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WARNING

1. PLAGIARISM OR HIRING OF GHOST WRITER(S) FOR SOLVING THE ASSIGNMENT(S) WILL DEBAR THE STUDENT FROM AWARD OF DEGREE/CERTIFICATE, IF FOUND AT ANY STAGE.

2. SUBMITTING ASSIGNMENTS BORROWED OR STOLEN FROM OTHER(S) AS ONE’S OWN WILL BE PENALIZED AS DEFINED IN “AIOU PLAGIARISM POLICY”.

	Assignment Submission Schedule

	6 credit Hours
	Due Date
	3 credit hours
	Due date

	Assignment 1
	15-12-2025
	Assignment 1
	08-01-2026

	Assignment 2
	08-01-2026
	
	

	Assignment 3
	30-01-2026
	Assignment 2
	20-02-2026

	Assignment 4
	20-02-2026
	
	

	Note: Tutorial schedule (Rehnama-e-Tulba) will available on AIOU website: http://www.aiou.edu.pk


Course: Cost Accounting (462)
Semester: Autumn 2025
Level: B.COM/ Associate Degree
Please read the following instructions for writing your assignments. (SSC, HSSC & BA Programmes.)

1. All questions are compulsory and carry equal marks but within a question the marks are distributed according to its requirements.

2. Read the question carefully and then answer it according to the requirements of the question.

3. Late submissions of assignments will not be accepted.

4. Your own analysis and synthesis will be appreciated.

5. Avoid irrelevant discussion/information and reproducing from books, study guide or allied material.

Total Marks: 100





         Pass Marks: 50

ASSIGNMENT No. 1

(Units: 1–5)
Q.1 a.
How is cost accounting superior to financial accounting? Explain the technique of costing and its application and suitability.
                 (10)
b. Describe the various techniques of costing in detail. Also, enlist the various classifications of costs and describe them. 

                 (10)
Q. 2
   Distributors data selected for October 2024 are presented here:
 (20)                                                                                                                  

	Direct materials inventory 10/1/2024
	Rs.            190,000

	Direct materials purchased 
	            657,000 

	Direct materials used 
	            693,000 

	Total manufacturing overhead costs
	            810,000 

	Variable manufacturing overhead costs 
	            477,000

	Total manufacturing costs incurred during October 2024 
	         2,898,000

	Work-in-process inventory 10/1/2024
	            414,000

	Cost of goods manufactured 
	         2,988,000

	Finished goods inventory 10/1/2024
	            234,000

	Cost of goods sold 
	         3,200,000 


You are required to calculate the following costs:

a)    Direct materials inventory 10/31/2024
b)    Fixed manufacturing overhead costs for October 2024
c)    Direct manufacturing labour costs for October 2024
d)    Work-in-process inventory 10/31/2024
e)    Cost of finished goods available for sale in October 2024
f)    Finished goods inventory 10/31/2024
Q. 3
a.
How can the use of a job order cost sheet improve cost tracking, pricing accuracy, and profitability analysis in small-to-medium-sized manufacturing firms? Explain. 




     (10)

b.
The following transactions were conducted during September. you are required to record the above transactions in the general journal.         (10)   
i. Material costing Rs. 450,000 was purchased on the terms n/30.

ii. Direct Material costing Rs. 358,000 was issued to production based on requisitions for Job–373 at Rs. 200,000 and Job – 374 at Rs. 158,000. The indirect material and supplies costing Rs. 22,000 were also issued for the aforesaid jobs.

iii. The payroll for September amounted to Rs. 380,000, from which Provident Fund of Rs. 18,000 and Income Tax of Rs. 15,000 were deducted. The due amount of payroll was paid to the workers and employees.
iv.    The payroll was allocated as Under: -


   JOB 373    

Rs. 180,000



   JOB 374


Rs. 95,000



   Indirect Labour

Rs. 24,000



   Marketing staff

Rs. 55,000



   Admin. Staff

Rs. 26,000

v.    The Factory Overhead was applied to Jobs 373 and 374 at 70% of the direct labour cost. The balance amount of 70% of the direct labour cost for factory overhead was also applied onto Jobs 371 and 372 for completion of the leftover jobs.
Q. 4
The Friends Company uses a process costing system. Department B received 14,000 units at the cost of Rs. 280,000. The department B costs were Rs. 24,000 for direct labour and Rs. 89,250 for factory overheads.  Normal spoilage is 5% of good output; inspection and identification of spoilage take place at the 90% stage of completion. A total of 8,000 units were completed and transferred to Department C for further processing.  At the end of the month, 5,000 units were still in process, estimated to be 60% complete as to the conversion cost.                                                            (20)
Required: Prepare a cost of production report for Department B.

