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WARNING
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2. SUBMITTING ASSIGNMENT(S) BORROWED OR STOLEN FROM OTHER(S) AS ONE’S OWN WILL BE PENALIZED AS DEFINED IN “AIOU PLAGIARISM POLICY”.
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Total Marks: 100
Pass Marks: 40
ASSIGNMENT No. 1

(Units: 1–5)
Q. 1
Describe the role and importance of foreign trade for maximizing the national interest of a country.
(20)
Q. 2
What are the bases of international trade? Discuss with reference to  Heckscher-Ohlin theory of international trade.
(20)

Q. 3
Discuss in detail the role of globalization in changing the pattern of international trade.
(20)
Q. 4
Describe the role and importance of international trade for developing countries in general and Pakistan in particular.
(20)
Q. 5
Critically analyze the statement that tariffs and other forms of barriers to trade are justified, especially in the circumstances of the optimal tariff and infant industry.
(20)
Total Marks: 100
Pass Marks: 40
ASSIGNMENT No. 2
(Units: 6–9)

Q. 1
Given that restricted trade generally lowers the economic welfare of the country that imposes the restrictions. Why do you think nations continue to resist lowering trade barriers?
(20)

Q. 2
Do you agree with the statement that the MNEs can play an important role in the economic development of the host country by providing finance, better technology, making better marketing and managerial skills. Explain.
(20)

Q. 3
If you were an economic advisor to the Government of Pakistan. Would you recommend a policy that discourages the hosting of foreign subsidiaries of MNEs? Present for both sides of the issue.
(20)
Q. 4
What are the six stages of economic integration? Point out how each stage differs from the stage that is one step below in terms of degree of integration.
(20)
Q. 5
Write a short note on each of the following:
(5+5+5+5=20)
a. FDI and profit maximization.

b. Trade restrictions and income distribution.

c. Administrative regulations.

d. Effect of tariff on the terms of trade of the importing country.
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