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ASSIGNMENT No. 1

(Units: 1–4)

Note: All questions are compulsory.

Q.1
Tulip and Jasmine entered into a Joint Venture for the purchase and sale of some electronic items. They agreed to share profits and losses in equal ratio. Tulip contributed Rs. 350,000 in cash, and Jasmine Rs. 425,000. The whole amount was placed in a Joint Bank account. Goods were purchased by Tulip for Rs. 300,000, and expenses paid by Jasmine amounted to Rs. 50,000. They also purchased goods for Rs. 350,000 through the Joint Bank Account. The expenses on the purchase and sale of the articles amounted to Rs. 150,000 (including those met by Jasmine). Goods costing Rs. 500,000 were sold for Rs. 1150,000, and the balance was lost by fire.                              (20)
Required: Enter the above transactions in the books of both Tulip and Jasmine and the separate books of the joint venture.





Q.2
On 15th March 2025, Salman & Co. of Rawalpindi consigned 1000 cases of milk powder to Tanvir & Co. of Jhelum, invoiced at Rs. 300,000, which was 25% above their cost price. Salman & Co. paid Rs. 22,000 as insurance. On 1st June, Tanvir & Co. paid carriage inward Rs. 20,000, Unloading Charges 5,000 and sent to the consignors a bank draft for Rs. 80,000 as advance. On 1st August 2025, they sold 800 cases for Rs. 310,000. The consignee is entitled to a commission of 8 percent on the invoice price and 20 percent of any surplus price realised. Tanvir & Co. enclosed a bill for 2 months for the amount due. 







     (20)
Required: Show the Transactions and necessary accounts in the books of the 
Consignor and Consignee.
 
Q.3
(a) What do you know debenture? Describe. Also explain the difference between: (i) a debenture and a share, (ii) a debenture and debenture stock.
(8)

(b)  X Ltd. purchased the business of Y Ltd. for Rs. 3,80,000 payable in fully paid shares. X Ltd. allotted equity shares of Rs. 20 each, fully paid in satisfaction of a claim by Y Ltd. Show the necessary journal entries in the books of X Ltd., assuming that: 
(12)
(a)   Such shares are issued at Par
(b)   Such shares are issued at a premium of 20%

(c)   Such shares are issued at a discount of 10% 
Q.4 (a) What is the difference between a branch account and a departmental account? Explain? 






     (08)
(b)  A company carries  on business through five departments, A, B, C, D, and E. The trial balance as at 31st December 2012 was as follows:     (12)
	
	A
	B
	C
	D
	E

	Opening Stock
	Rs. 5,000
	Rs. 3,000
	Rs. 2,500
	Rs. 4,000
	Rs. 4,500

	Purchases
	50,000
	30,000
	10,000
	26,000
	34,000

	Sales
	48,000
	21,000
	9,500
	23,000
	30,000

	Closing Stock
	6,000
	4,000
	3,500
	5,000
	5,500


The opening and closing stocks have been valued at cost. The expenses which are to be charged to each department in proportion to the cost of goods sold in the respective departments are as follows:

Salaries and Commission Rs. 5,510; Rent and rates 1,450; Miscellaneous expense Rs. 1,305; Insurance 580

Required: Show the final result and percentage of sales in each department, and also the combined result with percentage of sales.

Q. 5  (a)
 In the case of Dependent Branches, which methods of accounting system 

are available with the Head Office for branch accounting? Explain each of them.
(08)
(b) The Toyo General Stores Ltd. has a branch at Multan to which goods are invoiced at cost plus 25 per cent. From the following particulars, prepare the necessary journal entries and open a Branch Account in the Head Office books: 


                                         (12)
	Goods sent to the Branch
	Rs.    1,05,936

	Total sales
	1,03,200

	Cash Sales
	55,200

	Cash received from Branch Debtors
	44,000

	Branch Debtors at Commencement
	12,000

	Branch Stock at Commencement
	3,840

	Branch Stock at close of the period
	6,720


Total Marks: 100 

Pass Marks: 50
ASSIGNMENT No. 2



  (Units: 5–9)

Q.1  a.
   What do you know about the Hire Purchase system? Explain.            (10)
b.
Black & White Co. bought a Machine on 1st January, 2022, the cash price being Rs. 81,900. The purchase is on a hire purchase basis, Rs. 18,000 being paid on the signing of the contract and thereafter Rs. 18,000 being paid annually for four years. Interest was charged @ 5%. Depreciation was written off at the rate of 10 % p.a on the diminishing balance method. 






