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WARNING

1. PLAGIARISM OR HIRING OF GHOST WRITER(S) FOR SOLVING THE ASSIGNMENT(S) WILL DEBAR THE STUDENT FROM AWARD OF DEGREE/CERTIFICATE, IF FOUND AT ANY STAGE.

2. SUBMITTING ASSIGNMENT(S) BORROWED OR STOLEN FROM OTHER(S) AS ONE’S OWN WILL BE PENALIZED AS DEFINED IN “AIOU PLAGIARISM POLICY”.

Course: Money & Capital Markets (8526)
Semester: Autumn, 2025
Level: M. Com

Total Marks: 100
Pass Marks: 50
ASSIGNMENT No. 1
Q. 1
Explain the purpose of financial market regulations. Identify the major regulatory institutions supervising financial markets in Pakistan and describe their specific responsibilities in ensuring market integrity.
(20)
Q. 2
What are financial derivatives, and how are they used for both hedging and speculation? Distinguish between futures contracts and options contracts, with practical examples of how each is used in financial markets.
(20)

Q. 3
Explain how primary and secondary markets differ in terms of function and participants. How does the secondary market aid in price discovery and liquidity? Name a well-known global secondary market and one operating in Pakistan.
(20)
Q. 4
(a)
State the key principle of Markowitz’s Modern Portfolio Theory (MPT). How does portfolio diversification help mitigate investment risk? Support your explanation with an example.
(20)

(b)
Discuss the trade-off between expected return and risk when constructing a diversified investment portfolio.
Q. 5
Define the Pure Expectations Theory related to interest rates. How are forward rates estimated using spot rates under this theory? Demonstrate with an example how an implied forward rate is calculated using two different spot rates.
(20)
ASSIGNMENT No. 2

Total Marks: 100 
Pass Marks: 50
Q. 1
What are corporate bonds, and what makes them a popular method for companies to raise capital? Discuss key considerations investors should evaluate when analyzing the creditworthiness of corporate bond issuers.
(20)

Q. 2
List and explain the main factors that influence exchange rate fluctuations. How do changes in exchange rates affect cross-border trade and investment flows? Differentiate between floating and fixed exchange rate systems with examples.
(20)

Q. 3
Compare the bank lending market to the corporate bond market. Under what circumstances might a firm prefer taking a bank loan over issuing bonds? Discuss the pros and cons of each financing option.
(20)

Q. 4
Outline the fundamental components of a commodity market. What role do commodity exchanges play in shaping these markets? Identify the governing authority that regulates commodity trading activities in Pakistan or your relevant jurisdiction.
(20)
Q. 5
Why are stock market indices important to financial analysts and investors? Provide an example of a major stock index and explain how it reflects the performance of the overall market or a specific sector.
(20)
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