ALLAMA IQBAL OPEN UNIVERSITY, ISLAMABAD

(Department of Economics)
WARNING
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Course: Microeconomic Analysis (9305)   
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Level: BS Economics                                                   
Please read the following instructions for writing your assignments. (AD, BS, BEd, MA/MSc, MEd, MPhil and PhD)

1.
All questions are compulsory and carry equal marks, but within a question, the marks are distributed according to their requirements.

2.
Read the question carefully and then answer it according to the requirements of the question.

3.
Handwritten scanned assignments are not acceptable.

4.
Upload your typed (in Word or PDF format) assignments on or before the due date.

5.
Late assignments can’t be uploaded  to LMS.

6.
Your own analysis and synthesis will be appreciated.

7.
Avoid irrelevant discussion/information and reproducing from books, study guides, or allied material.
Total Marks: 100
Pass Marks: 50

ASSIGNMENT No. 1

(Units 1–5)
Q.1 Differentiate between Marshallian and Hicksian demand systems and discuss their respective properties in detail.                                                             (20)
Q.2 Define the production function. Describe the effect of changes in the input combination within a production set on the output levels in each production function.                                                                                                       (20)                                                                                                                                                    
Q.3 How an investor can invest with Altered Probabilities. Explain with reference to the Market Timing Model and Market Momentum model.                     (20)                                                       
Q.4 Differentiate between the dynamic games, the sequential game and the repeated game with examples.                                                                     (20)
Q.5 Describe the reasons for the failure of cartels. Illustrate with a graph why the cartel chooses to produce a smaller market output than is produced by a competitive market.                                                                                     (20)  
Total Marks: 100
Pass Marks: 50

ASSIGNMENT No. 2

(Units 6–9)
Q.1 Explain the Model of the Dominant-Firm Price Leader and the Model of low-cost price leadership with the help of a graph. Write a basic reason for the establishment of barometric price leadership also.                                      (20)                                                                  
Q.2 Identify the Nash-Bertrand equilibrium based on whether firms are producing differentiated products or identical products with the help of a graph.       (20)                              
Q.3 Compare and differentiate between the Lemon Market with Fixed Quality and with Variable Quality and describe how the problem of lemons can be eliminated?                                                                                                   (20)                                                                       
Q.4 Use the supply and demand analysis to show how a competitive market produces excessive pollution.  Differentiate between marginal social benefit and marginal social  cost.                                                                             (20)                                                                                                                                                    
Q.5 Discuss the concept of free riding. Describe in detail the methods that can be adopted to reduce the problem of free riding.                                              (20)                                                                                                                                           
