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WARNING

1. PLAGIARISM OR HIRING OF GHOST WRITER(S) FOR SOLVING THE ASSIGNMENT(S) WILL DEBAR THE STUDENT FROM AWARD OF DEGREE/CERTIFICATE, IF FOUND AT ANY STAGE.
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Course:  Financial Reporting-III (5591)
Semester: Autumn, 2025

Level: PGD IFRS
Total Marks:100
Pass Marks: 50
ASSIGNMENT No. 1

(Units: 1–4)
Q. 1
Discuss the challenges faced by entities for first time application of IFRS in their financial reporting frameworks. How do these standards ensure transparency, comparability, and reliability in financial statements? Provide examples to support your answer.
(20)
Q. 2
Tech Corp. grants 10,000 stock options to its employees on January 1, 2025, with a fair value of $15 per option at the grant date. The options vest over three years, with a service condition requiring employees to remain employed. Using IFRS 2, calculate the share-based payment expense for 2025, assuming no forfeitures are expected. Discuss how Tech Corp should account for a modification in 2026 that increases the fair value of each option to $18.
(20)
Q. 3
(a)
Elaborate on the recognition criteria for non-current assets held for sale under IFRS 5. 
(10)
 
(b)
Auto Co. decides to sell one of its manufacturing plants in 2025. The plant has a carrying amount of $30 million, and the fair value less costs to sell is estimated at $28 million, with costs to sell of $1 million. Explain how Auto Co. should classify and measure the plant under IFRS 5. Prepare the journal entry to record any impairment loss, and discuss how the plant should be presented in the balance sheet.
(10)

Q. 4
(a)
Briefly discuss the disclosure requirements for financial instruments under IFRS 7.
(10)

(b)
Bank Fin. holds a portfolio of financial assets, including $100 million in corporate bonds (Level 2 fair value measurements) and $50 million in derivatives (Level 3 measurements). Using IFRS 7, outline the key disclosure requirements for these financial instruments, focusing on the fair value hierarchy and risk exposures. Provide a brief example of how Bank Fin. might disclose the sensitivity of its Level 3 derivatives to changes in unobservable inputs.
(10)

Q. 5
(a)
Describe the management approach to segment reporting under IFRS 8. 
(10)

(b)
Retail Corp. operates in three segments: Clothing, Electronics, and Home Goods. In 2025, the Clothing segment generates $200 million in revenue but incurs a $10 million loss, while the other segments are profitable. Using IFRS 8, explain how Retail Corp. should determine reportable segments and what financial information must be disclosed for the Clothing segment.
(10)
Total Marks:100
Pass Marks: 50
ASSIGNMENT No. 2
(Units: 5–9)
Q. 1
(a)
Discuss the importance of IFRS 12 in providing information about an entity's interests in subsidiaries, joint arrangements, associates, and unconsolidated structured entities.
(10)

(b)
Energy Co.  has a 40% stake in a joint venture, JV Co., with a carrying amount of $80 million and a share of profit of $15 million in 2025. Using IFRS 12, describe the disclosure requirements for Energy Co.’s interest in JV Co., including information about the nature of the joint venture, financial impact, and associated risks. Provide an example of how Energy Co. might disclose a contingent liability related to JV Co.
(10)

Q. 2
Explain the fair value hierarchy under IFRS 13. How does this standard ensure consistent and transparent measurement of fair value, and what are its implications for financial reporting?
(20)
Q. 3
Soft Corp. enters a contract to provide software and a one-year support service for $100,000 in 2025. The standalone selling price of the software is $80,000, and the support service is $30,000. Using IFRS 15’s five-step model, allocate the transaction price to the performance obligations and explain when revenue should be recognized for each. Prepare a journal entry to record revenue upon delivery of the software.
(20)

Q. 4
Explain the control principle under IFRS 10. How does this standard determine whether an entity should consolidate another entity, and what are the key factors in assessing control?
(20)

Q. 5
Compare and contrast the presentation and disclosure requirements of IFRS 1, IFRS 5, and IFRS 12. How do these standards collectively contribute to the transparency and comparability of financial statements for global stakeholders?
(20)
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