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Total Marks: 100
Pass Marks: 40

ASSIGNMENT NO.1

(Units 1-4)
Q-1
What do you mean by econometrics? What are the steps involved in traditional econometric research methodology?
(20)

Q-2
Explain regression analysis. Why do we need regression analysis?
(20)
Q-3
Interpret the coefficient of determination (R2). Differentiate between R2 & adjusted R2.
(20)
Q-4
Explain the procedure of obtaining Generalised Least Squares estimators.
(20)

Q-5
What do you mean by hypothesis in econometrics? What is the importance of testing the hypothesis in regression analysis?
(20)

Total Marks: 100
Pass Marks: 40

ASSIGNMENT No. 2
(Units 5–9)

Q-1
Explain the dummy variable trap? How the annual salary (Yi) of a school teacher can be modelled as a function of the number of years of teaching experience (X1) and the gender of the teacher. 
(20)
Q-2
What is the use of the Chow test? Describe the steps applied in the Chow test.

(20)

Q-3
Explain the concept of ANOVA? How to construct an ANOVA table?
(20)

Q-4
What is the nature of autocorrelation? Explain OLS estimation under autocorrelation.
(20)

Q-5
Consider the model: Yi = α + β1Xi + β2D2i + β3D3i+ μi; Where,
(20)

Yi= Annual earnings of MBA graduates


Xi= Years of service


D2i= 1 if the individual has an MPhil degree from abroad, 0 otherwise


D3i= 1 if the individual has an MPhil degree from Pakistan, 0 otherwise


(a) 
What are the expected signs of various coefficients?


(b) 
How would you interpret β2 and β3?


(c) 
If β2> β3, what conclusions can be drawn?
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