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Course: Business Accounting (1340)
    Semester: Autumn, 2025
Level: FA/I. Com

Please read the following instructions for writing your assignments. (SSC, HSSC & BA Programmes)

1.
All questions are compulsory and carry equal marks but within a question the marks are distributed according to its requirements.

2.
Read the question carefully and then answer it according to the requirements of the questions.

3.
Late submission of assignments will not be accepted.

4.
Your own analysis and synthesis will be appreciated.

5.
Avoid irrelevant discussion/information and reproducing from books, study guide of allied material.

Total Marks: 100
Pass Marks: 40

ASSIGNMENT No. 1

(Units: 1–4)

Note:
You are required to solve all questions if you are unable to understand any question of the assignment; do seek help from your concerned tutor. But keep in mind that tutors are not supposed to solve the assignment questions for you.

Q. 1
Define the concept of accounting in the context of modern business. Why is accounting considered a foundational element in effective business management? 
(20)
Q. 2

Mr. Dildar started his business on March 1, 2024, by investing Rs. 650,000 and recorded his business transactions under the single-entry system of bookkeeping. He further invested Rs. 175,000 and withdrew Rs. 87,500 during the financial year. On February 28, 2025, he wants to know the operating result of his business, for which he provided the following data as of February 28, 2025:
(20)

Cash Rs. 25,000, Bank Balance Rs. 50,000, Debtors Rs. 125,000, Land & Building Rs. 900,000, Machinery Rs. 450,000, Office Equipment Rs. 200,000, Bank Loan Rs. 1,000,000, and sundry creditors Rs. 60,000


Depreciation @ 10% is charged annually on Machinery and Office Equipment on a straight-line basis. 


Required:
i. Prepare the statement of affairs as on February 28, 2025
ii. Prepare a statement of Profit & Loss account for the period ended on February 28, 2025.

Q. 3  In July 2025, Mr. Hussain Jamal sent a consignment, which contained 3,000 pieces of toys of Rs. 600,000 to his agent, Mr. Nazir. They agreed upon 5% commission and 3% del-credere commission on gross sales proceeds. Consignor incurred Rs. 12,000 in packing and freight expenses and drew a bill on Consignee amounting to Rs. 200,000, which was duly accepted by the consignee. Consignee incurred selling expenses amounting to Rs. 30,000 and sold 2,000 toys @ Rs. 250 each. At the end of August 2025, the consignee sent an account sales and a bank draft for the balance due to the consignor. You are required to (a) prepare an account sale (b) pass the journal entries, and (c) prepare necessary accounts in the books of Mr. Hussain Jamal. 
(20)
Q. 4
Define depreciation and explain the factors for determining the depreciation. 
(20)

Q. 5
Numan Care Centre provides the following information for the year ended on 31st December 2025.
(20)
	Entrance fee 
	10,800
	Profit on refreshment
	28,950

	Subscription received
	59,400
	Secretary’s honorarium
	4,500

	Arrears of the previous year
	5,250
	Advertisement paid
	4,800

	Arrears of this year
	4,950
	Postage expenses
	1,650

	In advance last year
	1,650
	Cash in hand Jan 01, 2025
	7,050

	In advance this year
	1,350
	Lockers rent received
	1,500

	Donations received 
	3,900
	Investment at Jan 01, 2025
	13,500

	Rent & taxes paid 
	81,750
	Investment bought 
	3,300

	Rent and taxes are unpaid this year
	4,410
	Charities
	1,800

	Rent & taxes unpaid last year 
	3,750
	Printing & Stationery
	1,500



Required: You are required to prepare the Receipts & Payments account and Income & Expenditures account for the year ended on 31st December, 2025.
Total Marks: 100
Pass Marks: 40
ASSIGNMENT No. 2

(Units: 5–9)
Q. 1


(20)

· What is a partnership deed? Discuss the essential elements of the Partnership deed.

· Differentiate between (a) Fixed Capital Method. (b) Fluctuating Capital Method

Q. 2





 (20)


Red, Orange, and Yellow are partners in a firm sharing profit and loss in the ratio of 5:3:2, respectively. Their capital at the beginning of the year was Rs. 400,000, Rs. 300,000, and Rs. 200,000, respectively. According to the partnership deed. 

(a) Red is entitled to a salary of Rs. 50,000 per month.
(b) Interest on capital and drawing is 10% per annum.
(c) Yellow is entitled to a monthly commission of Rs. 30,000 per month.

The profit for the year ended on December 31, 2024, before the above adjustments was Rs. 650,000. The partners made the drawing as Red Rs. 25,000/-, Orange Rs. 20,000/- during the year. You are required to prepare the profit and loss appropriation account and their capital accounts.  

Q. 3 





(20)


The following is the balance sheet of Abid and Akbar as at Dec. 31st:

	Capital & Liabilities
	Amount
	Assets
	Amount

	Sundry creditors
Owner’ equities
Capital – Abid 
15000
Capital – Akbar
15000
	30000
30000
	Cash account
Sundry assets
	10000
50000


	
	60000
	
	60000



The particulars shared profits and losses in the ratio 3:2. On the above date, Asghar was admitted as a partner for a 1/5 share in the business.


Required:
Give the necessary journal entries and prepare a balance sheet under the following cases separately.

i. Asghar has invested Rs 10000/- in the partnership.

ii. If it is agreed that Rs.. 30000/- would represent 4/5 of the total capital of the new firm.




Q. 4 





(20)


The following is the balance sheet of Zafar and Muzammil on 31st December. Profit is being divided equally.

	Capital & Liabilities
	Amount
	Assets
	Amount  

	Sundry creditors
Bank overdraft
Capital Zafar
Capital Muzammal
	20000
6000
8400
6400
	Cash 
Sundry debtors
Stock
Investment
Furniture
	200
24400
14000
1200
1000

	
	40800
	
	40800



It is arranged that Asif shall be taken in partnership, and as a result of the negotiations, it is agreed to make the following adjustments in the above balance sheet.

i. Investment be decrease by 25%, stock by 15%, and furniture 6%.

ii. Goodwill raised in the books Rs.. 4000/-

iii. Bad debts written off Rs.. 6000/-

iv. Asif introduces Rs 4000/- as his one-third share of the capital, the capital accounts of other partners shall be adjusted.

Q. 5 
Explain the modern accounting treatment applied during the retirement of a partner, including adjustments for goodwill, revaluation of assets and liabilities, and settlement of the retiring partner’s dues. Support your answer with a practical example.
(20)
Note:
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