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WARNING

1. PLAGIARISM OR HIRING OF GHOST WRITER(S) FOR SOLVING THE ASSIGNMENT(S) WILL DEBAR THE STUDENT FROM AWARD OF DEGREE/CERTIFICATE, IF FOUND AT ANY STAGE.
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(AD BS, BEd, MA/MSc, MEd) (ODL Mode)
All questions are compulsory and carry equal marks but within a question,
the marks are distributed according to its requirements.

2. Read the question carefully and then answer it according to the requirements
of the question.

3. Avoid irrelevant discussion/information and reproducing from books, study

guide or allied material.

Hand written scanned assignments are not acceptable.

Upload you typed (in Word or PDF format) assignments on or before the due date.

Your own analysis and synthesis will be appreciated.

Late assignments can’t be uploaded at LMS.

The students who attempt their assignments in Urdu/Arabic may upload a

scanned copy of their hand written assignments (in PDF format) on

University LMS. The size of the file should not exceed 5 MB.

N




Total Marks: 100
Pass Marks: 50

ASSIGNMENT No. 1

Note:
All questions carry equal marks. Attempt all the questions to be supported by examples with reference Pakistan and well as international financial markets. Study the guidelines before attempting the questions.

Q. 1
Explain the given image.
(20)
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Q. 2
How apex bank control inflation and money supply in a country? Explain with most relevant examples.
(20)
Q. 3
Write a note on financial markets, explain in detail instruments traded in money markets.
(20) 
Q. 4 
Ewald Company’s current stock price is $36, and its last dividend was $2.40. In view of Ewald’s strong financial position and its consequent low risk, its required rate of return is only 12 percent. If dividends are expected to grow at a constant rate, g, in the future and if ks is expected to remain at 12 percent, what is Ewald’s expected stock price 5 years from now?
(20)
Q. 5
A 10-year, 12 percent semiannual coupon bond, with a par value of $1,000, may be called in 4 years at a call price of $1,060. The bond sells for $1,100. (Assume that the bond has just been issued). 
(20)
· What is the bond’s yield to maturity?

· What is the bond’s current yield?

· What is the bond’s capital gain or loss yield?
· What is the bond’s yield to call?

Guidelines FOR ASSIGNMENT No. 1
You should look upon the assignments as a test of knowledge, management skills, and communication skills. When you write an assignment answer, you are indicating your knowledge to the teacher:

· Your level of understanding of the subject;

· How clearly you think;

· How well you can reflect on your knowledge & experience;

· How well you can use your knowledge in solving problems, explaining situations, and describing organizations and management;

· How professional you are, and how much care and attention you give to what you do.

To answer a question effectively, address the question directly, bring important related issues into the discussion, refer to sources, and indicate how principles from the course materials apply. The student must also be able to identify important problems and implications arising from the answer.

For citing references, writing bibliographies, and formatting the assignment, APA format should be followed. 

ASSIGNMENT No. 2



(Units: 1–9)

Total Marks: 100 

Pass Marks: 50

This assignment is a research-oriented activity. You are required to obtain information from a banking/financial organization and prepare a report of about 1000 words on the issue allotted to you to be submitted to your teacher for evaluation. Discuss your topic by giving examples of organizations and markets etc. in Pakistan. 
You are required to select one of the following issues according to the last digit of your roll number. For example, if your roll number is P-3427182 then you will select issue No.2 (the last digit). All the issues carry equal marks.
List of Issues:
0. Market Efficiency
1. Monetary Policy of Pakistan
2. Interest Rate Derivatives Markets
3. Option Market  
4. Future Markets
5. International Arbitrage
6. Foreign Exchange Derivatives
7. Commercial Bank Operations
8. Interest Rate Determinants
9. Swap Markets
The report should follow the following format
1. Title page

2. Acknowledgements 

3. An abstract (one-page summary of the paper) 

4. Table of contents

5. Introduction to the issue (brief history & significance of issue assigned)

6. Practical study of the organization (with respect to the issue) 

7. Data collection methods 

8. SWOT analysis (strengths, weaknesses, opportunities & threats) relevant to the issue assigned

9. Conclusion (one-page brief covering important aspects of your report)

10. Recommendations (specific recommendations relevant to issue assigned)

11. References (as per APA format) and Annexes (if any)

GUIDELINES FOR ASSIGNMENT No. 2
· 1.5 line spacing 

· Use headers and subheads throughout all sections

· Organization of ideas 

· Writing skills (spelling, grammar, punctuation)

· Professionalism (readability and general appearance)

· Do more than repeat the text  

· Express a point of view and defend it. 

