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ALLAMA IQBAL OPEN UNIVERSITY, ISLAMABAD

(Department of Islamic Economics)
Warning
1. Plagiarism or hiring of ghost writer(s) for solving the assignment(s) will debar the student from the award of a degree/certificate, if found at any stage.
2. Submitting assignment(s) borrowed or stolen from others (s) as one’s own will be penalized as defined in “AIOU Plagiarism Policy”.
Course: AAOIFI’s Shariah Standards-II (3974)
Semester: Spring, 2026
Level: BS/Diploma (Islamic Finance)
[image: image1.jpg]Please read the following instructions for writing your assignments.

(AD BS, BEd, MA/MSc, MEd) (ODL Mode)
All questions are compulsory and carry equal marks but within a question,
the marks are distributed according to its requirements.

2. Read the question carefully and then answer it according to the requirements
of the question.

3. Avoid irrelevant discussion/information and reproducing from books, study

guide or allied material.

Hand written scanned assignments are not acceptable.

Upload you typed (in Word or PDF format) assignments on or before the due date.

Your own analysis and synthesis will be appreciated.

Late assignments can’t be uploaded at LMS.

The students who attempt their assignments in Urdu/Arabic may upload a

scanned copy of their hand written assignments (in PDF format) on

University LMS. The size of the file should not exceed 5 MB.
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Total Marks: 100
Pass Marks: 50

Assignment No. 1

	Q1.
	Critically evaluate the concept of Tawarruq (Monetization) in Shariah Standard 30. And discuss the Islamic principles governing the hiring of persons (SS 34).
	(20)

	Q2.
	Discuss the scope and principles of Islamic insurance (Takaful) as defined in Shariah Standard 26. Also, critically evaluate the concept of mortgage in Islamic finance (SS 39).
	(20)

	Q3.
	Analyze the application of banking services in Islamic banks (SS 28). Highlight SS (38) Online Financial Dealings
	(20)

	Q4.
	Examine the role of Gharar in financial transactions and critically discuss how Shariah Standard 31 defines and limits Gharar. Why is excessive uncertainty prohibited in Islamic finance? Also, briefly discuss SS (43) Insolvency
	(20)

	Q5.
	Define the legal and economic structure of Waqf (SS 33) and its contemporary applications in Islamic finance. Discuss the SS (42) Financial Rights.
	(20)


Total Marks: 100
Pass Marks: 50

Assignment No. 2
	Q1.
	Analyze the AAOIFI standard on Obtaining and Deploying Liquidity (SS 44). And discuss the provisions of Shariah Standard 45 regarding the protection of capital and investments.
	(20)

	Q2.
	Explain the structure and operational mechanisms of the Investment Agency (SS 46). Compare it with Mudarabah and discuss the conditions under which Al-Wakala Bi Al-Istithmar is preferred.
	(20)

	Q3.
	How does AAOIFI’s Shariah Standard 47 guide the calculation of profits in Islamic financial transactions? Discuss the SS (51) Options to Revoke Contracts Due to Incomplete Performance.
	(20)

	Q4.
	Explore the AAOIFI standards on Options to Terminate Due to Breach of Trust (SS 48). Evaluate the concept of Unilateral and Bilateral Promises (SS 49) in Islamic finance. What are their legal implications, and how are they used in structuring Islamic financial products?
	(20)

	Q5.
	Analyze the concept of Arbun (earnest money sale) as discussed in SS 53. How is it utilized in Islamic finance today, and what are its legal conditions and Shariah implications?
	(20)
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