategies and Product Design 

Unit 5      Challenges for Takaful 
5.1 Implications of the Takaful Model Adopted 

5.2 Types of Risks Involved 

5.3 Investment and Investment Profits 

5.4 Product Structure Issues 

5.5 Corporate Governance and Regulations 

Unit 6     Oversight in Takaful 

6.1
Takaful Friendly Environment

6.2
Regulate at the Sources 

6.3
Solvency Standards

6.4 
Surplus Distribution

6.5 
Practices around the World
Unit 7
   Microtakaful 
7.1
Introduction

7.2
Essence of Microtakaful 

7.3
Possible Course of Action for Start-up Operations 

7.4
Microtakaful Best Practices  

7.5
Microtakaful as a Key Element for Poverty Alleviation Strategy 

Unit 8       Retakaful 
8.1
Concept of Retakaful 
8.2     Evolution of Retakaful 
8.3     Role of Retakaful 
8.4     Challenges to Retakaful 

8.5     Growth and Future of Retakaful 

Unit 9      Regularity Framework 
9.1 Unique Aspects of Takaful 

9.2 Substance over Form 

9.3 Shareholders’ and Participants’ Expectations 

9.4 Contrast in Regulating Takaful 

9.5 Takaful Regulations in Pakistan 
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