ALLAMA IQBAL OPEN UNIVERSITY, ISLAMABAD

(Department of Commerce)

WARNING

1. Plagiarism or hiring of ghost writer(s) for solving the assignment(s) will debar the student from the award of a degree/certificate, if found at any stage.
2. Submitting assignment(s) borrowed or stolen from others as one’s own will be penalized as defined in “AIOU plagiarism policy”.
	Assignment Submission Schedule

	6 credit Hours
	Due Date
	3 credit hours
	Due date

	Assignment 1
	10-06-2026
	Assignment 1
	06-07-2026

	Assignment 2
	06-07-2026
	
	

	Assignment 3
	31-07-2026
	Assignment 2
	20-08-2026

	Assignment 4
	20-08-2026
	
	

	Note: Tutorial schedule (Rehnama-e-Tulba) will available on AIOU website: http://www.aiou.edu.pk


Course: Business Accounting (1340)
Semester: Spring, 2026
Level: FA/I. Com

Please read the following instructions for writing your assignments. (SSC, HSSC & BA Programmes)

1.
All questions are compulsory and carry equal marks but within a question the marks are distributed according to its requirements.

2.
Read the question carefully and then answer it according to the requirements of the questions.
3.
Late submission of assignments will not be accepted.

4.
Your own analysis and synthesis will be appreciated.

5.
Avoid irrelevant discussion/information and reproducing from books, and study guides of allied material.

Total Marks: 100
Pass Marks: 40

Assignment No 1

Units (1-4)

Q.1.
A Club was formed on January 1, 2025. The following are the receipts and payments during the year ended 31st December 2025s:
  (20)

Receipts: Donations Rs. 175,000; Membership fee Rs. 80,000; Subscription Rs. 120,000; Lockers Rent Rs. 50,000

Payments: Office Rent Rs. 15,000; Furniture Purchased Rs. 150,000; Postage and telegrams Rs. 8,500; Office expenses Rs. 5,432; Entertainment Expenses Rs. 2,200

Required: Prepare the Receipts and Payments account for the year ended on December 31, 2020. 

Q.2.
Define a single-entry system. List the merits (advantages) and demerits (disadvantages) of this System.
(20)
Q.3.  Mr. Ahmed keeps his books on the single-entry system and provides the following information. and requires from you to (All Amounts are in Rupees):
(20)
	Cash Sales
	520,000
	Return inwards
	33,600

	Debtors (Opening)
	234,000
	Debtors (Closing)
	300,000

	Bad Debts
	30,000
	B/R
	690,000

	Cash collection from Debtors
	720,000
	B/R Dishonored
	150,000


Calculate credit sales and total sales for the year ended on 30th September 2025
Q.4. On April 16, 2025, Malik & Bros. sent a consignment, which contained 1,500 milk packs of Rs. 75,000 to Sheikh & Sons. They agreed upon a 5% commission and a 3% del-credere commission on gross sales proceeds. The consignor incurred Rs. 3,000 in freight expenses and drew a bill on the consignee amounting to Rs. 30,000, which was duly accepted by the consignee. The consignee received the goods and sold 1,000 milk packs at Rs. 60 each. The following expenses were incurred by the consignee on consignment:      CarriageRs.1,000


Octroi



   500


Storage



3,500


Selling



1,500

At the end on year 2025, the consignee sent an account sale and a bank draft for the balance due to the consignor. 
(20)                      

You are required to prepare a Consignment Account.
Q.5.
Ghazi Ltd uses an activity-based depreciation method.  They purchased equipment with a cost of Rs 1250,000, a salvage value of Rs.110, 000, and an estimated useful life of 20,000 hours.  In 2025, Big Steel used the equipment for 3,000 hours.  How much depreciation on this equipment should they recognize for the year 2025?
(20)
Total Marks: 100
Pass Marks: 40

Assignment No 2

Units (5-9)

