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WARNING
1. PLAGIARISM OR HIRING OF GHOST WRITERS (S FOR SOLVING THE ASSIGNMENT(S) WILL DEBAR THE STUDENT FROM AWARD OF DEGREE/CERTIFICATE, IF FOUND AT ANY STAGE.
2. SUBMITTING ASSIGNMENT(S) BORROWED OR STOLEN FROM OTHER(S) AS ONE’S OWN WILL BE PENALIZED AS DEFINED IN “AIOU PLAGIARISM POLICY”.
Course: Fundamentals of Islamic Finance (4022/5446)
Semester: Autumn, 2025
Level:   AD

Total Marks:  100
Pass Marks: 50
ASSIGNMENT No. 1

Note: Attempt all questions.
Q. 1
What are the various features of the Islamic Economy? Discuss with examples.       
(20)
Q. 2
What is Musharakah? How is Musharakah different from Mudarabah? Discuss with examples.  
(20)
Q. 3 
What is the process of financing of working capital under the Musharakah concept in Islamic Finance? Discuss with examples.
 (20)
Q. 4
What is the termination process of mudarabah financing in your view? Discuss with examples. 
(20)
Q. 5 
How does the combination of Mudarabah and Musharakah operate under the Islamic economic system? Discuss with examples.                                                (20)
Total Marks: 100
Pass Marks: 50
ASSIGNMENT No. 2

(Units: 1–9)

This assignment is a research-oriented activity. You are required to obtain information from a business/commercial organization and prepare a report of about 1000 words on the issue allotted to you to be submitted to your teacher for evaluation. Discuss your topic by providing examples of organizations and markets in Pakistan, as well as the prudential regulations of the State Bank of Pakistan. 
You are required to select one of the following topics according to the last digit of your roll number. For example, if your roll number is P-3427184, then you will select issue # 4 (the last digit): -
TOPICS:
0.
Practice of Islamic Banking in Pakistan
1.
Project financing in musharakah business and related risks 
2.
Murabahah financing and its advantages and challenges
3.
General rules of ijarah and its implementation 
4.
Murabaha-Istisna’a financing and its operational structure 
5.
Islamic Mutual Funds and their operations 
6.
Risk Management in Islamic Banking and its effectiveness  
7.
Regulator Issues in the Islamic Financial System and its practical implementation 
8.
Takaful business and its differentiation from conventional insurance business 
9.
Salam-Based Business 
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   Credit hours: 03
 Unit 1       Some Preliminary Points 
1.1 Capitalist Economy Versus Islamic Economy

1.2 Asset-Backed Financing, Capital, and Entrepreneur 
1.3 Present Practice of Islamic Banking in Pakistan 
 Unit 2
      Musharakah-I

2.1 
      Basic Concept of Musharakah
2.2        Distribution of Profit and Distribution Ratio
2.3        Nature of Capital
2.4        Musharakah: Management and Termination 
Unit 3       Musharakah-II
3.1        Project Financing 
3.2
      Securtinizaiton  of Musharakh 
3.3        Financing of Single Transaction  
3.4        Financing of Working Capital 
3.5        Daily Account, Risk of Loss and Secracy 
Unit 4       Mudarabah 
4.1 Basic Concept of Mudarabah  
4.2 Distribution of Profit and Distribution Ratio
4.3 Mudarabah: Managment  and  Termination   
4.4 Combinaiton  of Mudarabah with Musharakah
Unit 5       Murabahah
5.1        Basic Concept of Murabahah 
5.2        Bai' Mu' ajjal Process
5.3 
Murabahah as a Mode of Financing 
5.4
      Murababah Busienss
5.5        Basic Mistakes in Murababah Business 
Unit 6       Ijarah
6.1        Basic Concept of Ijarah
6.2        Basic Rules of Leasing
6.3
     Termination of Rental
6.4        Ijarah as a Lease Financing
 Unit 7      Salam and Istisna 
7.1        Basic Concepts of  Salam and Istisna 
7.2 
Conditions of Salam 
7.3        Salam as a Mode of Finance
7.4
      Difference Among Salam, Isltina, and Ijarah 
7.5        Istina as a Mode of Financing  
Unit 8       Islamic Investment Funds
8.1        Principles of Shariah Governing the Islamic Investment Funds System
8.2        Equity Funds
8.3        Ijarah Fund 
8.4        Commodity Fund 
8.5        Murabaha Fund 
8.6        Bai-al-dain 
8.7        Mixed  Fund 
Unit 9       Operational Guidelines
9.1  Arbitration and Penalty Clause 
9.2  Risk Management in the Islamic Finance  System
9.3  Regulatory Issues of the Islamic Financial System in Pakistan. 
Recommended Book:
Usmani, T. M. (the latest edition).  Islamic Finance. Karachi. Idaratul Maarif.
Additional Readings:
Ayub, M. (the latest edition). Understanding Islamic Finance. England: John Wiley and Sons Limited. 
Rahman, A., Y. (the latest edition). The Art of Islamic Banking and Finance: Tools and Techniques for Community-Based Banking. England: John Wiley and Sons.
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