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Course: Basics of Accounting (1339)                             Semester: Autumn, 2026
Level: FA/ICom
Please read the following instructions for writing your assignments. (SSC, HSSC & BA Programmes)

1.
All questions are compulsory and carry equal marks, but within a question the marks are distributed according to its requirements.

2.
Read the question carefully and then answer it according to the requirements of the question.

3.
Late submission of assignments will not be accepted.

4.
Your own analysis and synthesis will be appreciated.

5.
Avoid irrelevant discussion/information and reproducing from books and study guides of allied material.

Total Marks: 100
Pass Marks: 40

ASSIGNMENT No. 1

(Units: 1–4)

Note:
You are required to solve all questions; if you are unable to understand any question in the assignment, do seek help from your concerned tutor. But keep in mind that tutors are not supposed to solve the assignment questions for you.
Q.1   Define “Accounting” and describe its cycle.                                                      
 (20)
Q.2. Differentiate between Accounting and Book-Keeping. Also, describe their importance. 
(20)                        

Q.3. Describe in detail the rules, merits, and demerits of the Double Entry System of bookkeeping.                                                                                           
(20)
Q. 4
Record the following transactions in the journal.                                  
      (20)
1st Nov 2025 Mr. Muhammad Waqar commenced business with Cash of Rs. 25,000,000/-, Machinery Rs 20,500,000/- 

3rd 
Purchased Furniture with cash Rs. 350,000/-

 5th
Purchased goods from Miss zara Rs.175, 000/-

13th
Sold goods to Mr. Majid Rs. 98,000/-

15th
Goods returned to Miss Zara Rs5, 000/-

20th
Machinery Purchased Rs. 275,000/-

22nd
Returned goods from Mr. Majid Rs.2, 030/-

25th
Paid Utility bills Rs. 185,000/-

26th
Paid Rent Rs. 80,000/-

30th
Paid salaries Rs. 169,000/-


Q. 5  Explain the following terms:
(10)
i. Profit and Loss Account

ii. Direct & Indirect Expenses

iii. Liabilities

iv. Capital

v. Income

 (B)  Identify the correct and incorrect statements. 
(10)
i. It is a legal requirement to maintain accounting records for all business units. 
R/W

ii. There is no difference between accounting and bookkeeping.            
R/W

iii. When the work of a bookkeeper ends, the work of an accountant starts.
R/W

iv. The duty of the accountant is just to record all the business transactions.
R/W

v. The basic principle of the double-entry system of bookkeeping is to record the transactions twice in different books.
R/W
Total Marks: 100
Pass Marks: 40

ASSIGNMENT No. 2

(Units: 5–9)
Q. 1
Prepare Bank Reconciliation of Ahmer traders as on 31st May, 2024, with the single balance method. 
(20)
 On 31st May, the passbook showed the credit balance of Rs. 30500/-. Cheques amounting to Rs. 25,750/- were deposited in the bank, but only cheques of Rs. 11,750/- had not been cleared up to 31st May. Cheques amounting to Rs.80, 500/- were issued, but cheques for Rs.15, 700/-had not been presented for payment in the bank up to 31st May. The bank had given a debit of Rs.1, 350/- for sundry charges, and also the bank had received directly from customers Rs.8, 000/-and dividend of Rs.25, 030/- up to 31st May. Find out the balance as per the cashbook.     
Q. 2 
Define a bill of exchange and describe the parties involved in it. Also, explain various types of bills of exchange with each example.
(20)
Q. 3  
ABC Corporation Ltd. purchased machinery for Rs. 1280,000 on 1st January 2024. It spent Rs. 45,000 on its carriage and installation. On 1st January 2026, additional machinery was purchased for Rs. 1240,000, and old machinery was sold for Rs. 625,000 on the same date. The rate of depreciation to be charged is 20% p.a. Assume that the accounts are closed on 31st December every year.
(20)
Prepare machinery account for the first five years under:

(i) Straight-line Method 

(ii) Diminishing Balance Method
Q. 4

Following is the trial balance of Toor & Co.  Prepare the trading and Profit and Loss A/C & Balance sheet for the year ended 31, Dec 2019.
         (20)

	Particular 
	Credit Rs.
	Particular 
	Debit Rs.

	Purchases return
	9,900
	Drawing 
	60,500

	Sales
	7,50,000
	Debtors
	3,30,000

	Commission
	27,000
	Machinery 
	3,80,500

	Capital 
	8,23,740
	Building 
	4,55,000

	Creditors
	1,40,000
	Cash 
	6,300

	Loan 
	4,20,000
	Wages 
	54,590

	
	
	Rent 
	2,24,000

	
	
	Sales return 
	26,250

	
	
	Purchases 
	5,00,000

	
	
	Stock 
	1,33,500

	Total
	21,70,640
	Total 
	21,70,640



Adjustments:

i. Closing stock was valued at Rs.  250,000.

ii. Outstanding insurance Rs. 9,000.

iii. Depreciation on building @10% p.a.

Q. 5
Mr. Zubair runs a sole proprietorship business that deals with the manufacturing and sale of computer accessories. There is high competition in the industry, and the profit margins are declining. However, Mr. Zubair’s business products are perceived to be of better quality than those of his competitors. Hence, the business is still running its operations profitably despite high competition.
(20)
During August 2025, the following transactions were recorded. You are required to enter the transaction in the three-column cash Book.

	August 2025 

2:  Cash in hand Rs. 1300,000/-

2:  Cash at Bank Rs. 522,500/-

5:  Purchased Machinery Rs. 135,000/-

8:  Cash sales Rs. 67,500/-

12 - Received a cheque from Mr. Farooq for Rs.  154,000 in full settlement of his account, Rs. 155, 000/- and deposited it into the bank.

15- Payment to Mr. Furqan, cash Rs.  75,000/- and a cheque for Rs. 78,500 in full settlement of his account 150,000/-

17-   Cash purchases Rs. 25,500/-

20:   Electricity bill paid by Bank Rs. 15,000/-

23:   Received interest from Bank Rs. 27,000/-

25-   Cash deposited into Bank Rs. 30,000/-

28-    Received a cheque from Mr. Asif, Rs. 60,000/-, but not deposited into the bank.

29-   Mr. Asif's cheque was deposited into the bank.

29-    Paid to Mr. Kaleem by cheque Rs. 70,000/-

30-   Cash drawn from the Bank for office use Rs. 10,000/-

31-   Cash drawn from the Bank for personal use Rs. 7,500/
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