Q.1.
Burhan Corporation Limited bought the complete business, comprising assets of Rs. 900,000 and liabilities of Rs. 400,000, from Nadeem Footwear Ltd. It was agreed that the purchase consideration be paid by issuing 10% Debentures of Rs. 100 each. Pass the journal entries if the purchase consideration is:
(20)
a. Rs. 500,000

b. Rs. 600,000

c. Rs. 350,000

Q.2.  Red, Orange, and Yellow are partners in a firm sharing profit and loss in the ratio of 5:3:2, respectively. Their capital at the beginning of the year was Rs. 500,000, Rs. 400,000, and Rs. 300,000 respectively. According to the partnership deed. 
(20)
(a) Red is entitled to a salary of Rs. 40,000 per month.

(b) Interest on capital and drawing is 10% per annum.

(c) Yellow is entitled to a monthly commission of Rs. 40,000 per month.

The profit for the year ended on December 31, 2024, before the above adjustments, was Rs. 950,000. The partners made the drawing as Red Rs. 15,000/-, Orange Rs. 10,000/- during the year. You are required to prepare the profit and loss appropriation account and the capital accounts.
Q.3.
X, Y and Z are partners in a firm. They share profit and loss as 5:3:2. Z dies on 30th June 20-B. The balance sheet of the firm as on 31st December    20-A is as follows: 
(20)
Balance sheet as of 31st December 20-A.

	Capital & Liabilities
	Amount
	Assets
	Amount  

	Sundry creditors

Bank loan

X – capital        
3750

Y – capital       
3750

Z – capital         
5000
	5000

625

12500
	Cash

Sundry debtors       
3120

Less allowance for Un-receivable 312
Stock

Plant & machinery

Freehold premises
	4380

2808

4687

1875

4375

	
	18125
	
	18125



Z is entitled to the following:

i.
Interest at the rate of 15% on the capital balance.

ii.
Profit to date of death based on the previous year's profit, which is estimated at Rs. 20000/-

iii.
Goodwill is valued at Rs.25000/-. The partners decided to raise goodwill equal to the share of Z.

iv.
Fixed assets are to be depreciated at the rate of 10%.

v.
The deceased partner’s executors will be paid Rs.3000/- immediately and the balance in two equal installments.

Required:
Pass necessary journal entries and prepare a revised balance sheet.

Q.4.
X and Y are carrying on business as general merchants, sharing profits and losses in the ratio of 2:3. Their balance sheet as on 31st December is as under:
(20)
	Equities & Liabilities
	Amount
	Assets
	Amount

	Sundry creditors

Bills payable

General reserve

Capital X

Capital Y
	32000

6000

4000

8000

6000
	Cash at the bank

Bills receivable

Stock

Investment

Machinery

Building
	2000

3000

8000

4000

19000

20000

	
	56000
	
	56000



It is decided to admit Z into the partnership on the condition that he would pay Rs.4000/- as capital on 1st January. Goodwill is to be valued at 3 years purchase of 4 years average profit. The profit or loss for the 4 years is:

	1st-year profit
	2200
	2nd-year profit
	1600

	3rd-year loss
	800
	4th-year profit
	1800



The new profit-sharing ratio is 5:6:7


Required:
Give journal entries and show the balance sheet under the following methods of treatment of goodwill:

i. Goodwill paid privately

ii. Goodwill paid in cash and retained.
Q.5.  Raza Trading Corporation was formed with an authorized capital of 80,000 ordinary shares of Rs. 500 each. On 1st Jan 2020, the company issued 40,000 shares to the public, and 24,000 shares were issued to a vendor, Mr. Idrees, from whom the company had acquired plant and machinery worth Rs. 12,000,000. Applications were received on 15th Jan 2020, only for all shares. On 25th Jan 2020, shares were allotted to the applicants. 
(20)

Required: Record the above transactions in the books of the company and show the Balance sheet
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