Q.5 a.
What are the objectives of Material Inventory controls? Propose some material inventory controlling techniques for the Cosmetics industry.

b. The Alpha Manufacturing Company is purchasing a particular material at the cost of Rs. 300 per unit. Monthly usage is 1,500 units. The ordering cost is Rs. 50 per order, and the annual carrying cost is 16%. Presently, the procurement of material is based on Economic Order Quantity modelling.  A supplier has offered the company for the supply of requisite material at 5% discount if the orders are placed in lots of 3,000 units are placed.   (20)                                                                        
Required: Evaluate this offer if the company should accept this offer or purchase the materials on an Economic Order Quantity basis. 

Total Marks: 100





         Pass Marks: 50

ASSIGNMENT No. 2




  (Units 6–9)



Q. 1 The following information is available regarding procurement and issuance of material inventory for October 2024, of a manufacturing company:-   (20)

01.10.2024
Opening inventory of 800 units at Rs. 70 each.


06.10.2024
Purchases 200 units at Rs. 80 each.


09.10.2024
Issued 400 units to production.


12.10.2024
Issued 150 units to production.


16.10.2024
Purchased 300 units at Rs. 85 each.


24.10.2024
Issued 400 units to production.


27.10.2024
Issued 250 units to production.

Required: Compute the cost of materials issued to production and the value of the 31 October 2024 inventory using a perpetual inventory system under each of the following methods: -

A) Last in, First Out method.
     B)   Moving average method.

Q. 2
Gujrat Fan Manufacturing Industry has received a special order for the manufacturing and supply of 250 specially designed bracket fans of A Grade. The following costs were incurred by the company for the execution of the order: -
                                                                                         (20)                                                

Direct material cost          Rs. 50,000

         Direct labour cost             Rs. 150,000

Factory Overhead is applied at 60% of the direct labour cost.

After completion of the production, it was noticed during testing by the Quality Control Department that 30 fans were found technically defective, for which the following additional costs were incurred to remove the defects: -

Direct material cost          Rs. 2,400


Direct labour cost             Rs. 6,000


Factory overhead is applied at 60% of direct labour cost.

Required: Prepare necessary general journal entries to record execution of the special order in the following prospects: - 


a)
When the relevant job is charged with the additional cost of defective work.


b)
When the relevant Job is not charged with the additional cost of defective works.

Q. 3 a
Describe the functions of a timekeeping department and various methods used for controlling the attendance of workers in a factory.                   (20)
 b
A pharmaceutical company is considering introducing the Halsey Premium or Rowan Plan of incentives scheme for their employees. The standard time of production is 10 hours, and the Hourly rate is Rs. 100. To carry out a comparative study that which of the two incentive plans is cost effective for payment of wages to workers, the company estimates that the time taken for production of a Batch may be 9 Hours, 8 Hours and 7 Hours.

Required:
Advise the company on adopting a suitable incentive plan supported by working and total labour cost per Hour under each incentive plan of Halsey Premium and Rowan.

Q. 4
The following data has been extracted from the record of Basharat Production Industries for the year 2024: -



     (20)
a) Budgeted factory overheads
Rs 500,000

b) Actual factory overheads

Rs 455,000

c) Budgeted machine hours        
: 12,500 hours

d) Actual machine hours 
       
: 12,000 hours

Required Work out the following: -
a) Predetermined overhead absorption rate per machine hour.

b) Applied overhead cost.

c) Over- or under absorbed factory overhead cost.

Q. 5
Wilson Pharmaceutical Company uses the direct method of allocating servicing departments overhead costs to the producing departments. The following data is available concerning the activities: -                              (20)
	Particulars
	Producing Department
	Servicing Department

	
	Mixing
	Finishing
	Procurement
	Factory Admin

	Budget FOH cost
	   Rs. 410,000
	 Rs. 304,000
	 Rs. 100,000
	       Rs. 50,000

	Number of employees
	100
	200
	20
	30

	Machine Hours
	65,000
	15,000
	--
	--

	Direct Labour Hours
	35,000
	100,000
	--
	--


The costs of procurement Department are allocated on the basis of number of employees while the costs of Factory Administration are prorated on the basis of machine hours. 
Required
1) Prepare a statement of overhead cost allocation.

2) Calculate predetermined overhead rates for each of the producing departments on the basis of machine hours for the mixing department while direct labour hours for the finishing department.

3

