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Warning
1. Plagiarism or hiring of ghost writer(s) for solving the assignment(s) will debar the student from the award of a degree/certificate, if found at any stage.
2. Submitting assignment(s) borrowed or stolen from others (s) as one’s own will be penalized as defined in “AIOU Plagiarism Policy”.
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Level: BS/Diploma (Islamic Finance)
Semester: Spring, 2026
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(AD BS, BEd, MA/MSc, MEd) (ODL Mode)
All questions are compulsory and carry equal marks but within a question,
the marks are distributed according to its requirements.

2. Read the question carefully and then answer it according to the requirements
of the question.

3. Avoid irrelevant discussion/information and reproducing from books, study

guide or allied material.

Hand written scanned assignments are not acceptable.

Upload you typed (in Word or PDF format) assignments on or before the due date.

Your own analysis and synthesis will be appreciated.

Late assignments can’t be uploaded at LMS.

The students who attempt their assignments in Urdu/Arabic may upload a

scanned copy of their hand written assignments (in PDF format) on

University LMS. The size of the file should not exceed 5 MB.
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Total Marks: 100
Pass Marks: 50

Assignment No. 1

	Q1.
	Foundational Principles vs. Conventional Practice
Critically analyze the core philosophical differences between an Islamic Financial Institution (IFI) and a conventional financial institution. Your analysis should focus on the objectives (Maqasid al-Shariah), the prohibition of interest (Riba), and the concept of risk-sharing versus risk-transfer.
	(20)

	Q2.
	The Evolution of Islamic Banking
Trace the evolution of Islamic banking from a rural experimental project in Mit Ghamr, Egypt, to a global multi-trillion-dollar industry. Identify three major milestones in this journey and discuss the key challenges that emerged during its transition from a niche market to a mainstream financial system.
	(20)

	Q3.
	Operational Mechanism of Mudarabah
Explain the operational mechanism of a Mudarabah (Profit-Sharing) contract. As a manager of an Islamic bank, how would you structure a Mudarabah financing facility for a tech startup? Discuss the rights and responsibilities of both the Rabb-ul-Maal (capital provider) and the Mudarib (entrepreneur), and explain how profits and losses would be distributed.
	(20)

	Q4.
	Shariah Governance Framework
Evaluate the role and importance of a Shariah Supervisory Board (SSB) within an Islamic Financial Institution. Using the framework of a specific jurisdiction (e.g., Malaysia, GCC countries, or the UK), explain how an SSB ensures Shariah compliance, and discuss the potential challenges related to its independence and confidentiality.
	(20)

	Q5.
	Asset-Based vs. Equity-Based Financing
Compare and contrast asset-based financing (e.g., Murabahah, Ijarah) with equity-based financing (e.g., Musharakah, Mudarabah) from the perspective of an Islamic bank's risk management. Why do most contemporary Islamic banks heavily favor asset-based and debt-like instruments over pure equity-based ones?
	(20)


Total Marks: 100
Pass Marks: 50
Assignment No. 2

	Q1.
	Islamic banks face unique risks not typically found in conventional banks. Identify and explain three such unique risks (e.g., Displaced Commercial Risk, Shariah Non-Compliance Risk, and Rate of Return Risk). For each risk, propose a practical mitigation strategy that a bank's management could implement.
	(20)

	Q2.
	 Takaful vs. Conventional Insurance
A Muslim client comes to you, confused about the difference between a conventional insurance policy and a Takaful (Islamic Insurance) certificate. As a financial advisor, prepare a detailed explanation outlining the key differences in their underlying concepts (e.g., tabarru', risk-sharing, ownership of funds) and operational models (e.g., Wakalah vs. Mudarabah models).
	(20)

	Q3.
	Question The Sukuk Market
Discuss the role of Sukuk (Islamic bonds) in the global financial system. Choose a specific type of Sukuk (e.g., Ijarah Sukuk or Musharakah Sukuk) and explain its structure, how it differs from a conventional bond, and its significance for an institution seeking to raise capital in a Shariah-compliant manner.
	(20)

	Q4.
	 Regulatory and Supervisory Challenges
The rapid growth of Islamic finance has led to calls for greater standardization. Debate the pros and cons of standardizing Shariah interpretations and products across different jurisdictions. How does the lack of standardization impact the management and growth of cross-border Islamic financial institutions?
	(20)

	Q5.
	 Future Frontiers: Islamic Fintech
The emergence of Financial Technology (Fintech) presents both opportunities and challenges for Islamic Financial Institutions. Select one area of Fintech (e.g., Blockchain, Crowdfunding, Robo-advisory, or Cryptocurrencies) and analyze its potential to either enhance the objectives of Islamic finance or create new Shariah and management dilemmas.
	(20)
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