 WorkshoPS
The workshop presentations provide you opportunity to express your communication skills, knowledge & understanding of concepts learned during practical study assigned in assignment No. 2. 

You should use transparencies and any other material for effective presentation. The transparencies are not the presentation, but only a tool; the presentation is the combination of the transparencies and your speech. Workshop presentation transparencies should only be in typed format. 

The transparencies should follow the following format
1) Title page

2) An abstract (one-page summary of the paper) 

3) Introduction to the issue (brief history & significance of issue assigned)

4) Practical study of the organization (with respect to the issue) 

5) Data collection methods

6) SWOT analysis of selected organization 
7) Conclusion (one-page brief covering important aspects of your report)

8) Recommendations (specific recommendations relevant to issue assigned)

GUIDELINES FOR WORKSHOP PRESENTATION
· Make eye contact and react to the audience. Don't read from the transparencies or from report, and don't look too much at the transparencies (occasional glances are acceptable to help in recalling the topic to cover). 
· A 15-minute presentation can be practiced several times in advance, so does that until you are confident enough. Some people also use a mirror when rehearsing as a substitute for an audience. 

WEIGHTAGE OF THEORY & PRACTICAL ASPECTS IN ASSIGNMENT No. 2 AND WORKSHOP PRESENTATIONS

Assignment No. 2 & workshop presentations are evaluated on the basis of theory & its applicability. The weightage of each aspect would be:

Theory:






60%

Applicability (practical study of the organization):
40%
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Unit 1 
Overview of Financial Markets and Institutions

1.1. Role of Financial Markets and Financial Institutions

1.2. Securities Traded at Financial Markets: Types and Their Valuation 

1.3. Global Financial Markets
1.4. Global Expansion by Financial Markets 

Unit 2
Monetary Policy and Money Markets 

2.1. Monetary Policy:  Mechanics and Trade Off 
2.2. Institutional Use of Money Market

2.3. Valuation of Money Market Securities and Risk Involved

2.4. Interaction among Money Markets Yields 
2.5. Globalization of Money Markets 

Unit 3
 Bond Markets

3.1. Bond: Concept and Types  
3.2. Institutional Use of Bond Market  
3.3. Globalization of Bond Market
3.4. Bond Market Efficiency
3.5. Returns and Risk of International Bonds 
3.6. Bond Investment Strategies 
Unit 4
 Mortgage Market
4.1. Mortgage: Concept and Valuation

4.2. Risk Involved in Mortgages

4.3. Residential Mortgage Characteristics

4.4. Institutional Use of Mortgage Market

4.5. Mortgage Credit Crises and Its Impact 

4.6. Globalization of Mortgage Market 

Unit 5
 Equity Markets 

5.1.  Stock Offering and Monitoring Publicly Trading Companies

5.2.  Stock Valuation Methods and Stock Risks

5.3.  Foreign Stock Valuation 

5.4.  Execution of Stock Market Transactions

5.5.  Globalization of Stock Markets 

Unit 6
 Swap and Foreign Exchange Derivative Markets 

6.1. Foreign Exchange Markets: Concept and Significance 
6.2. Factors Affecting Foreign Exchange Rate

6.3. Background of Swap Markets

6.4. Credit Default Swap 

6.5. Rates, Derivatives and International Arbitrage

Unit 7
Thrift and Financial Operations

7.1. Saving Institutions: An Overview 
7.2. Exposure to Risk and Crises

7.3. Sources and Uses of Funds

7.4. Regulations and Valuation of Financial Institutions

7.5. Multinational Financial Companies

Unit 8
Mutual Funds and Securities Operations

8.1. Mutual Funds: Concept and Categories

8.2. Growth and Mix Concept

8.3. Performance of Mutual Funds

8.4. Impact of Credit Crises on Security Firm

8.5. Globalization of Securities Markets 

Unit 9
 Insurance and Pension Funds Operations 

9.1
Insurance Companies: An Overview 
9.2 Regulation and Valuation of Insurance Companies

9.3
Multinational Insurance Corporations  

9.4
Pension Funds:  Background, Management and Performance

9.5
Pension Funds Participation in Financial Markets 

Recommended book 

Madura, J. (2010). Financial Markets and Institutions. (9th Edition). Mason OH: South-Western Cengage Learning.

Additional Readings 

Peter, H. and Keith, B. (2007). Financial Markets and Institutions. Prentice Hall

Stephen, V. (2007).  An Introduction to Global Financial Market. Palgrave Publications.
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