     (10)
Required: Give journal entries and necessary ledger accounts in the books of Black & White Co. and the Vendor.





     
Q.2 a.
What do you know about a lease? Describe. Also, describe the criteria for the identification of a finance lease.



     (08)
b.    On January 01, 2022, Mr. Aqeel took possession of a Machine from Mr. Nouman and entered into a lease agreement for 10 years. Annual rentals are payable at the beginning of each year, amounting to Rs. 12,000. The useful life of the machine is 15 years, and the interest rate implicit in the lease was agreed to be 13%. The fair value of the machine was Rs. 140,000.                                                                                                                   (12)
You are required to identify the type of lease and pass the necessary journal entries in the books of the lessor and lessee to record the rental payment. 
  


Q. 3
From the following data of Orange Corporation for the period ended on December 31st, 2024, you are required to calculate   (a) Debt-Equity Ratio, (b)   Proprietary Ratio, (c) Current Ratio,    (d) Return on Investment, 
(e)   Assets Turnover Ratio





     (20)
	Equity Share Capital
	Rs. 11,00,000
	Capital Reserve
	Rs.   500,000

	Profit & Loss A/c
	600,000
	8% Debentures
	500,000

	Sundry Creditors
	240,000
	Bills Payable
	120,000

	Provision for Taxation
	180,000
	Outstanding Creditors
	160,000

	Total Assets
	30,00,000
	Sales
	50,00,000


Q. 4
Write the detailed notes on the following:


                 (20)
a.   Amalgamation

b.  Reconstruction 
Q. 5
The Blue Ltd. has a nominal capital of Rs. 6,00,000 divided into shares of Rs. 10 each. The balances as per the ledger of the company as at December 31, 2024, were as follows: 
                                                                (20)
	 
	Rs.
	
	Rs.

	Premises 
	3,00,000
	Stock (1.1.2024)
	75,000

	Plant & Machinery
	3,60,000
	Fixtures 
	7,200

	Interim Dividend Paid
	7,500
	Sundry Debtors
	87,000

	Purchases 
	1,85,000
	Goodwill 
	25,000

	Preliminary Expenses
	5,000
	Cash in hand
	8250

	Freight 
	13,100
	Cash at Bank
	39,900

	Director's Fees 
	5,740
	Wages 
	84,800

	Bad Debts 
	2,110
	General Expenses
	16,900

	6% Debentures 
	3,00,000
	Salaries 
	14,500

	Profit & Loss Account (Cr)
	14,500
	Share Capital (fully called)
	460,000 

	Sundry Creditors 
	50,000
	Bills Payable 
	38,000

	General Reserve 
	25,000
	Sales 
	4,15,000

	4 % Government Securities
	60,000
	Provision of Bad Debts 
	3,500

	Debenture Interest 
	9,000
	 
	 


Prepare the Final Accounts and the Balance Sheet relating to 2024 from the figures given above, after taking into account the following: - 
(a) 
Depreciate Plant & Machinery by 10 per cent and Fixtures by 5% per cent. 

(b) 
   Write off 1/5 of Preliminary Expenses
(c)   Rs. 10,000 wages were utilized in adding rooms to the premises, but included in the wages account

(d)    Leave Bad Debts Provision at 5 per cent of the Sundry Debtors 

(e) 
   Provide a final dividend at 5 percent. 

(f) 
   Transfer Rs. 10,000 to General Reserve; and 

(g) 
Make a provision for income tax to the extent of Rs. 25,000

(h) 
   The Stock on 31st December 2024 was Rs. 1,11,000
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