ALLAMA IQBAL OPEN UNIVERSITY, ISLAMABAD

(Department of Economics)

	Warning

1. Plagiarism or hiring of a ghost writer(s) for solving the assignment(s) will debar the student from the award of degree/certificate if found at any stage.

2. Submitting assignments borrowed or stolen from other(s) as one’s own will  

    be penalized  as defined in the “AIOU plagiarism policy”.
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	Assignment 3
	31-07-2025
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	20-08-2025
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	20-08-2025
	
	

	Note: Tutorial schedule (Rehnama-e-Tulba) will available on AIOU website: http://www.aiou.edu.pk
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         Semester Spring, 2025

Level B.A.



Please read the following instructions for writing your assignments. (SSC, HSSC & BA Programmes)

1.
All questions are compulsory and carry equal marks but within a question the marks are distributed according to its requirements.

2.
Read the question carefully and then answer it according to the requirements of the questions.

3.
Late submission of assignments will not be accepted.

4.
Your own analysis and synthesis will be appreciated.

5.
Avoid irrelevant discussion/information and reproducing from books, study guide of allied material.

Total Marks:100
Pass Marks: 40
Assignment No. 1

Units 1-4

Q.1
Discuss the scope and nature of economics. Also, define economics in the light of thoughts presented by Professor Robinson.
(20)
Q.2
(a) 
Differentiate between utility and satisfaction. Can we measure utility? If yes then explain how?
(10)

(b) 
Explain the weighted marginal utility and its role in determining the consumer's equilibrium.
(10)      
          

Q.3
(a) 
What is meant by point elasticity and arc- elasticity? Explain with the help of a diagram and formula.
 (06)

(b) 
Given the supply and demand equations:
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Estimate

(i) Equilibrium price and quantity

(ii) Elasticities of demand and supply at equilibrium position.
(14)
Q.4
(a) 
Differentiate between the concepts of average revenue and marginal revenue in the case of perfect competition and imperfect competition with the help of a table and diagrams.
(10) 


(b) 
Differentiate between average cost and marginal cost with the help of a table and diagram
(10) 

 Q.5
Write a note on the following:   
(5+5+5+5)
a.   Adam Smith’s definition of economics.
b.   Law of diminishing marginal utility.



c.   Income effect and income effect of a price change.

d.   Short-run and long- run supply curves. 



Total Marks:100
Pass Marks: 40

Assignment No. 2

Units 5-8

Q.1
(a) 
What is meant by a market? Write a note on the types of markets in detail. Also, discuss those factors which determine the scope of a market.
(20)
Q.2
Explain the equilibrium of a firm under perfect competition in the short- -run and long- run.
(20)
Q.3
Explain the role of marginal productivity theory in the determination of factor prices with the help of tables and diagrams.
(20)
Q.4
Define wage and its two major types. Also, discuss different theories of wages in detail.
(20)
Q.5
(a) 
What is meant by a weighted index number?  Explain the steps for constructing an index number in detail.
(10)
	Year
	Price of wheat / 10 Kg 

(in rupees)
	Quantity of Wheat

(Kg)

	2017

2018

2019

2020

2021

2022

2023

2024

2025
	400

500

600

700

750

900

950

1000

1100
	           2200

2000

1800

1500

1300

1200

1100

1000

900



(b) 
Write down the formulas of the weighted index number. Calculate the index number by Laspeyer's formula from the following table, taking 2011 as the base year.
(10)



Total Marks:100
Pass Marks: 40

Assignment No. 3

Units 9-13

Q.1
What is Gross National Product (GNP)? Give a detailed discussion on GNP, keeping in view its measurement and resultant benefits, the items left uncounted, its ingredients and its role in determining economic activities. Also, differentiate between GNP and NNP.
(20)
Q.2
What is an accelerator? Discuss its measurement, elements, limitations and its effects on investment. Also briefly discuss the interaction between the multiplier and accelerator.
(20)
Q.3
(a) 
Differentiate between supply and stock of money. Also, discuss ingredients of the supply of money in detail. 
(10)

(b) 
Discuss Fischer’s equation of exchange with a suitable example.
(10)
Q.4
Discuss the history of the evolution of banks. Also, define modern banking system and discuss the different types of banks working these days.
 (20) 

Q.5
Write a note on the following:           
(20) 

(i) Ricardo's theory of comparative advantage.

(ii) Modern theory of international trade.

Total Marks:100
Pass Marks: 40
Assignment No. 4

Units 14-18

Q.1
What is protection? Enumerate its evolution. Also, discuss merits and demerits of protection in detail. 
  (20)
Q.2
What are public revenues and their important sources? Also, discuss the canons of taxation in detail.
  (20)
Q.3
(a) 
Discuss how fiscal policy plays its role in the economic stability of a country. 
   (15)

(b) 
Discuss different sources of income for the provincial government
 (05)
Q.4
What is meant by economic development? Also, discuss in detail different economic factors which play important role in the development of a country. (20) 

Q.5
Define economic planning? Also discuss in detail the process of economic   planning in a country like Pakistan. 
(20)
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