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ASSIGNMENT No. 1

(Units 1–5)

Total Marks: 100
Pass Marks: 40
Q. 1
Explain if the interest elasticity of investment demand is zero. What will be the resulting slope of the IS schedule? 
(20)

Q. 2
Discuss the role of monetary policy in eliminating unemployment.
(20)
Q. 3
Critically analyze the effect of the aggregate supply curve on the Pakistan labour market.
(20)
Q. 4
Distinguish between voluntary and involuntary unemployment. Do you consider the former a social problem requiring public policy?
(20)
Q. 5
(a)
Define consumption, also list and explain the components of the consumption function.
(10+10)

(b)
Given that S = -25 + 0.6Yd derive the consumption function and illustrate the result on a curve
ASSIGNMENT No. 2
(Unit: 6–9)

Total Marks: 100
Pass Marks: 40

Q. 1
Examine the similarities and dissimilarities between accelerator theory and flexible accelerator theory.
(20)
Q. 2
Discuss the macroeconomic variables that affect the aggregate demand for money.
(20)
Q. 3
Compare Friedman’s views on monetary policy in the short run and in the long run.
(20)
Q. 4
Is the Harrod-Domar model relevant for countries like Pakistan?
(20)
Q. 5
Suppose the saving rate were increased from 6 to 12 percent in Pakistan. What predictions does the neoclassical growth model have for the effect this would have on per capita income in Pakistan over the next 30 years?
(20)
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