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Level: BBA                      
Total Marks: 100
Pass Marks: 50
ASSIGNMENT No. 1

Instructions: (You must answer the questions in your own words. Copying from books is not permissible. Give supporting calculations where necessary)

Q. 1
(a)
What are the limitations of Trial Balance?


(b)
Make a comparative study of the trading cycle and manufacturing cycle.
(20)
Q. 2
(a)
Write a short note on the Accounting Information System.


(b)
It is necessary for every business organization to disclose the information to its users. Comment.

(20)
Q. 3
Khan presented the following trial balance at the end of the financial year 2006.
(20)
	Cash
	22500
	

	Bank
	31000
	

	Stock
	65020
	

	Discount 
	920
	850

	Rent
	9500
	

	Fixtures and furniture
	14830
	

	Advertisement expenses
	5370
	

	Heat and light
	1160
	

	Wages
	600
	

	Insurance
	260
	

	Debtors and Creditors
	25600
	29520

	Capital
	
	125000

	Drawings
	8924
	

	Loan
	
	80000

	General expenses
	15800
	

	Fuel expenses
	25610
	

	Salaries
	42000
	

	Purchases and Sales
	56000
	89724

	Total amount
	325094
	325094



Other data:

(1) Stock was valued at Rs.98230 on December 31, 2006.

(2) Wages owing Rs.8250.

(3) Depreciation charges on fixture and fitting at 10% on cost.

(4) Khan had taken goods of Rs.10000 for his personal use. This amount has not been recorded in the accounts.

(5) Insurance expired Rs.100.


Required: Prepare Income Statement and Balance Sheet.
Q. 4
Herbor Company uses a periodic inventory system. The company’s records show the beginning inventory of product No. T12 on January 1 and the purchases of this item during the current year to be as follows:
(20)

Jan. 1 
Beginning inventory
900 units @ Rs.10             
9,000


Feb. 23 
Purchase                  
1200 units @ Rs.11            
13,200


Apr. 20 
Purchase                  
3,000 units @ Rs.11.20       
33,600


May 4 
Purchase                    
4,000 units @ Rs.11.60       
46,400


Nov. 30 
Purchase                     
900 units @ Rs.13             
11,700
          Total                      
10,000 units                     Rs.113,900

After physical count it was realized that 8400 units were sold during the year. Determine the cost of the ending inventory, based on each of the following methods of inventory valuation.

a) 
Average cost         
b) LIFO       


c) FIFO


Which of the above methods (if any) results in the same ending inventory valuation under both periodic and perpetual costing procedures? Explain.

Q. 5
XYZ sells a variety of merchandise to retail stores on an open account, but it insists that any customer who fails to pay an invoice when due must replace it with an interest-bearing note. The company adjusts and closes its accounts on January 31. Among the transactions relating to notes receivable were the following:
(20)
Oct. 1 Received from a customer (ABC) a nine-month, 12% note for Rs.21,000 in settlement of an account receivable due today.

July 1. Collected in full the nine-month, 12% note receivable from Party Plus, including interest.


Record the journal entries. Give closing entries necessary at the end of the year on Jan 31
Total Marks: 100
Pass Marks: 50
ASSIGNMENT No. 2
This assignment is a research-oriented activity. You are required to obtain information from a business/commercial organization and prepare a report of about 1000 words on the issue allotted to you to be uploaded for evaluation. 

You are required to select one of the following issues according to the last digit of your roll number. For example, if your roll number is P-3427180 then you will select issue # 0 (the last digit): -

ISSUES:
0-
Inventory Management

1-
Accounting Receivable

2-
Accounting Information System

3-
Accounting for Plant Assets (Acquisition & Disposal)

4-
Accounting for Merchandizing Business

5-
Partnership Accounting

6-
Accounting for Non-profit Organization

7-
Accounting for Bank Reconciliation 

8-
Accounting for Cash & Short-term Investment

9-
Application of International Accounting Standard 

The report should follow the following format:

1. Title page

2. Acknowledgements 

3. An abstract (one-page summary of the paper) 

4. Table of contents

5. Introduction to the issue (brief history & significance of issue assigned)

6. Practical study of the organization (for the issue) 

7. Data collection methods 

8. SWOT analysis (strengths, weaknesses, opportunities & threats) relevant to the issue assigned

9. Conclusion (one-page brief covering important aspects of your report)

10. Recommendations (specific recommendations relevant to the issue assigned)

11. References (as per APA format)
12. Annexes (if any)
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